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Reserve Board 
Annual Report 


Reviews Credit 





Summary of Year’s Activity 
Features Reduced De- 
mand for Bank Funds and | 
Falling Commodity Prices 





System Had Policy 
Of Monetary Ease’ 





Gross and Net Earnings of Fed-| 
eral Reserve Banks Report-| 
ed Much Lower Than for| 
Previous Year 





The Federal Reserve System pur- | 
sued a policy of monetary ease dur- 
ing 1930, according to the annual 
report of the Board, which has just | 
been released for publication. The) 
year was marked by a reduced de- 
mand from trade and industry for 
bank credit and by en com- 
modity prices and money rates. 

Discounts for all member banks 
were at a low level throughout the 
year, with banks in the financial 
centers practically out of debt to the 
reserve banks during a considerable | 
part of the year, the report dis- | 
closes. ; 

Gross Earnings Decline ; 

The decrease in reserve bank credit 
reflected a gradual increase in the stock | 
of monetary gold, which for the year 
amounted to $310,000,000, and a decline 
of currency in circulation through the 
larger part of the year, while member 
bank reserve balances remained rela- 
tively constant, according to the Board’s 
analysis. 

Gross earnings of the reserve banks 
were little more than half the 1929 fig- 
ure, while net earnings available for dis- 
tribution were about one-fifth of the 
1929 amount, 7 of the 12 banks being 
forced to draw on their surplus to pay 
dividends. 

During 1930 the number of member 
banks declined from 8,522 to 8,052, the 
report shows. At the end of the year 
7,033 National banks and 1,019 State 
banks were included in the membership. 

The report contains a summary of 

nk suspensions, branch and group 
oEry developments, and bank mergers, 
as well as the details of operation of 
the reserve banks. 

Reduced Credit Demand 

The report follows in full text: 

The year 1930 was marked by reduced 
demand for bank credit from trade and 
jndustry and by decreasing commodity | 
prices and money rates, all characteristic 
of a period of declining activity in busi- 
ness. In these circumstances the Fed- 
eral Reserve System pursued a policy of 
monetary ease. This policy was ex- 
pressed through the purchase at inter- 
vals of additional United States Govern- 
ment securities and in progressive reduc- 
tions of reserve bank discount and ac- 
ceptance iates. Other influences con- 
tributing to n-onetary ease in the United 
States were gold imports in large vol- 
ume from Latin America and the Orient, 
and a diminished domestic demand for 
c.zrency throughout the larger part of 
the vear, caused by the decline in busi- | 
ness activity and in the level of com-| 
modity prices. The inflow of gold from | 
abroad and of currency from circulation | 
had the effect of reducing the volume of 
yeserve bank credit outstanding during 
the vear. Member and nonmember bank 
credit also declined, reflecting a reduction 
in the demand for loans from the banks 
customers engaged in trade and indus- 
try, which was offset only in part by an| 
increase in the banks’ holdin:s of in- 
vestment securities and of paper pur- 
chased in the open market. Bank fail- 
ures were in larger number in 1930 than 
in previous years, most of the failures 
being of small rural banks that had been 
in a weakened condition for some time; 
but there were also a few failures of 
large city banks that had accumulated 
unliquid loans and suffered losses in re- 
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Reclamation Work 











| 
| 


Emergency Fund to Be Used on 
Projects in Three States 








The availability of a $ 
gency fund just allotted the Reclama- | 
tion Bureau by action of Congress will 
bring aid to 15,000 persons who depend 
upon farms for a living and approxi- | 
mately 1,500 laborers who would + 
been released had the Bureau been un- 
able to procure the money, Commis- | 
sioner Elwood Mead stated orally 
Mar. 4. , 

The Bureau will issue calls for bids 
for contemplated projects, which have 
been held in abeyance, Dr. Mead ex- 
plained, because the Bureau was unable 
to finance them. : 

Bids will be issued for projects on| 
Bully Creek, Oregon, approximating aj 
cost of $150,000; for the pipe line nec- 
essary to carry water to the orchards 
in the Kennewick division of the Yakima 
project, Washington, amounting to $100,-| 
000; for the Baker project, Oregon, $200,- 
000; and for the $300,000 Utah project | 
involving Cache Valley in the Salt Lake 
Basin. 

Dr. Mead announced that 
on a dam and reservoir in 
project will be called for 
= expected Sas hou 

spent on this project. y 

ies of the drought, Dr. Mead said, 































in May. 
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on projects in Oregon can now be com-| 
pleted, he added. i 





. 





and “New Mexico,” 


ning 


water 
States has been made apparent b: 
1930 drought, the effects of whic 
not yet ended, according to a statement 
received by Col. Arthur Woods, chair- 
man of the President’s Emergency Com- 
mittee for Employment, from John C. 
Hoyt, hydraulic engineer of the Water 
Resources Branch, United States Geo- 
| logical Survey. 


Price of Radios 


At Lower Levels 


Advent of ‘Midget’ Sets Is De- 
clared Factor in Reducing 
Average Cost 


HE public received more for its 

“radio dollar” in 1930 than at any 
other time since the inception of broad- 
casting a decade ago, H. E. Way, As- 
sistant Chief of the Electrical Equip- 
ment Division, Department of Com- 
merce, stated orally Mar. 4 in connec- 
tion with reports received from the 
radio industry. 

The average list price of a radio re- 
ceiving set in 1930 was estimated at 
$87, less tubes, as against $133 in 1929, 
Mr. Way stated, “indicating a lessen- 
ing in furniture appeal and the preva- 
lence of over-counter selling.” 

While total unit sales of radio re- 
ceivers for 1930 exceeded the expecta- 
tions of the industry, Mr. Way asserted 
that the industrial figures show a 44 
per cent decrease in dollar volume, 
due to the advent of the “midget” set, 
price-cutting, general business condi- 
tions, and heightened sales resistance 
resulting from growing saturation. 
The dollar volume for the year was 
placed at $332,198,000, Mr. Way said, 
as against $592,000,000 for 1929. 

Unit sales of receiving sets and 
radio-phonograph combinations, ac- 
cording to the industry’s figures, were 
3,828,000, as compared with 4,438,000 
for 1929. “O. E. Caldwell, former 
Federal Radio Commissioner, and edi- 
tor of Radio Retailing, a trade publi- 
cation, declares this favorable showing 
was due to the popularity of the midget 


[Continued on Page 4, Column 8.] 


Navy Department 


Plans Construction 


Of Eleven Ships 


|10 Destroyers and 1 De-! 


stroyer Leader Included; 


3 Battleships to Be Mod- | 


ernized During Year 


The building of 11 new ships will be 
undertaken in the coming fiscal period! 
|by the Department of the Navy, it was} 
'etated orally Mar. 4 at the Department. 
| Authorization was not obtained, however, 
to initiate construction on various other | 
| vessels in order to begin building up to} 
|limits of the London naval treaty, it was} 
| said. 

Contracts for the building of 10 de- 
|stroyers and 1 destroyer leader author- | 
|ized 15 years ago probably will not be 
{placed much before July 1, because nee- | 
essary design work and other planning | 
must precede actual construction, it was| 
| said. s 
| Final plans for the modernization of | regular annual bills, the emergency c 
ithree battleships “Idaho,” “Mississippi”| struction bill carrying $116,00,000; the 
work which will be} the Federal 
done probably at east coast navy yards, | (completing a total of $500,000,000 ap- 
are being completed, it was explained, 1 . 
and a decision as to the dates of begin-|the Agricultural Marketing Act which 
selection of| created the Board; and $45,000,000 for} 
yards where work will be done is ex-| advanees to farmers for seed purposes, | 
pected in the near future. 


renovating and the 


as well as one aircraft carrier, 


The stipulation by Congress that as 


many as possible of the new destroyers 
shall be built in navy yards will require 
extensive planning in view of the fact 
that not all yards are capable of con- 
structing these ships, it was said. While 
>| all yards but Charleston are considered 
possible selections, work loads at several 
may restrict the placing of orders, it 
was added. 


The following additional information 


was made available at the Department 
of the Navy: 


None of the various cruisers and sub- 


[Continued on Page 3, Column 5.] 


Cities Asked to Build 


Ample Water Works 


_Employment Group Sees Op- 
Is to Be Expedited | portunity to Provide Work 
encased 


The 1930 drought has demonstrated 


| the need of reconstructing water works 
|adequate for seasons of scant rainfall, 
and an opportunity is afforded many cit- 
ies and towns to open up a large field of 
5,000,000 emer- | employment in this field, according 4o a 
statement. 
President’s 
Employment. 


made public Mar. 4 by the 


Emergency Committee for 


John C. Hoyt, hydraulic engineer of 


the Geological Survey, has informed the 
Committee that a drought is not unique 
and may be expected at any time since 
one dry year may follow another. 
| statement follows in full text: 


The 


A wide need for the construction of 
works throughout the United 
the 
are 


“In basing water works planning upon 


the 1930 drought,” says Mr. Hoyt, “the 
principal lesson is that such an occur- 
rence is not unique but may be expected 
bids for work | at any time. 
the Yakima) tensity, and extent, the 1930 drought 
It| has been greater than any other for 
about $3,500,000 will| which records are available, several dry 
spells within the past 50 years have 
been nearly as severe, 
‘the need of the reservoir is urgent. Work/| eventual recurrence not only is prob- 


Although in duration, in- 


Therefore, an 
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Ten Billions 


_ Appropriated by 
71st Congress 


| 


‘Largest Sum Authorized for | 
| Federal Expenses Except. 
In War Periods, Repre- 


sentative Wood Says 


‘Special Funds Held 


| Cause of Increase 


| 


' 


‘Emergency Construction Funds | 
For Farm Board and Drought | 
Relief Measures Among AI-| 


lotments 


The 71st Congress, which ended at noon 


/on Mar. 4, broke all records for Federal | 
|appropriations except in wartime emer- | 


| gencies. 


For the two years it has been| 


in session the amount of appropriations | 
{out of the Federal Treasury in regular 
|and special appropriations aggregates a_| 
little more than $10,000,000,000, accord- | 


on Appropriations, on Mar. 4. 


According to figures made available by 
the House Committee on Appropriations, | 


the total appropriations for preceding 


Congresses have been as follows: 


{ing to an oral statement made by Repre- | 
| sentative Wood (Rep:), of La Fayette, | 
Ind., Chairman of the House Committee 


| 


Sixty-fourth Congress, $3,587,000,000; | 
Sixty-fifth and first session of the Six-| 
ty-sixth (war Congresses), $43,467,000,- | 


000; 


Sixty-sixth Congress, second session, | 


$4,789,000,000; 


Sixty-seventh Congress, $7,647,000,- 
0: 


Mr. Wood expressed the belief 


{many of the large expenditures 


unusual and not recurring. 
Emergency Bills Cited 


He cited particularly the yen 
the 
| $500,000,000 for the Federal Farm Board | 
and a number of other large amounts 
that have devolved upon this Congress 
/as extraordinary expenditures of Fed- 
All the regular annual sup- 
ply measures of Congress were enacted | 
into law, the last of them the second de- li 
ficiency bill, and a special appropriation 
$20,000,000 
additional hos- | 


The major appropriations at this SeS-| slained, 


of emergency construction funds, 


| eral funds. 





of $5,000,000 toward the 


| World War veterans’ 


of the two Houses. 


Farm 


propriated, 


pitalization program becoming law in the 
closing hours of the final adjournment 


jsion of Congress included, besides the 
on- | 
Board $150,000,000 


the maximum authorized in 


| mated 





Sixty-eighth Congress, $7,688,000,000; 
Sixty-ninth Congress, $8,664,000,000; 

Seventieth Congress, $9,291,000,000. 

that 
some economies might be effected in the | 
future Congresses because, he explained, | 
for 
which money was appropriated in the | 


three sessions of the 71st Congress were | 
| 


jat the White House on Mar. 4. 


Bids Submitted 


On Hoover Dam 


Six Companies Inc. to Be 
Recommended for Award 
Of Contract 


IX COMPANIES INC. has submit- 
ted the lowest bid for the con- 
struction of gigantic Hoover Dam 
Power Plant, and appurtenant works 
on the Boulder Dam Project on the 
Colorado River, and will be recom- 
mended the award of the contract, 
Commissioner Elwood Mead of the Bu- 
reau of Reclamation announced orally 
Mar. 4 upon receipt of the names of 
the bidders at Denver, Colo. 

The low bid is $49,890,999 and is 
within $200,000 of the estimate made 
by the Bureau, Dr. Mead said. 

The Six Companies Incorporated in- 
cludes the Utah Construction Co., 
Henry J. Kaiser and W. A. Bechtel, 
McDonald and Kahn, Morrison-Knut- 
son Co., J. F. Shea Co., and the Pa- 
cific Bridge Co. 

Other low bidders were: Arundel At- 
kinson Co., Los Angeles, Calif., at $53,- 
893,878, and Woods Bros., Lincoln, 
Nebr., at $58,653,107. 

Three regular bids were received and 
three irregular ones. The irregular 
bids were not considered, Dr. Mead 
said. 

F. T. Crowe, the manager of the 
Six Companies, was formerly connected 
with the Bureau of Reclamation as 
construction engineer. He has been in 
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Executive Action 


On Bills Held Legal 
Within Ten Days 


Signing of Measures Before 


Hour of Adjournment of 


Congress Not Required, 
Says Attorney General 


| 


| 


| 
' 


j 
| 





| 
| 
| 


| 


| Were ready to adjourn was the last act | 
|of the House, but that resolution failed | 


| 


President Hoover is not required to | 
q 


sign bills within the hour of adjourn- 


lisw, of Congress in order to make them 
aw, 


according to a ruling of the Attor- 
ney General, William D. Mitchell, an- 
nounte sent of which. was made orally 


Although it has been customary for 


|the President to sign bills up to the | 


ceived no formal notification o 
tention of the House and Senate to quit | 
business, nor was he formally advised 
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the 


Many Measures 
Fail as Congress 
Closes Session 


Muscle Shoals Veto Sus- 
tained by Senate; Resolu- 
tion for Veterans’ Hos- 
pitals Is Passed 


Proposal for Inquiry 


On Oil Is Refused 


Move to Further Restrict Im- 
migration Killed; Action on 
Amendments to Copyright 
Act Not Completed 


The record for the 71st Congress was 
closed, Mar. 4, with adjournment of the 
third and final session. Vice President 
Curtis adjourned the Senate without date 
exactly at noon, and Speaker Longworth’s 
final gavel was heard in the House at 
12:05 p. m. 

The final session of the House 
used to dispose of several measures, held 
by its majority leaders to be essential, 
while the last session of the Senate saw 
only one piece of legislation regarded 
as important pass through the final 
stages. This was a joint resolution ap- 
propriating $5,000,000 towards construc- 
tion of additional veterans’ hospitals that 
were authorized in a bill finally acted 
on in the House an hour earlier. 

Senator Thomas Holds Floor 

Adoption of a resolution to notify the 
President that the House and Senate 


to receive the attention of the 
where Senator Thomas (Dem.), of Okla- 
homa, held the floor and would not per- 
mit action. 
feet continuously from the hour the Sen- 
ate convened, at 9 a. m., until the Vice 
President’s announcement of adjourn- 
ment, demanding a vote on his resolu- 
tion (S. 418) for an inquiry into the oil 
industry. He had discussed the oil prob- 
lems two hours during the preceding 


night session and had permitted a recess 


at 1:15 a. m. Mar. 4 only under an 


agreement that he be recognized when} 
the recess expired. 


Hoever fe- 
the in- 


Consequently President 


hour of adjournment of Congress on | of their adjournment, as has been done 


t was stated, construed the law to pro- 
vide that the President may have the 
usual 10-day period after the passage of 
a bill by Congress and its receipt by 
him in which to act on a measure, 

The reason why the President asked 
for a ruling on the matter, it was ex- 
was the fact that the White 


of numerous 
which there had been recurring demands 
for action. 
called maternity bill (S. 
House had rewritten. 


Many Bills Meet Death 
The end of the Congress saw the death 
pieces of legislation on 


Among these was the so- 
255) which the 
The conference re- 


House had been swamped with last-min- port on this measure was the pending 


ute bills. White 
that 


House attaches esti- 
approximately 400 bills, 


|mostiy of minor importance, have been 


|a separate measure outside of what is| 
Construction of seven 10-000-ton &-| carried in the regular annual appropria- | 


|inch-gun light cruisers will continue, it tion bills. 
was said, while work on three subma- 
rines, 1 arr 
| will be carried on toward completion. 


Major Appropriations 


A summary of the major appropria- 
tions of the session just closed follows: 


| Regular annual bills: 





District of Columbia, $45,672,838. 
| Executive offices and 


ministration of Veterans’ Affairs, $1,-| now and Monday, Mar. 9. 


052,777,010. 
Interior Department, $87,247,606. 


jing Office, etc.), $26,973,185. 
| Navy Department 
\lishment, $358,253,952. 


Agriculture Department, $215,578,860. 


independent | 


received by him within the past few 


days for his action, and Attorney Gen- 
eral Mitchell was said to have pointed 
out that it would be impossible for the 
President to examine and study all these 
measures by noon on Mar. 4. 


Despite the Attorney General’s ruling, 
President Hoover followed the usual cus- 


tom and went to the Capitol on Mar. 4 
to sign bills up to the close of Congress 
at noon, 


It was said at the White House that 


on account of the ruling, the Wagner 
bill providing for a Federal system of 
_ ar employment agencies can be signed by 
offices, including Shipping Board, Ad-| President Hoover at any time between 


This bill was 


|veceived at the White House on Feb. 25 
: r ) }and the 10-day limit will be up Mar. 9, 

Legislative establishment (Congress,|/as Sundays are not regarded as legis- 
| Library of Congress, Government Print- | lative days. 


Departments of State, Justice, Com- | 


able, but may be considered a dead cer- 


tainty. 


“If municipal and industrial water sup- 
plies are to be adequate at all times, they 


The President’s attitude toward this 


and naval estab-| measure has not been revealed. How- 


[Continued on Page 6, Column 1.] 





‘Fewer Auto Fatalities 


must be designed to meet such an emer- | 


gency whenever it arises. 


not fulfill this standard because 


|dict future supply with assurance. 
drought equal to that of 





1930 might 


[Continued on Page 4, Column 5.] 


method has yet been developed to pre-| 


Immediate ac- | 
tion is essential in all systems which do} 


Reported in 81 Cities 


Decrease of 122 Shown for 


Four Weeks Ended Feb. 22 


Automobile accidents took a toll of 


1614 lives in the four weeks ended Feb. 


21, according to figures furnished by 81 


|of the larger cities of the country and 


Loans to Farmers 
made public Mar. 4 by the Bureau of 


Doubled for Week th: Censu:. 


The total represents an increase of 40 
deaths as compared with the four weeks 
closed Feb. 22, 1930, although the figure 
was 122 smaller than that for the four 
; weeks ended Jan, 24, 

Although some accidents occurred 
outside of city limits, most of the 
deaths were the result of mishaps within 
the corporate boundaries, the statistics 
disclose. For the four-week period 
ended Feb, 21 there were 515 fatalities 
from accidents within the limits of the 
81 cities, as contrasted with 491 for the 
corresponding period in 1930. 

Considering by four-week periods since 
January, 1929, total deaths from auto- 
mobile accidents for 81 cities, regardless 
of place of accident, the lowest total, 
471, is shown for the period ended Feb. 
23, 1929, and the highest, 850, for the 
period ended Nov. 2, 1929. 

For the 52-week periods ended Feb. 21, 


‘More Than $6,000,000 Ad- 
|  yaneed in Drought Areas 








Both the number and value of loans) 
to farmers in the drought-stricken areas 
of the country under the $45,000,000 Con- 
gressional appropriation for seed, feed,| 
fertilizer and fuel for farm machinery 
doubled in the week preceding Mar. 3, it 
was stated orally Mar. 4 by George L. | 
Hoffman, Chief of the Farmers’ Seed 
Loan Office, Department of Agriculture. 


The total value of loans to farmers up| 
to Mar. 3 was $6,455,624, Mr. Hoffman | 
said, while the number of such loans 
issued aggregated 40,924. This is com-) 
pared with a total number of loans of | 
20,313 amounting to $3,299,910 on Feb, 25. | 

The district office at Memphis, Tenn., 
leads the field offices in the number and} 
value of loans issued, reporting 26,509! 
jloans valued at $4,102,785, Loans made 
ifrom the other offices are: Grand Forks, 
N. Dak., 1,076 loans valued at $451,169; 
St. Louis, Mo., 9,014 loans valued at $1,- 
198,000; Washington, D. C., 4,325 loans 
valued at $703,670. 





8,668. These figures reveal a death rate 
of 25.6 per 100,000 population for the 
recent period and of 25.3 per 100,000 for 
the earlier period, or an increase of 1 
per cent in the rate during the year. 
Eight cities reported no deaths from 


| 


business 

| Senator Jones (Rep.), of Washington, in 
charge of the measure, had held it before 
the Senate constantly during the last 10 
hours of the session, despite attempts | 
of various Senators to persuade him to 
withdraw the measure. 


when the adjournment 


Another bill that fell was the Vestal 


Copyright Act (H. R. 12549) which had| 
passed the House and had been 
the Senate intermittently during the last 
two weeks. 


before 


Many amendments had been 


added by the Senate Committee on Pat- 
ents, but Senate action had been taken 
on only a few of them before the con- 


ference report on the maternity bill was | 
brought in. 


Senate Sustains President’s Veto 


Among the eleventh-hour actions of | 


the Senate was to sustain the veto of 
the President on the Norris legislation 


for disposition of Muscle Shoals. 


There 


were 49 votes to override the veto with 


34 to sustain it, being six short of the 


necessary two-thirds. 


Attempts of Senator Reed (Rep.), of 


Pennsylvania, to bring the resolution (H. 


J. Res. 500) providing a restriction of 
immigration for two years before the 
Senate in the last two days of the ses- 


sion were blocked. 


However, the resolu- 


tion had reached the calendar, a motion | 
of the Pennsylvania Senator to discharge 
the Committee on Immigration from fur- 


ther consideration 


of it being carried 
Many Measures Fail 


Among other bills dying on the calen-| 


dar was one (S. 3822) for the independ- 


Public Construction 


[Continued on Page 3, Column 4.] 





Promoted in Canada 


Work Given 180,000 Persons 


Under Government Program 


Canadian unemployment relief has sup- 


plied an average of nearly 16 days’ work 
to more than 180,000 persons, the De- 
partment of Commerce stated Mar. 4. 
The figures are based on incomplete re- 
jturns to the end of January. 


The central feature of the Dominion’s 


relief legislation, it was stated, was the 
supplying of $20,v00,000 from Federal 


funds for public works. 
follows in full text: 


The statement 


The various agencies cooperating with 


| the Dominion Government in the admin- 
istration of 1930 relief legislation have 





provided employment to 180,492 


indi- 


viduals for 2,863,168 man days, an aver- 
age of 15.86 days per man, according 


| legislation, 
' | September, was 
jauto accidents for the four weeks end-! 000,000 from Federal funds for a pro- 


1931, and Feb. 22, 1930, the totals for | to the February report of the Director 
the 81 cities were respectively 8,937 and | of 


Unemployment Relief at Ottawa. 


These totals are based on returns to the 
end of January 
f 


and are not complete 
or all provinces and municipalities. 

The central feature of Canada’s relief 
passed by Parliament last 
the provision of $20,- 


Total loans issued up to Feb. 25 num-|ing Feb. 21, whereas only five cities had | gram of public works, to be undertaken 


bered 20,313, with an aggregate value (a similar record for the corresponding'! 
of $3,299,910, | 1930 period, 


[Continued on Page 4, Column 6.] 


was 


Senate, | 


Senator Thomas was on his | 


| 


| 


came, | 


well in the United States to supply the 
needed oil.” 








Entered as Second Class Matter at 


Post Office, Washington, D. C. 


Amendment Made 
| In Estate Tax Law 





| President Signs Measure De- 
| signed to Prevent Certain 
Evasions of Levy 


AN Administration measure (H. J. 
~™ Res. 529) drafted by the Treas- 
ury Department and rushed through 
Congress on Mar. 3 to prevent eva- 
sions of the Federal estate tax, became 
law upon approval of President Hoover 
on Mar, 4. 

The resolution is designed to meet 
} an emergency under decisions of the 
Supreme Court of the United States 
on Mar. 2 in the cases of Burnet v. 
Northern Trust Company, Morsman v. 
Burnet, and McCormick v. Burnet. 

The Treasury notified Congress 
Mar, 3, through the House Committee 
on Ways and Means, that the decisions 
probably would result in a loss of a 
third of the whole revenue derived 
from the Federal estate tax, with an- 
ticipated refunds of more than $25,- 
000,000. Before midnight both Houses 
| had acted and had the _ resolution 
| ready for Presidential approval. 

The Treasury’s view of the effect of 
the decision of the Supreme Court of 
the United States in the three cases 
| is set forth in a letter of the Under- 
| secretary of the Treasury, Ogden 

Mills, addressed to the Speaker of the 
House on Mar. 3, and made public by 
| Representative Hawley (Rep.), of Sa- 
| lem, Oreg., Chairman of ‘the House 
| Committee on Ways and Means. Mr. 
| Hawley put the letter into the record 
| in connection with enactment of the 
| law. (Discussion of the legislation 

was published in the issue of Mar. 4.) 


President Praises 
Franco-Italian 





Chief Executive in Statement | 
Declares Settlement to Be 
| Matter of Congratulation 


| To Whole World 


President Hoover, in a statement is 


{sued Mar. 4, declared that the Franco- 
Acaliam fiaval agreement “is a matter for 
congratulation in the whole world,” and 
added that the responsible heads of the 
governments concerned and the peoples 
| of the world owe a debt of gratitude to | 
Mar. 4, Attorney General Mitchell has, | heretofore at the end of sessions or of! 
Congresses. 


{ 


the infinite patience and ability of al 
who have collaborated so 


| The statement follows in full text: 
The Franco-Italian naval settlemen 
marks the completion of the work whicl 


began two years ago in naval reduction 


and the ending of competition in nava 
|construction among the five leading na 
val powers. 


plication of the men charged with th 
conduct of foreign affairs. 
phase of the negotiations Mr. Henderson 


Mr. Briand and Mr. Grandi have given it 
the full measure of their statesmanship 
and the successful result is a matter for 
I am 
happy also to acknowledge the impetus 
given-the settlement by the suggestions 
of Ambassador Gibson conveyed in Paris 
I feel that 
of governments 
and the peoples «f the world owe a debt 
|of gratitude to the infinite patience and 
lability of all who have collaborated so 
effectively toward the settlement and 
that they realize the fortunate augury 
which the solution of this problem by 
direct conversations between the inter- 
ested parties contains for the progress 
in the removal of the obstacles on the 
ipath of a general and reasonable limita- 


congratulation in the whole world. 


November. 
heads 


Rome last 
responsible 


and 
the 


tion of all armaments. 


Satisfaction was expressed Mar. 4 by 
the Secretary of State, Henry L. Stim- 


son, over the completion of the Franco- 


Italian naval agreement, which, he stated, | 
has “finally apparently reached a com- 


[Continued on Page 2, Column 5.] 


State Action Advised 
To Stop Oil Imports 


Oklahoma Governor Urges Pas- 
sage of Such Legislation 


State of Oklahoma: 

Oklahoma City, Mar. 4. 
Governor William H. Murray has pro- 
posed that laws be enacted not only in 


: St 28... oF ab . wil 
oe DECENT and manly exam . 
nation of the acts of govern-* 
ment should be not only tolerated 
but encouraged.” , 
—William Henry Harrison, 
President of the United States. 
1841— 
“YEARLY 
INDEX 15 4 
PRICE 5 CENTS 223, 


Naval Agreement | 


effectively 
toward the settlement of the problem. 


Throughout the long-con- 
tinued process toward the completion of 
this plan the cause of disarmament has 
been fortunate in the devotion and ap- 


In the last 





“erry geal 


Hing ‘Rienaee 





















































Railroads Urged 
To Provide Other 


| Means of Travel 





Proposal Outlined by Penn- 
| sylvania Executive Em- 
| braces Rail, Water, Air- 
| ways and Highways 


Coordinated System 
Is Believed Solution 


I. C. C. Told Success of Roads 
| Depends on Furnishing Eco- 
| nomically the Kind of Trans 
| portation Demanded 





Railways should be coordinated 

| with highways, waterways and air- 
; Ways to permit each of these agen= 
j cies to furnish maximum service at 
jminimum cost, John F. Deasy, vice 
| president in charge of the central 
region of the Pennsylvania Railroad, 
{declared at a hearing on Mar. 4 in 
the Interstate Commerce Commis- 
sion’s investigation of motor and rail 
transportation competition. 
_ In offering recommendations look- 
ing toward a sound national policy 
regarding rail and highway trans- 
poration, Vice President Deasy as- 
serted that the success of railroads 
will depend upon their ability to pro- 
vide economically the transportation 
oak in whatever form is de- 
manded. 

Three Development Periods 
He divided railway development in this 
| country into three periods; first, the pe- 
riod of building and expansion; second, 
that of internal development; and third, 
“the period of expansion into new forms 
| of transportation required by the growth 
and progress of business, and the neces- 
sity for the most economical distribu. 
tion.” f 

“We are entering now upon the third 
stage,” he said. 

Mr. Deasy testified before Ezra Brain 
erd, the chairman of the Commission, 
and before Examiner Leo P. Flynn. 

_The Commission’s investigation (Docket 
No. 23400) of the motot bus and truck 
situation throughout the country—in $0 
far as coordination of transportation of 
passengers and property by motor ve- 
hicles by, in connection or in competition 
with steam raiiways is concerned—was 
instituted formally on May 12, 1930. 

Hearings Conducted 

t} . Since the institution of its investiga- 
) | tion the Commission has conducted hear- 
ings in all parts of the United States. 
|| All parties in any way concerned were 
.| afforded opportunity to appear and pre- 

sent testimony. The final hearing con- . 
cerns testimony of the railroads, and va- 
rious organizations with railroad inter- 
ests. Mr. Deasy outlined in detail the 
Pennsylvania’s own coordinated bus and 
truck services, and its plans for extend- 
ing these operations, and made specific 
recommendations. 

“In my opinion,“ said Mr. Deasy, 
“there must be a more advanced and re- 
ceptive attitude by the railroads and the 
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Gold Loan Pro posed 


By Australian Labor 












Trade Guarantees Would Be Of- 
fered in United States 








The Australian Workers’ Union is pro- 
| Posing to borrow approximately $150,- 
| 900,000 in the United States in order to 
| deal with unemployment in Australia, ac- 
|cording to a press report received by 
the Department of State from the Amer- 
ican Consulate General in Sydney. The 
|report follows in full text: 

The basic idea in the proposition is 
that Australia should seek a loan of 
| £30,000,000 of American gold, with an 
{Seer in return of certain trade guaran- 
| tees, 

Declaring that the time had come when 
| drastic steps would have to be taken to 
}deal with unemployment, an A. W. U. 
| leader has outlined provisions which the 
| contemplated financial scheme would em- 
brace. The arrangement, he said, would 
| be presented for the consideration of the 
| convention on Jan. 26. Only a solution 
|of the present difficulties on a national 



















| basis could benefit the A. W. U., an or- 
| ganization, with its membership of 150,- 
000, 


spread throughout the Common- 


Oklahoma, but in other oil - producing | Wealth. The A. W. U. men realized that 

States, to prohibit domestic and foreign|#$,4" alternative to their scheme for a 

corporations from engaging in the im-|£0ld loan Australia was faced with in- 

portation of crude or refined oil and by- | flation, which would reduce credit inter- 

products from any foreign country into namoueny: age the word credit in its 
wider sense. 


the United States. 


The suggestion was made at a confer- | 


ence at Fort Worth, Tex., between Gov- 
ernor Murray, Governor Ross §. Sterling, 
of Texas, and representatives of the gov- 
ernors of New Mexico, Kansas, and Lou- 
isiana. 

Governor Murray told the conference, 
it was announced here, that “it is fun- 
damental that the State can enact gen- 
eral laws chartering corporations for 
any purpose it decides upon.” It fol- 
lows, he sdid, that the States have it 
within their power to refuse to charter 


any intrastate corporation to do busi- 
By 


ness except that provided by law. — 
restricting the domestic corporations 
from dealing in imported oil, he con- 


tended, and forbidding foreign corpora- 


tions from engaging in any business 


use of imported oil would be curtailed. 





The formulators of the plan do not 


see any reason why it should not be pos- 
| sible to borrow from the United States, 
| which has unduly large reserves of gold, 
to the extent of £30,000,000 or more. 
They recognize that Britain 
the same happy position as America in 
this respect. 
would form the basis of new currency. 


is not in 
When received, the gold 


Though the proposition is sure to find 


critics among acknowledged financial au- 
thorities, it will derive political impor- 
tance from being sponsored by the A, 
W. U., the most powerful individual po- 
litical unit in labor polities. 
half of the labor members of the federal 
parliament hold tickets in the A. W. 
WR 
(Senators Barnes and Daly, and Mr, 
not permitted to domestic companies, the | Blakeley) are actively concerned in the 
|A. W. U. The prime minister (Mr. Scul- 


More than 


and three of the present ministers 


“If as much as 50 per cent of the for-| lin) has always cooperated closely with 


| 


eign oil could be stopped,” he said, “it! the A. W. U., and his admitted hostility 
will be necessary then to open every/|to the inflationist proposals may have an 
important bearing on the ultimate fate 
of the scheme, 

















Boers 2 ser secstteeny 16) 





Paper Companies 


Oppose Consular | 





——-e 


} Several Witnesses Assert 
That Requirement Should 
Not Be Applied to News- 


print From Canada 


New York, Mar. 4.—In urging all 
|churches to undertake repairs and con- 
|struction work to provide employment, 
|The Right Reverend James E. Freeman, 
Protestant Episcopal Bishop of Wash- 
| ington, in a —_ address bee oy 
s s regulations to | delivered under the auspices 0 e Pres- 
ious eenaciee Tevoleen oa all types | ident’s Emergency Committee for Em- 
‘of imports, to facilitate Federal checks | ployment, declared: +e 
on certain commodities, would hamper| “If ever, there was a time when the 
certain American industries, and would | Church could give demonstration of its) 
result in losses of approximately $300,- | deep and unfailing interest in the toil-| 
000 annually to American newspaper pub- | ers, it is the present. 
lishers who import newsprint from Can-| His address, broadcast by the Colum-| 
ada, opponents of the proposal testified | bia Broadcasting System, follows in) 
Mar. 4 before Seymour Lowman, As-/ full text: : F 
sistant Secretary of the Treasury, and A talk on the unemployment situation 
officials of the Bureau of Customs. is equivalent to a call to the colors. | 
George N. Dale, of Washington, rep- | While no enemy forces from without} 
resenting the American Newspaper | threaten our tranquility, the dark and 
Publishers Association, testified that | forbidding spectacle of a great multi- 
such a loss would accrue to publishers |tude of men and women in dire need 
on newsprint imports from the Dominion. | shadows our country and fills us aa 
; His testimony, along with that of rep-|deep concern. The problem is magnifie 
resentatives of newsprint manufactur- | by reason of the fact that the condition 
: ers of the United States and Canada, |is general and not local. The economic 
lumber, fertilizer and other industries, | problem is the paramount issue of the 
was supplemented to that given at the | hour and must engage the serious con- 
original hearing on the matter in De- sideration of all our citizens. 
cember. Widespread unemployment cénstitutes | 
it was ex-jat once a challenge and menace; a chal- 


Under existing regulations, é J : Raia 
i i the hearing, products im-/ lenge in that it serves to give emphasis 
eed dety f - responsibililty as sharers in a 


y r under specific rates|to our ‘ i 
aiasined tn ‘oe tariff law, yn not re-| common misfortune, a menace in bee it 
quired to be accompanied by consular in-| engenders unrest and dissatisfaction 
voices. Imports which are assessed ad 
valorem rates must have consular in- 
voices, however. These regulations were 














Invoice Proposal | Responsibility to Need Is Personal to Everyone and Cannot | 


| Be Solely Borne by Corporations and Government 
Agencies, Episcopal Bishop Declares 





|tress and privation, we are compelled 


{ter for us to find ourselves enrapport 


|comes when we are deprived of these 
| things. 





among the idle and a disposition to lose 
confidence in the existing social and eco- 
nomic order. No one, no matter what 
his situation or his seeming security and 
independence, can afford to be indifferent 
or unresponsive to the present situation. 
Selfish insularity or freedom from as- 
sumed responsibility at such a time as| 
the present is a badge of shame and an 
evidence of disloyalty. to the common 
good. If a touch of pity makes the whole 
world kin; then surely we have reached 
a stage where a practical demonstration 
must be given of the ties that bind us 
together in a great commonwealth. 


Unemployment Said to 
Constitute a Challenge 

Entirely apart from the fact that there | 
is urgent need for providing employ- 
ment for those whose long period of en- 
forced idleness has occasioned great dis- 


to reckon with the fact that protracted 
idleness is fraught with perils of many 
jkinds. Nothing strains loyalty so much 
as idleness, with its tendency to morbid 
reflections, together with its accom- 
panying privations. It is an easy mat- 


with the existing social and economic 
order when our own situation is favor- 
able and the means of subsistence guar- 
lanteed to us. The real test of loyalty 


While we believe profoundly in the 


|ceives the award. 


|follows in full text: | 


‘adopted last August. 
Seeks Exemption 


« Mr. Dale declared there has been no 
charge of illegal “dumping” of newsprint 
from Canada, or that this commodity is 


Prohibition Surveys spc slates 2 ge meni, 3 
_ Of Three States Are 


itemporary alleviation of their needs 
| through organized charity, but by se- 
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Churches Urged to Undertake 
Repairs to Provide Employment, Qn Boulder Dam- 


Bids Submitted — 


Project Divulged 


Six Companies Inc. to Be 
Recommended for Award 
Of Contract, According 
To Commissioner Mead 


[Continued from Page 1.] 


charge of the construction of some of 
the highest dams in the country, Dr. 
Mead pointed out, and will assume this 
same responsibility if the company re- 


Commissioner Mead said that he sug- 
gested to Secretary Wilbur that the con- 
tract be awarded the Six Companies not 
only because its bid was the lowest but | 
also because various members of the? 





;}company have established a reputation} 


with the Bureau for their able construc- | 
tion work. | 
As a means of expediting employment | 
in the Southwest, Dr. Mead explained, 
the awarding of the contract will be has- 
tened so that the work can get under- 
way. A statement on the project by Ray 
Lyman Wilbur, Secretary of the Interior, 


The biggest construction contract ever | 
entered into by the United States Gov- 
ernment will be under way when the| 
Hoover Dam award, bids for which wered 
opened today, is made. An idea of its 
size can be secured from considering a 
single item—concrete. Since the Recla- 
mation Service was organized 29 years 
ago it has poured in all its activities 
4,400,000 cubic yards of concrete. Under 
this one contract it will pour 4,500,000 
cubic yards. | 
The Department of the Interior is on 
its toes and ready to go the minute de- 
tails can be completed. The Union Pa- 









Monument for Tomb of Unknown Soldier 








National Commission of Fine Arts 
The design for the monument to be erected over the tomb of the 
Unknown Soldier in Arlington National Cemetery, shown in the 
above photograph of the plaster cast, has been approved by the 
National Commission of Fine Arts. Plans for the embellishment 
of the tomb call for placing the monument at the head of a flight 
of steps, the approaches to which in the immediate foreground are 
to be rearranged. Work on the approaches has begun under the 
direction of the Quartermaster Corps, United States Army. 





Franco-Italian Naval Settlement 
Commended by President Hoover 


‘Chief Executive, in Statement, Declares Reduction Accord 


To Be Matter of Congratulation to Whole World 








the product of forced or convict labor, 
which is specifically prohibited under | 
the tariff law. He said that for these | 
reasons, the requests from certain of the 
Federal agencies for the consular in- 
voice requirement, in order that such | 
violations might be detected, should not | 
‘be made applicable to newsprint. i 

Claiming that products imported from | 
contiguous territory, such as Canada and 
Mexico, are not subject to the same legal 
restrictions as those from overseas 
points, James M. Gerry, of New York, | 
attorney for the Northern Border Brok- | 
ers Association, held that certain prod- | 
ucts from these countries should be freed | 
from the consular invoice restriction. | 
He said the consular invoice is not re- 
quired by law on duty free and specific | 
duty imports. The estimated revenue of 
$2,000,000 annually which the Depart- 
ment of State agents receive through the 
issuance of such invoices should not be 
considered, he said, because of the losses 
and inconvenience to American importers. 

Described as Useless 

Mr. Gerry said the invoice is useless 

on the northern border, since it is not 
received until after the goods involved 
have cleared customs and are in actual 
consumption. 
_ Wilbur La Roe, representing the In- 
ternational Paper Company and the Ca-| 
nadian International Paper Company,| 
testified that the total production of 
‘about 2,000,000 tons of ‘newsprint an- 
nually in Canada is chiefly exnorted to| 
the United States. Adoption of the con- 
sular invoice, he said, would place an ad- 
ditional burden on this industry which 
already has suffered, and is striving to 
‘regain a normal footing. The invoice, | 
he declared, would be an “embarrassing | 
‘and harassing tax” to his industry,| 
pointing out that millions of dollars in 
-American capital are invested in the 
Canadian paper indusiry. 

Representing the American Pulp and} 
Paper Association, Carl E. Whitney, of 
New York, declared that the fee of $2.50! 
charged for consular invoices would ul- 
timately be paid by the consumer. He 
said this cost would not be paid by the! 
Canadian producers, and that it naturally 
would be transferred to the consumer. | 
Asserting that the present regulations | 
are operating to the satisfaction of all | 
concerned, Mr. Whitney said the fee rep- 
resents a substantial amount when ap- 
plied to the imports of newsprint. 

The consular invoice fee on dressed} 
lumber would be equivalent to a 12% 
per cent tariff duty, E. R. Safford, of 
Potsdam, N. Y., representing the New|! 
York Lumber Trade Association, testi- | 
fied. Others who testified at the hear- | 
ing included John R. Myers, of Rouses | 
Point, N. Y., president of the Northern | 
Border Brokers Association, and A. D.| 
D. Rahr, of Minneapolis, who opposed the | 
proposed invoice. 

It was explained orally at the Bureau 
that the Department of Agriculture, the | 
Federal Narcotic Byreau and other gov- 
ernmental agencies save endorsed the| 
consular invoice amendment to assist | 


conditions in the 


| made to ease the strain put upen them, 
Delivered to Senate 


|not through the giving of a dole or the 





‘Law Enforcement Commis- 


sion Transmits Data on 
New York, New Jersey 
And Louisiana 





prohibition enforcement 
States of New York, 
New Jersey and Louisiana, prepared by 


Surveys of 


| Dr. James M. Doran while Commissioner 


of Prohibition of the Treasury Depart- 
ment, for the use of the National Com- 
mission on Law Observance and En- 
forcement were transmitted Mar. 3 to 
the Senate by the Commission in re- 
sponse to a resolution (S. Res. 463) of- 
fered in the Senate by Senator Tydings 
(Dem.), of Maryland. 

Most of the evidence, testimony and 
data gathered by the Commission dur- 
ing its 20 months of investigation was 
submitted to the Senate Feb. 19 in reply 
to a previous resolution of request spon- 
sored by Senator Tydings. A second 
resolution was passed by the Senate Feb. 
21 requesting additional evidence which 
was not submitted, or a statement of 
reasons why it was withheld. , 

Chairman Wickersham’s _ letter 
transmittal to the Secretary of the Sen- 
ate Mar. 3, explaining the additional 
documents, follows in full text: 

“In response to the resolution adopted 
by the Senate Feb. 21, 1981 (S. Res 463) 
requesting this Commission: 

“‘Resolved, that the Commission on 
Law Enforcement and Observance, be, 
and is hereby, requested to transmit to 
the Senate its reasons for withholding 
any information as to prohibition en- 
forcement, or enforceability in the 16 
States and the District of Columbia, 
and, in addition thereto, any informa- 
tion with respect to these 16 States and 
the District of Columbia as may, upon 
further consideration by the Commis- 
sion, be submitted to the Senate in con- 
formity with the terms of the previous 
request of the Senate.’ 

“I beg to say that the reports as to 
prohibition enforcement in the various 
States of the Union which were trans- 
mitted to the Senate by this Commission 


}on Feb. 19 pursuant to the previous reso- 
| lution (S. Res. 423) were all that at that 


time could be found in the files of the 
Commission. These State surveys were 
prepared under the direction of Dr. 
Doran, Commissioner of Prohibition, un- 
der the Department of the Treasury, 
and by him sent to this Commission. 

“There were sent to us surveys of 
only 41 States, which we are advised 
are all that were made. Of those, there 
were transmitted to the Senate on Feb. 
19 surveys of 32 States. Since that time 
we have found three additional, namely, 
surveys of the State of New York, New 
Jersey and Louisiana, which we are 
transmitting herewith.” 


Inquiry Is Sought 


them in checking the character of certain 
types of imports over which they have 
jurisdiction. 


Court Upholds Receiver 
Named for Kentucky Bank 


Commonwealth of Kentucky: 
Frankfort, Mar. 4. 


On Federal Contracts it 

is | til the unemployment situation finds a/| 
eer ” As a matter of | 
\Federal Trade Commission 


Asked to Investigate All Awards | 


|curing to them the means whereby, with 
| self-respect, they can maintain them- 
lselves and their families and have the 
| shadow dissipated that now falls across 
| their hearthstones. 


Obligation to Needy 
| Described as Personal 


| If those of us who have been safe- 
| guarded against misfortune during these 
|trying and critical days could be made 
|to realize more fully the implications 
|that reside in the present situation, we 
| should certainly be more responsive and 
| ready to help those upon whom the strain 
has fallen. Those who profess and prac- 
tice the precepts of religion, a religion 
that lays upon its adherents the high 
|claim: “bear ye one another’s burdens,” 
have an obligation that can not be dis- 
|esteemed or lightly set aside. 


The responsibility, as we see it, is not | 


one that is to be borne solely by large 
corporate interests or by Federal and 


| State agencies, it is personal to each! 
There are literally tens of | 


one of us, 
| thousands of people in this country who 
have not felt in their own homes the 
strain of the critical months through 
| which we have been passing. 


|individual family that has been thus 


an obligation towards another family 


of | less fortunately placed, the solution of 


| our problem would be in sight. 


We need 


|those that are weak.” 
The church, in particular, 


|of the faith they profess. 


|or improve 





| their own. 


| We believe an opportunity such as we | 


| have not hitherto known is now afforded 
| to give a demonstration of the practical 
|value of religion. To preach 
| peace, w 
part of folly. 


arable harm. 


Opportunity for Church 


To Demonstrate Faith 
I repeat, if ever there was 


in the toilers, it is the present. 


the faith by which we live. 


church 


wards 
months. 
In Washington, in the face of a di 


of 2,000 during the past 


ward the extensive building plans of the 
National Cathedral and its allied insti- 
tutions. We are assuming large finan- 
cial risks in doing so, but we conceive 
it to be our solemn duty to carry on un- 





| more practical solution. 
fact, we have very coneiderably in- 
creased our force of workmen during re- 
cent months. 


If every | 


safeguarded could be made to assume | 


|to apply the old maxim, “They that are | 
strong ought to bear the burdens of | 


of every 
name, should urge with all insistence 
|that its members give a demonstration 
The churches, | 
|as corporate bodies, should endeavor in 
| their respective communities, to under-| 
j take, without delay, any needed repairs | 
ments that may serve to give 
employment to those in their communi- 
ties who are idle through no fault of | 


“Peace, 
hen there is no peace” is the 
To say be ye warm and 
fed when we give not the things that 
are needful, is valuless and does irrep- 


a time 
when the church could give demonstra- 
tion of its deep and unfailing interest | 
1 The op- | 
portunity is at hand to give proof of 
We are able 
to cite the instance of one outstanding 
in a metropolitan community | 
that, through a well-conceived employ- | 
ment agency, has given work to up- 
six 


minished income, we are carrying for- | 


cific branch line is completed to Boul- 
der City and freight is going in over 
it. Machinery and materials are arriv- 
|ing for the construction of the Govern- 
ment railway line to the dam site, con- 
tracts for which atready have been 


[Continued from Page 1.] 


plete solution and stopped all naval com- 
petition.” 

Secretary Stimson stated orally that} 
he had received a telegram from the 
American Ambassador in London, Charles | 


the French statesmen” says: 


naval agreement had been sent on the 
jafternoon of =: 4 to + ae 
ate ‘/bassy in Washington. Secretary Stim- 
building, the clubhouse and several of | son stated that the British Embassy had 
the larger residences. Water supply | not yet received it, but that it would 
jtanks are being set up, pumping ma-| probably be delivered to the Department 
chinery bought and preparations made|of State Mar. 5, at which time it will} 
for lifting a water supply from the river | pe made public. 
and purifying it. The towers that are Foreign Expressions | 
to carry the transmission line that will] Favorable comments from the British | 
furnish power from the area of Los An-| Minister for Foreign Affairs, Arthur 


town actually is being laid down and 


preparations for the general 
we are ready to start the administration 


a cul de sac. 


geles are set up halfway to Hoover! Henderson, from the Fascist Council in| basis and permit of the resumption un- 
| Dam site. | Rome, and the French Chamber of Depu-| el NERY gp = ling | 
| Man in his tussles with nature has |ties were also made public by Secretary | Study of the problems still outstanding | 


y , ” 
eran: between the two States. 


Secretary Stimson expressed himself 
as confident that no new naval confer- 
ence would be necessary to put into-effect | 
the Franco-Italian naval agreement al-| 
though he said he would need the full | 
text of the agreement before he could 
give any final opinion. 
| Asked regarding a high figure given | 
|to France in limiting submarines, Secre- 
tary Stimson called attention to the fact 
that at present France had no limit on 
submarines and might build to any fig- 
ure she wished, while the United States 
it limited to 52,700 tons. Therefore, 
any agreement by which France under- | 
takes to limit herself is a gain, Secre- 
tary Stimson stated orally. 

The main point in regard to French 
submarines, Secretary Stimson pointed 
out, is the fact that Great Britain is 


|never won a greater victory than is 
scheduled here to become a reality in 
|six or seven years when flood waters in 
this land of thirst are finally impris- 
oned. Security is to be brought to those 
hardy citizens who have established the 
Nation’s tropical gardens below sea 
level in Imperial Valley. Domestic wa- 
ter will be provided for 5,000,000 addi- 
tional people if they choose to come to 
|the Southwest to live. Cheap electric 
power will be available to all this area, 
jand this power will pay for the entire 
enterprise. The sole contribution of the 
|Government is that of endorsing the 
note of the enterprise, of lending its 
credit. Not often is the opportunity 
presented of accomplishing so much at 
so little cost. 

One word of warning should be ex- 
|tended. The Town of Las Vegas, near- 
est settlement to the dam, has reported 


of Italian policy.” 
contribution he feels can not 
estimated. 


continental nations. 


M. Franklin Bouillon. 
a vigorous and spirited reply. 


Secretary Stimson stated orally. 

Secretary Stimson’s statement follows 
in full text: 

“It is a very great satisfaction for 
this Government that an arrangement 
seems to have been reached which not 
only puts an end to the naval competi- | 
| tion between France and Italy, but also 
removes the danger that British appre- 
hension, aroused by that competition, 
will invoke the “escalator” clause in the 
London treaty and thus affect us. 

“I think we may take great satisfac- 


times the number that can ever find em- 
ployment here, so the unwisdom of a 
jrush of workers to this vicinity is ob- 
vious. 


Submarine Strength 
Nearing Treaty Limit 


socialists voting with the government. 


= : 





Navy Department Removes) 


_ “We do not believe we are exaggerat- | 
ing when we say that a continuance of 


disarma- 
ment conference but would have fur-| 
thermore led Italo-French relations into 
To the material satisfac- 
tion of both countries the naval agree- 
ment and the manner in which it was 
reached eliminated a serious uneasiness | 
which had undeniably arisen between the | 
two countries, restored their reciprocal 
relations to an untroubled and cordial 


of the|9 per cent of the group total. 


Signor Gayda in the Giornale D’Italia 
writes in the same vein but points out 
that the accord is “essentially a product | 
Italy’s predominant | 


Both newspapers ridicule the idea ad- 
vanced in certain foreign newspapers,| amounted to $7,843,650, a new high ex- 
that the agreement is aimed at other| port record for equipment under this 


Ambassador Walter E. Edge at Paris|cent of the group total. 
reported at noon today (Mar. 4) that| Kingdom, as in previous years, was the 
during the budget debate in the Cham-| Chief market of importance for Ameri- 
ber of Deputies yesterday on the appro- 
priations for foreign affairs M. Briand’s 
foreign policy was violently attacked by 
M. Briand made | 


His ref-| ; si : ; up 
erence to the recent Franco-Italian set-| Russia, Union of South Africa, British 
tlement and to the fact that the re-| India and Chile. 


? : sulting atmosphere created by this set-| 
that 10,000 job seekers have already —. “ —r is the one -— tlement would enable Dees’ and Italy 
presented themselves. This is many |2ected by French submarine strength, | +t, collaborate together in the future was 


applauded by the entire Chamber and 
there seemed to prevail a feeling of very 
decided satisfaction and relief over the 
results accomplished in this direction. 
The vote which followed was decidedly | 
significant: The government receiving 551 | signed a bill (S. 53) to provide that the 
to 14 and represents a great personal|names of presidential electors shall be 
triumph for M. Briand and his foreign! printed on a ballot separate from the 
policy; both the socialists and radical 
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Oversea Demand y 
Aids Export of 
Auto Equipment 


Replacement, Accessory and 
Servicing Items Now Rep- 
resent 20 Per Cent of In- 
dustry’s Foreign Trade 


Exports of automobile replacement 
parts, accessories and servicing equip- 
ment in 1930 represented 20 per cent of 
the total value of all automotive exports, 
the Department of Commerce stated Mar. 
4. Although this ratio is “the largest 
ever recorded,” exports of this group of 
trade necessities in this year declined 
in value 31.2 per cent below those of 
1929, according to the statement, which 
| follows in fuil text: 

The overseas demand for American re- 
placement parts, accessories and servicing 
;equipment gave an export valuation to 
this group of $61,026,994, representing 
|20 per cent of our total automotive ship- 
ments abroad during the year 1930, ac- 
|cording to the Automotive Division, De- 
| partment of Commerce. 
| Change Noted in Ratios 

This ratio to all automotive exports 
was the largest ever recorded, and illus- 
trates the increasing importance of this 
group in our export trade. The decline 
|in value from the previous year’s figure 
| of $88,664,764 amounted to but 31.2 per 
cent for these three classes, as com- 
pared with reduced shipments of passen- 
ger cars and trucks of 53:2 per cent and 
{a total for all automotive products 47 
| per cent under the figure for 1929. 

Replacement parts amounting to $47,- 
| 640,477 accounted for 78 per cent of the 
|exports under these three classifications 
las against the total of $77,400,267 or 
80.6 per cent in the preceding year. Can- 
ada retained the position as the chief 
market for replacement parts with pur- 
;chases of $7,736,318; Argentina again 
| occupied the second position, while the 








“the efficient and loyal contribution of| United Kingdom replaced Germany as 


| the third largest purchaser in this class. 
The demand from the 10 leading mar- 
a was generally down with the ex- 


' : : : - 4 ception of Soviet Russia, whose pur- 
awarded. Work on the automobile high- |” sya the Italian-French naval dissension | C¢P . +3 ’ P 
way has started. The ground plan of the G. Dawes, reporting that a copy of the would not only have put a stop to the| chases were practically double those of 


| the previous 12 months. 

The ratio of accessory shipments to 
|the total exports under these three 
jclasses has Ween steadily downward 
| during the past five years; this is easily 
| understandable in view of the increas- 
ing number of items which are now in- 
cluded as standard equipment by the 
American manufacturer of motor cars. 
| During the past year our accessory ex- 
| ports amounted to $5,542,867, which was 
Canada 
was also the leading market for Ameri- 
can accessories, a position she has occu- 
|pied for several years, accounting for 
| purchases of $2,331,376 or 42 per cent 
of the total. Argentina was again the 
second market of importance, and the 
nited Kingdom replaced Australia in 


be under- | third place. 


Record Set for Appliances 
Shipments of service appliances 


| classification, which represented 13 per 
The United 


can servicing equipment, with Canada 
occupying second place, and Argentina 
replacing Brazil in the third ne 
A decidedly improved demand for serv- 
ice appliances was recorded by Soviet 





| 





|Separate Oklahoma Ballot 
For Presidential Electors 


State of Oklahoma: 
Oklahoma City, Mar. 4. 


William H. Murray has 





Governor 


ballot carrying the names of candidates 
for State offices. 











tion that the movement among these five | 
greatest naval powers, which was orig- | 
inally initiated in 1922 by this country | 
and which was again renewed in 1929 
by this Administration under President 
Hoover, has finally apparently reached 
a complete solution and stopped all naval 
competition between those five powers.” 


Seven Craft From Register 


Submarine strength of the United 
States has been reduced to 71,120 tons 
}as the result of striking from the reg- | 
ister 2,710 tons of decommissioned sub- | 
mersibles, the Department of the Navy 
announced Mar. 3, and this country is 
now within less than 20,000 tons’ of the 
limit established by the London Treaty. 

The total of 71,120 tons, the an- 
nouncement explained, includes under- 
sea boats building and authorized, as 
well as a number of submarines out of 
commission and others on the recom- 
| missioning list. 
Submarines actually in commission at 










Three Nations Approve | 
Naval Agreement 


A statement by the Department of | 
State on views expressed abroad as to| 
the agreement follows in full text: 

The American Ambassador at London, 
Mr. Charles G. Dawes, reported today 
that he had been informed by the For- 
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This message is sent to homes over 


| present represent 51,680 tons, or 1,020 
/tons less than the allowance of the Lon- 
|don agreement, the Department figures 
|indicated. The announcement follows in 
full text: 
Seven second line submarines totaling 
2,710 tons, out of commission since 1929, | 
j}at the Navy Yard, Philadelphia, have 
}been stricken from the Navy Register | 
and are on the Defsartment’s disposal 
list. They are the U. S. S. “H.-4, 5, 6, | 





| warded 


Upholding an order of the Jefferso 


n 


the land, because it has to do with a/7, 8 and 9,” authorized in 1909, and the 


’| petition in naval armaments. 










eign Office that the terms of the British- 
Italo-French naval agreement, with an| 
explanatory statement, were being for- 
to the British Ambassador in 
Washington today by the British Foreign 
Office for delivery to the Secretary of 





BRANCH OFFICES, 


Telephone: Worth 2-3949 


State. The British Minister for Foreign | L eee: se 

Affairs, Mr. Arthur Hunderson, today 0s ee See Be 
ri i $ ck 

made the following statement in the Adveriibiae! Ganien Bienen 


House of Commons: “The contemplated | 
agreement prevents a renewal of com-| 
I hope now | 
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Circuit Court appointing Joseph Laurent The Federal Trade Commission 
receiver of the Banco Kentucky Com- 
| pany, the Kentucky Court of Appeals 
today also decided that the right to sue 
the directors of the company for the 


benefit of the stockholders was vested 


an immediate and thorough inquiry inte 


only in the receiver. ey dealers : = ancortate wpetner | for solution. 
} . as e company | Price fixing exists, and also w et er | I repeat, it is a call t he c - 
Four stockholders of th pany | there has bean eollusion hetwean any | I s a call to the colors, a 


sought a writ of mandamus to have the 
Jefferson Circuit Court set aside an or- 
der appointing Mr. Laurent receiver. 
The court refused the writ, holding that 
the action of the court appointing a re- 


ers. 


was | 
requested in a resolution (S. Res. 493) | 
adopted by the Senate, Mar, 4, to make | 


| 
the relationship between contractors on | 
Government construction work and the 


employe of the Department of the Treas- | 
ury and the contractors or supplies deal- 
The resolution, proposed by Sen- 
ator Shipstead (Farmer-Labor), of Min- 


home problem. It is a time that calls fo 
action, wise action. Temporary expedi 
ents only serve to allay suffering; wise 


>|and more statesmanlike methods, 


| call to patriotic duty and loyal servic 
and to a finer expression of those ideal 
| of life that we hold to be indispensab! 


| being. 


ee : : _|nesota, was agreed to without any dis- 
ote was supported by ample au | senting votes. The resolution follows in | 
thority. | full text: 


The same stockholders brought a suit 


against the directors of the company to Resolved that the Federal Trade Com 


— Business Failures 


in | 
| which everyone plays a part alone can} 
| solve the problem that today presses! 


| to our physical, moral and spiritual well- 


{that we may all meet at Geneva with | 
better prospects of an ultimate success 
lall along the line.” 
| Ambassador John Work Garrett at 
a rized follows: |Rome reported that the following is an 
ee Six V-boats totaling extract from the communique issued at 
13,850 tons, nine R-boats totaling 4,770 | the, termination of the ee = = 
tons, and 41 S-boats totaling 33,060 tons. | night a Mier, 3 s the + Ttalo a 
| Building and authorized: Three y.| Council, at which the recent Italo- 
e | boats totaling 3,560 tons naval agreement was discussed: 
. Path iat en wlaaian rand’ on Depart-| “Foreign Minister Grandi made a full 
|ment’s recommissioning list: Twenty-|report of the recent naval mererwnees. | 
| seven submarines totaling 15,880 tons. | Then followed the report of Minister o 
| Total in and out of commission and | Marine Sirianni on the technical details 
| authorized: 686 submarines, totaling 71,- |8Md figures of the agreement. The head 
| 120 tons |of the government then summarized and 
By the terms of the London Treaty, | Showed the future importance of the 


|“*S-2” authorized in 1916. 

With the striking of these submarines 
r|from the Navy’s list, the submarine 
|strength of the United States Navy is 


r 
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recover $25,000,000 for the benefit of 


The Je 
ad 


stockholders of the company. 
ferson Circuit Court sustained 


murrer to the petition and the stock- 


holders appealed. 


mission is requested to conduct an im- | 
mediate and thorough investigation of | 
all facts relating to the letting of con-| 
tracts for the construction of Govern- | 
ment buildings, particularly with a view 


f~ 


e- 


Bankruptcies in Great Britain 
creased considerably in number in 1930 


by the 


Noted in Great Britain | 


in- 


| to determining (a) whether or not ther 


— ns | are or have been any price-fixing or othe 
Senate Group Appointed 
In North Carolina Contest | 


|production, manufacture, or sale 
| building materials with respect to th 
















A subcommittee of the Senate Com- 
mittee on Privileges and Elections, con- 
sisti of Senators Moses (Rep.), of 
New Hampshire, Watson (Rep.), of In- 
diana, and Bulkley (Dem.), of Ohio, was 
appointed Mar. 4 by Chairman Short- | 







tractors or bidders for such constructio 
‘work, and 






















North Carolina, term beginning 1931, | 

The contest was filed in the Senate | 
Mar. 3 by Representative George Moore 
Pritchard (Rep.), of Ashville, N. C., Re- 
publican senatorial candidate in the last 
general election. 











tice on or before Dec. 7, 1931. 








~ 


agreements, understandings, or combina- 


of 


or employe of the Treasury Department | 


e|made public 
y | Commerce, 


e| repor 


prices or other terms at or under which|the Consulate General at London, follow 
|such materials will be furnished con-| in full text: : “ ” 9° ” 
An all-around increase in the number | age,” of 26,510 tons. 


n| 


|of bankruptcies in Great Britain during | p 5 ae . : 
(b) whether or not there is or has| 1930 is shown by preliminary British sta-|the same as in 1929, with bankruptcies | enthusiastic and hopeful that it may | 
been any custom or practice by or in| tistics forwarded to the Department of | and deeds of arrangement together to- 
|eollusion with any such individual, part-|Commerce by the Consulate General at|taling 646 against 631; and protested 


ridge (Rep.), of California, to hear the 
contest of the election of Josiah W. i 
Bailey (Dem.), to be Senator from |nership, or corporation and any official London, 


3,929 in 1929. Deeds 


The Scottish 


The total number of bankruptcies for | pared with 144. 
im connection with the specifications for| England and Wales is given as 4,137|cies numbered 162 in 1930 and 95 in 
such construction work. The Commission | against f 
shall report the result thereof to the| rangement increased from 2,089 to 2,384 ‘ 
Senate and to the Department of Jus-|and bills of sale from 11,811 to 12,145.|1930 is shown by the annual statement 
position remained about |of the Bankers’ Clearing House. 


of ar 


{the United States’ tonnage allowance | 
|for submarines is 52,700 tons. ; 
Any tonnage in excess of the limit | 


| 
’ 


over 1929, it is stated in advices just | ™ay be disposed of gradually during the | 
Department of | life of the London Treaty, which ex- 

The 1930 annual statement | Pires Dec. 31, 1936. 
of the Bankers’ Clearing House showed | 
tions of interests among individuals, part- |, definite fall in the turnover of British 
nerships, or corporations engaged in the| Clearing banks in that year, it was said. | 
The Department’s statements, based on | t ae . a 
ts received from Alfred Nutting, of |31, 1936; Nine V-boats of 17,410 tons | 


Of the total tonnage in submarines 
now on hand in the United States Navy, 
the following will not be “over age” by 
he London Treaty provisions on Dec. 


| and 11 S-boats of 9,100 tons, or a total 
|}of 20 first line submarines not “over 





bills of exchange numbering 182 com- 
In Ireland bankrupt- 


1929. 
A considerable fall in the turnover for 


|day was then voted: ‘The Fascist Gr 
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The following order of the 
and | 
Council, after listening to the reports 
of Ministers Grandi and Sirianni, con- 
| siders that the terms of the Italo-Franco- 
|British naval agreement are satisfac- | 
|tory from every point of view and ap- | 
plauds Ministers Grandi and Sirianni and 
| their collaborators.’ ” 


| French Vote of Approval 


agreements. 
g Pup H, 


James W. 


Rosert C, 


| Held Significant | 
| Ambassador Garrett also reported that | 
|Italian press comment on the _Italo- 
|French naval agreement was uniformly 





|pave the way to the solution of other 
|outstanding problems between the two 
|countries and to a clarification of the| 
|international atmosphere in general. The 
Messaggero of Mar. 3, after acknowl- | 
edging “the high spirit of European and | 
world collaboration displayed by Great | 
Britain in reconciling the conflicting | 
points of view of Paris and Rome” and 
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Senate Sustains | Railroads Are Advised to Provide Many Measures | 


President’s Veto 








Other Means of Transpo rtation Fail as Congress 





On Musele Shoals | Executive of Pennsylvania Line Believes Coordinated Sys- 


| tem Embracing Travel by Rail, Water, Highways 


Vote of 49 to 34 to Override 
Mr. Hoover’s Action Was 
Six Short of Necessary 
Two-thirds Majority 


President Hoover’s veto of the Muscle 
Shoals resolution (S. J. Res. 49) was 
sustained at a night session of the Sen- 
ate on Mar. 3, the vote of 49 to 34 to 
override being 6 votes short of the nec- 
essary two-thirds majority. 

Thus for the second time in the 14 
years that the problem has demanded 
the attention of Congress, legislation to 
solve the question has met defeat at the 
hands of presidential opposition, Presi- 
dent Coolidge having killed a measure 
similar in its provisions by a pocket veto 
in 1928. 

Debated Four Heurs 


The action was taken by the Senate 
after the veto message of the President 
had been debated four hours. Only one 
member, Senator Glenn (Rep.), of Illi- 
nois, spoke in defense of the President’s 
action, 

The resolution has been before Con- 
gress for many months, and was in con- 
ference between the two Houses from 
April, 1930, until a compromise agree- 
ment was reached last week. 

Senator Norris (Rep.), of Nebraska, 
author of the original Senate resolution 
and leader in the effort to bring about 
legislation, indicated his willingness, in 
view of the shortness of time and press- 
ing business before the Senate, to step 
aside and allow the legislation to die 
without requiring a test vote in the 
Senate. This proposal was not accepted, 
however, opponents of the legislation 
declaring that “there is no reason why 
we should avoid a definite decision.” 


Senators Black (Dem.), of Alabama; 
McKellar (Dem.), of Tennessee; Norris 
and others spoke in opposition to the 
President’s position. 

Senator Black asserted that the Presi- 
dent had shown a “lack of good faith.” 
He declared that the President had led 
the people of the South to believe that 
he would support such a proposal, and 
had failed to keep faith. 

Senator Norris, in criticizing 
message, declared that it was “filled with 
flat contradictions.” 

“At first he said that the Government 
could not produce power in competition 
with private companies, that it could 
not produce fertilizer in competition, and 
then he turned around and said that the 
solution of this problem to turn the 
plants over to the States,” Senator Nor- 
ris said. 

He criticized the estimate placed by the 
President on the value of the project as 
a flood control project. The President 
in his message estimated one-eighth of 
the value of the Cove Creek Dam as flood 
control value. 

“This is a flood control project first 
of all,” the Nebraska Senator said. “Sec- 
ond, it is a navigation control project, 
and last of all, it is a power project. The 
President should have charged off at 
least three-fourths of the cost to the first 
two propositions.” 

Senator Glenn, in defending the Presi- 
mabe stand, declared that “the real 

« uestion” before the Senate is the “ever 
present fight between private initiative 
and Government ownership.” 

He declared that Senator Norris’ re- 
marks of criticism were “intemperate,” 
and praised the manner in which the 
President, “as a great engineer,” had 
approached his decision. 

Referring to Senator Norris’ reference 
to the flood control and navigation fac- 
tors of the plan, Senator Glenn declared 
that he was “glad to hear that the plan 
had those features,” remarking that sup- 
port of the plan had been based on 
“vicious attacks on the grasping power 
trusts which are alleged to exist.” 

The vote on the Muscle Shoals resolu- 
tion follows: 


me 








TO OVERRIDE THE VETO—49 
Republicans—16 
Blaine Howell Norbeck 
Borah Johnson Norris 
Capper Jones Nye 
Cutting La Follette Robinson, Ind. 
Frazier MeNary Steiwer 
Hatfield 
Democrats—32 
Ashurst Fletcher Sheppard 
Barkley George Smith 
Black Glass Stevens 
Bratton Harris Swanson 
Brock Harrison Thomas, Okla 
Broussard Hayden Trammell 
Bulkley Kendrick Wagner 
Cacaway McGill Walsh, Mont. 
Connally McKellar Wheeler 


Copeland Pittman Williamson 








Dill Robinson,Ark. 
Farmer-Labor—1 
Shipstead 
TO SUSTAIN THE VETO—34 
Republicans—31 
Bingham Hale Patterson 
Carey Hastings Phipps 
Dale Hebert Reed 
Davis Kean Shortridge 
Deneen Keyes Smoot 
Fess Metcalf Tnomas,. Idaho 
Gillette Morrow Townsend 
Glenn Moses Vandenberg 
Goff Oddie Walcott 
Goldasborough Partridge Watson 
Gould 
Democrats—3 
Ransdell Steck Tydings 
Pairs: Watern , no; Heflin and Brook- 
hart, aye. Couzens, no; Simmons and 
Hawes, aye. ; 
Walsh, of Massachusetts, and Morrison 
of North Carolina (Dems.), it Was an- 
nounced, would have voted aye if present. 
Not voting and not announced: King, 
Pine, Schall, McMaster and Blease. 
The original vote by which the bill 
was passed was 55 to 28. The actual 


changes in that vote were those of Sen- 
ator Couzens who voted to pass the bill 
but was paired against overriding the 
veto, and Thomas of Idaho and Steck, 
who voted to pass the bill but voted 
against overriding the veto. 


New York Proposal to Join 
In Utility Survey by States 





State of New York: 

Albany, Mar. 4, 
Bills have been introduced in both 
branches of the Legislature proposing 
the creation of a temporary commission 
to act jointly with similar commissions 
from States adjoining New York in mak- 
ing a survey of public utility companies 
engaged in the interstate transmission 
of power and to recommend legislation 

on the subject. 


The Commission would be authorized | 
to formulate the terms of a treaty be-| 


tween New York and the other States 
} and the Federal Government for the con- 
trol of utilities doing interstate business, 


the ; 


| 


And Airways Is Solution to Problem 





[Continued from Page 1.] 


|public toward new practices, new cus- 


toms, and new forms of transportation. 


|The future progress of American rail- 
|roads depends upon their ability to pro- 
|vide the most economical and conven- 
ient transportation obtainable. To do 
this it is essential that the railroads 
{make available a system of coordinated 
transportation which will enable the pub- 
jlic to utilize the kind of transportation 
jit wants—railway, highway, waterway 
end airway—in the field in which each 
can .best perform. All forms of trans- 
portation should be maintained with a 
| proper return to the operation. 

“In general, railroad development in 
this country can be divided into three 
periods: 

“1, The period of railroad building and 
expansion of the physical plant. 

“2. The period of intensive 
the efficiency 


internal 
of that 


development of 
plant. 

“3. The period of expansion into new 
|forms of transportation required by the 
growth and progress of business, and 
the necessity for the most economical 
distribution. 


Railroads Entering 
|Upon Third Stage 


“We are entering now upon the third 
stage. Our success as railroads will de- 
|}pend, in this period, as in each of the 
other periods, on our ability to produce 
economically the transportation required 
in whatever form that service pro- 
vided. Certain fundamental principles 
underlie sound coordination of transpor- 
tation: 

“1, Any essential form of transpor- 
tation should not be restricted in its eco- 
|nomic sphere of activity. 

“2. Coordination of railroads with 
highways, waterways, and airways should 
be brought about in such a way as to 
permit each of these agencies to give 
the public maximum service at minimum 
cost. 

“3. Coordination should be such as to 
enable each agency to perform in the 
field to which it is best adapted. 

“4. The process is essentially an eco- 
nomic one and not.a regulatory or leg- 
islative one. 

“5. Railroads cannot hold to the rail- 
roads a monepoly of transportation. 
However, they should have the privilege 
of engaging in any form of transporta- 
tion. 

Initiative Said to 


Rest With Railroads 


“The initiative and enterprise in de- 
veloping a system of coordinated trans- 
portation on a sound basis rests prima- 
rily with the railroads in cooperation 
with all other forms of transportation. 
A function of regulation in the process 
should be to prevent discrimination, It 
is possible to develop along these lines 
without materially disturbing standard 
railroad practices and customs; but, in 
any evemt, where the old conflicts with 
the new and the new is the sounder 
method, the old must give way. 

“The future of the railroads, if per- 
mitted to function as they should ought 
not to be disturbing. New forms of 
transportation and the possibilities of co- 


is 


| companies 


mony. “We began in January, 1923, the 
coordination of truck and rail trans- 
portation through the substitution of 
motor trucks for local peddler trains in 
station-to-station service wherever it de- 
veloped that economies could be effected 
and the movement of traffic expedited. 
These trucks are operated by trucking 
under practically uniform 
contracts. 

“The use of the truck in this service 
has been gradually extended on our sys- 


{tem until we now have a total of 49 


routes, covering 1,770 route miles daily, 
with an approximate annual saving of 
$1,335,000. 


“It is impossible for the motor agen- | 


cies, with their individual units, to give 


the economy in distance transportation | 


| which the railroads can provide in mass 


movements in train lots. On the basis 


of sound economy and coordination of | 


highway and rail service it is, therefore, 
obvious that the motors should perform 
the terminal deliveries and the rails the 
line haul. Acting together, the motors 
and rails should be able to give the pub- 


| lic cheaper transportation with improved 


methods without lessening the return to 


either. 


“A special investigation recently made 
covering the movement of freight by mo- 
tor truck and also by rail between Phila- 
delphia and New York revealed the fol- 
lowing: 

“1.—The average rail charge on less 
carload freight, including pick-up and 
delivery service, was 56.9 cents per 100 
pounds. 

“2.—The approximate average truck- 


ling charge, including pick-up and de- 
livery service, was 42 cents per 100 
pounds, 


ordinating them with the railroads offer | 


a field of transportation expansion which 
should not only meet the modern needs 
of business in cutting distribution costs, 
but should also be reflected in more sta- 
ble and satisfactory returns upon the 
capital invested in all forms of trans- 
portation.” 

“The Pennsylvania Railroad  recog- 
ftized very early the probable growth of 
motor transportation in the field of com- 
merce,” continued Mr. Deasy in his testi- 





Appropriations Cut 
In Deficiency Bill 


|Decrease of 17 Millions Pro- 


vided in Final Action 


Action on the second deficiency appro- 
priation bill (H. R. 17163), the last of 


the major appropriation bills of the 71st 


Congress, was completed by both the 
Senate and House in night sessions Mar. 
3. the final conference reports on the 
bill being adopted in both Houses. 

| The final report represented a de- 
|crease of more than $17,000,000 in the 


total of the bill, the Senate receding on 
a number of amendments totaling from 
$1,000,000 to $10,000,000 each. Items 
stricken from the bill as completed by 
the Senate include $10,000,000 for con- 
struction of Cove Creek dam on the 
Clinch River in Tennessee as a part of 
|the Muscle Shoals power project, and 
$5,000,000 for added hospitalization for 
| veterans of all wars. 

Other items dropped from the bill in- 
cluded $1,000,000 to carry out the pro- 
|visions of the maternity bill (S. 255), 
$1,225,000 for construction of a building 
for the Court of Claims in the District 
of Columbia, and $150,000 for improve- 
ments in the navy yard at Charleston, 
8. C. 

In the final report the House agreed 
to the appropriation of $100,000 for a 


monument to the memory of the first 
white settlement of the West at. Har- 
rodsburg 


5 


Ky. 


Election of Minnesota 
Senator to Be Contested 


A notice of contest of the election of 
Senator Schall (Rep.), of Minnesota, was 
filed in the Senate Mar. The notice 
was presented by Senator Walsh (Dem.), 
of Montana, having been sent to him by 
Einar Hoidale, defeated candidate. 

The petition of contest to be filed later 
will charge illegal use of the mails, vio- 
lation of the Corrupt Practices Act of 
Minnesota, casting of illegal and fraud- 
ulent votes in certain precincts and other 
violations, the notice stated. 


2 
o. 


Data on Crime Are Given 
Enforcement Commission 


The National Commission on Law Ob- 
servance and Enforcement on Mar, 4 held 


its first session following announcement | 


of its report on the prohibition problem. 
_ The Commission had under considera- 
tion, according to the secretary, William 
S. Barry, the reports of its subcommit- 
tees on prosecution of criminal offenses 
and on statistics of crime and criminal 
justice. 

The Commission also heard 
of Committees of the New 


members 


on Narcotic Education. 


‘Con York Nar- | 
cotic Survey and the World Conference | 


Economy Foreseen 


In Coordinated System 


“It be observed that the truck 
rate lower than the rail rate. The 
railroads and the truck operators can, 
through coordination, produce a cheaper 
service for the public than they can by 
operating alone as at the present time. 

“The motor bus has not deprived our 
railroad of substantially any more busi- 
ness than the interurban electric lines 
would have done if they had survived 
and expanded. 

“In my judgment the bus certainly has 
a place in modern transportation and the 
Pennsylvania Railroad has entered into 
this field of activity. 

“The coordination of the bus with the 


will 
is 


railroad offers, in our judgment, four 
different types of operation: 1. The re- 
placement of train service in whole or 


2. The speeding up of trains 
elimination local stops. 3. 
lines. 4. Supplemental to rail 


in part. 
by the 
Feeder 
S¢ 


of 


ce. 
“In the interest of motor bus trans- 
portation and the public, and without 
regard to the railroads, Federal regula- 
tion should require that all interstate 
common carriers by motor bus: 

“1. Publish, file and adhere to tariffs. 

“2. Maintain just, reasonable, and non- 
discriminatory rates without undue pref- 
erence or undue prejudice. 

“3. Keep prescribed accounts. 

“4, Make prescribed reports. 

“5. Coniply with the rules and reg- 
ulations issued by the proper tribunal 
with regard to conditions, character and 
sufficiency of service, and safety of op- 
eration. 


Control of All 


Operations Favored 


“6, Should not be permitted to com- 
mence or abandon operation to extend 
or restrict the sphere of operation with- 
out a certificate of public convenience 
and necessity. 

“7. Should not be permitted to com- 
mence operation or extena its sphere of 
operation without proof or guarantee of 


adequate financial responsibilities and 
resources. 
“8 All common carriers should have, 


equal opportunity under the law to en- 
gage in bus transportation. 

There should be power 
regulatory authority: 

“9 To suspend or revoke certificates, 
for cause. : 

“10. To require adequate service. 

“11, To permit the transfer of certifi- 
cate from one bus line to another. 

“12. To permit the consolidation, 
merger, or acquisition of control of one 
bus line by another without discrimina- 


vested in the 


tion as between different kinds of car- 
riers.” 
G. C. Woodruff, of the United States 


Freight Company and the Universal Car- 
loading and Distributing Company, tes- 
tifying on behalf of the New York Cen- 
tral Railroad, discussed trucks and con- 
tainers for the movement of less-than- 
carload freight. He stressed the advan- 
tages of the truck in making quick deliv- 
eries at the doors of the consignee. 


Container Developed 


To Meet Competition 


Mr. Woodruff declared that the devel- 
opment the “container” in railroad 
traffic is an effort on the part of the 
railroads to meet the competition of 
trucks and freight forwarding com- 
panies in less-than-carload traffic. The 
container is filled with assorted freight 
at manufacturing or producing plant, is 
trucked to the rail line, placed on spe- 
cially constructed cars and shipped to 
rail destinations where the containers 
are trucked to final store-door destina- 
tion. The container system, with spe- 
cial rates, now in effect in certain 
parts of the East. 

“The container presents a physical op- 
portunity,” said Mr. Woodruff, “for the 
joint use of a transportation facility by 
the railroad and the trucking company 
and there are indications of the return 
of the railroad for a considerable por- 
tion, if not all, of the actual haul ex- 
cept the terminal haul by the railroad, 
if the container can be used under the 
container basis of rates in conjunction 
with trucks at each end of the line.” 

He explained that container rates are 
practically on a space and weight basis 
and are directly in harmony with and 
therefore could properly compete with 
motor truck rates. He advised putting 
into effect container rates between as 
many points as possible, and connect- 
ing the container service with trucking 
companies at rail ends, or station points 
on rail lines for the “pick-ups” and 
“store-door” delivery of the containers. 

“If this is done,” said Mr. Woodruff, 
“it will be a step toward protecting the 
railroad in the business it now carries 
as well as affording a means to get 
back traffic lost to the trucks.” 

Just before conclusion of the day’s 
hearing, A. J. Streyer, of the American 
Short Line Association, commenced tes- 
timony on behalf of the short lines. 
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Closes Session 





| Muscle Shoals 
| tained by Senate; Resolu- 
| tion for Veterans’ Hos- 
| pitals Is Passed | 


[Continued from Page 1.] 
}ence of the Philippine Islands. Another 
| was a bill (S. 2497) to amend the Judi- 
cial Code in order to limit the power of 
| injunction. 
| Senator Capper (Rep.), of Kansas, at- 
| tempted during the last two days to ob- 
| tain consideration of a bill (S. 5818) to! 
| limit oil importations, but failed, and the 
bill dies on the calendar. 
| Included among subjects on the table 
was the resolution (S. J. Res. 261) in- 
troduced by Senator Wheeler (Dem.), of 
Montana, to provide $100,000,000 for re- 
{lief of unemployed persons. 
Nominations Are Returned 

A number of Executive nominations 
and a treaty were pending on the Ex- 
; ecutive Calendar of the Senate and were 
precluded from consideration, 

A number of nominations were also 
| pending in various committees. 

It is the practice in such cases for 
these nominations to be returned to the 
President by the Secretary of the Sen- 
ate with a certification that they failed | 
|of confirmation. They must be renomi- | 
nated by the President at the opening 
jof the next session of Congress, and 
whether or not the nominees are eligible | 
for recess appointment varies with in- 
dividual cases. 

Art Treaty Is Delayed 

The treaty pending on the executive 
calendar, which was reported favorably 
Feb. 27 from the Foreign Relations 
Committee, was the international con- 
vention signed at Berlin Nov. 15, 1908. 
relative to the protection of literary and 
artistic works. 

The Rogers hospitalization bill (H. R. 
16982) on which the House finally yielded 
to the Senate, was the outstanding legis- 
lation of the final day of Congress. When 
Representative Luce (Rep.), of Waltham, 
Mass., finally came into the House from 
a hitherto deadlocked conference on the 
measure and moved the House agree to 
the Senate amendment substituting its 
lump sum plan of more than $20,000,000 | 
of authorization for additional hospital 
facilities on a lump sum basis for the 
original House proposal of an allocated 
$12,500,000, the House cheered wildly, 
and the legislation was written into 
statute law just before the session ended. 
Immediately Congress appropriated $5,- 
000,000 toward the $20,000,000 program. | 

Appropriations Bills Lost 

A last-hour effort to get an appropri- 
ation of $1,725,000 for Federal participa- 
tion in the Century of Progress Exposi- 
tion at Chicago, already passed by the 
Senate. failed to become law. 

Another large fund proposal that simi- 
larly lost out was the Temple bill (S. 
6255) to authorize an additional appro- 
priation of $10,000,000 for carrying on 
the foreign service building program. 

Representative Temple said the new 
$10,000,000 fund would take care of 
pressing needs for consulates and em- | 
bassies and that the proposal was to} 
appropriate not more than $2,000,000 | 
each year out of the $10,000,000 total. 
The bill was rejected by the House by a 





vote of 230 yeas to 135 nays, lacking 
the reouired two-thirds for considera- 
tion under suspension of the rules and 


the bill died with the Congress. | 
House Offers Tributes 

The House closed its session with trib- 
utes to a number of its Members. The 
clock was turned back 10 minutes to 
give additional time. Speaker Long- 
worth (Rep.), of Cincinnati, Ohio, yielded 
the Speakership rostrum to Represent- 
ative Byrns (Dem.), of Nashville, Tenn., 
who immediately recognized Representa- 
tive Crisp (Dem.), of Americus, Ga. Mr. 
Crisp—son of a former Speaker of the 


House, Charles F. Crisp—paid a trib- 
ute to the fairness, impartiality and 
ability of Speaker Longworth and of- 


fered a resolution along the same line. 
Speaker Longworth, resuming the chair, 
made reply in which, besides expressing 
; appreciation, he took occasion to say it 
was possible, though not probable, that 
it might be the last time he would ad- 
dress the House from the Speaker’s ros- 
trum. As the Speaker concluded, at 
12:05, he declared Congress adjourned 
die. 

Speaker Longworth’s 
full text: 

Text of Speaker’s Address 

Mr. Byrns, Mr. Crisp, and you my col- 
leagues: I need not say that I am pro- 
foundly grateful for this demonstration 
of your affection. Perhaps this is the 
last time I shall address you from this 
rostrum. I do not mean to insinuate that 
I regard it as a probability, but I must 
admit it is a possibility. The decision 
lies with none of us here. It is a decision 
that lies with an All-wise Providence. 
It is only an All-wise Providence who is 
going to determine which of the two 
|great political parties will organize the 
next House of Representatives. With 
whatever Providence may decree, I am 
abundantly satisfied. I ought to be, for 
but three Speakers of the House in all 
history will have had a longer term of 
consecutive service than I have had. 

I have enjoyed practically every min- 
ute of it except a few minutes last night. 
But even during those few minutes when 
some Members struck me as being, per- 
haps, a trifle bothersome, I esteemed 
them as I have esteemed every Member 
here during my service of six years, 
without one single exception. If I am 
to retire from this office I do so with 
profound gratitude to my colleagues, 
not so much for having elevated me to 
this, the greatest office in any legislative 
branch in any government of the world, 
but more for the evidence of the esteem 
and confidence you have had in me, And 
now, the hour of 12 o’clock having ar- 
rived, I declare this Congress adjourned 
sine die. 


The President's Day 


At the Executive Offices 
Mar. 4, 1931 





sine 


speech follows in 





The President had 
ments to see callers, devoting himself 
most of the day to disposing of press- 
ing official business, including consid- 


no set engage- 





eration of a large number of bills 
passed by Congress in its closing days. 
10:55 a. m.—-The President went to 
the Capitol to sign bills and joint 
resolutions passed by Congress just 
before the close of the session, 


12:05 p. m.—The President was 


photographed with his Cabinet, leaders 
in Congress and Government officials 
on the east steps of the Capitol fel- 
lowing adjournment of Congress. 


| 
Veto Sus- | 


get 





Stowing Cable Aboard Army Cable Ship 








3 


Signal Corps, United States Army 


The U. S. S. “Dellwood,” attached to the Signal Corps, United 
States Army, is the only deep-sea cable ship owned by the United 


States Government. 


The cable ship recently made a trip around 


the world, picking up cable at London and conveying it to the 
Philippines, subsequently laying the cable for the Philippines 
government between Manila and the Asiatic mainland. The photo- 
graph shows the stowing of the cable in the hold of the “Dell- 
wood,” in which is built a well designed to receive the cable. 











Navy Department Announces Plans 
For Construction of Eleven Ships 


[Continued from Page 1.] 


marines now under construction will be 
completed during the next fiscal year, 
according to present estimates, but two 
cruisers and one submarine are scheduled 


for completion shortly after the start 
of the fiscal year 1933. 
The United States is the only sig- 


natory to the London Treaty which has 
not made complete plans for reaching 
the limits allowed by the agreement, ac- 
cording to present reports to the De- 
partment. Both Great Britain and Japan 
have made arrangements for construct- 
ing new vessels over a period of years. 


New work contemplated for the next} 


fiscal year in addition to destroyer con- 
struction includes conversion of the bat- 
tleship “Utah” to a radio-controlled tar- 
and scrapping of the _ battleship 
Florida.” Conversion of the battleship 
“Wyoming,” the third of three capital 
ships stricken by the treaty, is under 
way at present at Philadelphia. The 
“Florida” will be scrapped at Philadel- 
phia while conversion of the “Utah” is 
scheduled for Norfolk. 

_ One submarine, the “V-7,” is proceed- 
ing at Portsmouth, N. H., navy yard, 
where the “‘V-8” will be started shortly. 


“ 


” 


Bids from private contractors will be 
opened Apr. 15 for the “V-9.” 
Construction continuing in pvivate 


yards includes the 10,000-ton cruisers 
“Indianapolis,” “Portland,” and “No. 37” 
and the aircraft carrier “Ranger.” New 
York Shipbuilding Company is building 


Construction of the cruisers “New Or- 
leans,” “Astoria,” “Minneapolis,” and 
“No. 38” is under way at navy yards at 
New York, Puget Sound, Philadelphia, 
and Mare Island, respectively. 

The “Indianapolis” and “Portland” are 
scheduled to be completed Aug. 15, 1932, 
and the submarine “V-7” is scheduled to 
be finished by Aug. 1, 1932, but none 
of the other vessels is due for comple- 
tion prior to the calendar year 1933. 





Construction of the 11 destroyers will 
require an ultimate expenditure of $47,- 


000,000, the leader being estimated at 
| $5,000,000 and the other 10 at $4,200,000 
each. The appropriation for work on 


these ships during the fiscal year 1932 
amounts to $1,000,000. also 
appropriated funds for modernization of 
the battleships. 


Congress 


Great Britain’s contemplated new con- 


struction includes 91,000 tons of 6-inch 
cruisers, 70. destvoyei even destroyer 
leaders, three.submarines a year and 


various auxiliary vessels, while the Jap- 
anese plans involve the consiruction of 
four cruisers, 12 destroyers, nine sub- 
marines, four torpedo boats, and nine 
auxiliary vessels. The United States has 


j authorization for the construction of five 


the “Indianapolis” and the “No. 37,” 
while _the Newport News Shipbuilding | 
and Drydock Company is constructing 


the “Ranger” and the Bethlehem Ship- 


“Portland” 
plant. 


at its Fore River, Mass., 





| 7,500-ton 


additional 10,000-ton cruisers of the &- 
inch type, but cannot build these ships 
under terms of the London treaty. 

The Department had drawn up a one- 
year building program containing a 13,- 
800-ton aircraft carrier, a 10.000-ton 
flying-deck cruiser with 6-inch guns, a 
6-inch cruiser, and four sub- 
marines, but measures (S. 5078 and H. R. 


| building Corporation is constructing the | 14688) authorizing construction of these 


vessels failed to receive consideration 
by either the Senate or the House. 





British Trade 
- Conditions Show 


| Sluggish Trend 


Slight Improvement, How- 
ever, Is Reported in Com- 
modity Prices, Com- 
merce Department States 





By Donald Renshaw 
Acting Commercial Attache, Department of 
Commerce, at London 

British industrial conditions continue 
|sluggish and unimproved, although a 
slight improvement in commodity prices 
has been noted during the last fort 
night. Hope is entertained that the Brit- 
ish Industries Fair, held at London and 
Birmingham between Feb. 16 and 27 
may stimulate orders generally. An im- 
provement in retail trading conditions is 
indicated by a decline in the number of 
failures and a greater activity in inqui- 
ries relating to credit status. Anxiety 
continues regarding the position of the 
national expenditure and revenue ac- 
counts, with anticipation of a 1930-31 
budget deficit between £35,000,000 and 
£50,000,000. It has been officially an- 
nounced that the import duty on paper 
will be allowed to lapse on May 1. 


Shipyard Orders Scarce 

Shipyards are experiencing an ex- 
treme scarcity of orders; a heavy vol- 
ume of laid-up tonnage continues and 
shipping conditions generally are stag- 
nant, although freights have improved 
slightly. Iron and steel trade shows a 
slight improvement in some sections but 
the total output lower. No marked 
improvement is noted in the engineering 
industry generally and sales of both im- 
ported and domestie lines are slow. 
Electrical machinery is still selling com- 
paratively well in domestic and foreign 
markets. Prospects for the sale of elec- 
trical household’ appliances in Great 
Britain are considered favorable. Radio 
manufacturers continue to enjoy profit- 
able trade. Agricultural machinery 
trade continues to be adversely affected 
by the low purchasing power of farmers. 

Manufacturers of low-priced automo- 
biles are generally well employed, but 
business in other lines is disappointing. 
Aircraft production has been well main- 
tained. Coal trade is fairly steady, 
though demand is still, restricted. Tin 
mining is practically at a standstill. The 
proposed international scheme to restrict 
tin production has been approved in 
principle by the British Government. In- 
dustrial chemical demand is poor and 
other chemical sections are quiet; prices 
are moderately firm and mostly un- 
changed. 

Cloth Exports Increase 


Domestic demand for cotton manufac- 
tures slightly better and cloth ex- 


1s 


1s 







ports to India and the Far East have ff 


increased. Woolen trade is sluggish, 
with Spring orders below expectation, 
Rayon business is slow. Domestic de- 


mand for silk manufactures is improv- 
ing, but exports are disappointing. No 
improvement has been noted in the Irish 
linen trade, but a better demand is an- 
ticipated for the next three months. Jute 
business continues depressed. Leather 
industries generally continue quiet. Boot 
and shoe trade shows a slight upward 
tendency; domestic consumption con- 
tinues unsatisfactory. The crop outlook 
continues favorable. Foodstuff prices 
again show a slight decline; demand is 
steady on a hand-to-mouth basis; stocks 
‘are low. ; 





Padlocked Minds 


have no use fora 


Business reaper... 


‘1 


you read it for. 


I’S not so much what you read that counts, as what 


Reading to pass the time away is one thing—reading 


to get ideas for improving your business is another. 


Men completely satisfied with what they haye—in- 


sensible to progress—oblivious to change—these read 


(when they read) for entertainment only, 


But men whose minds are open to better methods, 


men whose minds are eager for news of new plans and 


new practices—these are the men who read the pages 


of their business papers. 


In any industry ... trade... profession, these are 


the men who count, And just as they are attracted to 


a publication by the practical, helpful character of 


its editorial content, so, in the same open-minded 


mood, they read its advertising pages. 
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Delicate Device mn Distribution of Copyright Music | 
Over Hotel Radio Sets Defended 


Used to Compute 
Weight of Earth 


Bureau of Standards Con- 
ducting Experiments to 
Solve Terrestrial and As- 
tronomical Mysteries 


By Dr. Paul R. Heyl 
Chief, Sound Section, Bureau of Stand- 
ards, Department of Commerce 

For centuries scientific men have asked 
themselves the question: How much 
does the earth weigh? They have also 
devised many experiments to find out 
the question. 

We know now that the figure of this 
weight of the earth is to be expressed 
in 6 followed by 21 ciphers, or six million 
million million tons. If any one should| 
desire to know, a little more in detail the 
first three figures, he may ask the Bu-| 
reeu of Standards. 

Why should anybody want to know 
how much the earth weighs? 

Earth’s Mass~-Used in Comparisons 

In the first place, a knowledge of the 
mass of the earth is of interest to astron- 
omers, for it is a starting point from} 
which are obtained the masses of the 
moon and of the sun and of the other 
planets of the solar system. Our earth, 
therefore, is a natural standard of ref- 
erence with which other quantities are 
compared; and it is the business of the| 
Bureau of Standards to determine such 
fundamental reference quantities as ac- | 
curately as possible. 

In the second place, a knowledge of 
the earth’s mass enables us to learn 
something about the interior of the 
earth, that region about which so much} 
imaginative literature has been written, | 
and which no one can ever hope to in- 
vestigate directly. From the earth’s mass | 
we can calculate its density, that is, the 
number of times it is heavier than an 
equal globe of water; and this leads us 
to a rather remarkable conclusion. | 

Core May Be ll of Iron 

The various rock mattrials which make 


|in spreading Rocky 
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Receiving Cannot Be Held 


to Be ‘Performing’ Within 


Meaning of Act, Appellant in Infringement Case 
Declares Before Supreme Court 


| 
| 


| “Radio receiving cannot be held to be 
| performing” within the meaning of the 
|Copyright Act of 1909,* Charles M. 
|Blackmar declared before the Supreme 
|Court of the United States Mar. 4. 
“Such a holding would prohibit the op- 
eration of receiving sets in public places; 
it would grant to every copyright owner 
| autocratic power to exact tribute from 
every person operating, a receiving set 
in public regardless of the merit of the 
copyrighted’ work ‘and regardless of 





whether the composition was in fact/ public against financial loss and damage | 


ever broadcast.” 

| This argument Mr. Blackmar_pre- 
sented in three cases involving alleged 
infringement or copyright by a_ hotel 
which picked up copyrighted musical 


| productions on a master radio receiving 


set and, through public and private 


|room service, made the music available 


to its guests. 
The cases are Buck et al. v. Jewell- 


| LaSalle Realty Co., Nos. 138, 139 and 


140, before the court upon certificates 
from the Circuit Court of Appeals for 
the Eighth Circuit. 

Mr. Blackmar, 


appearing for the 





Parasite Is Found 


To Attack Carrier 
Of Spotted Fever 


tributed to Eradicate 


Ticks, According to Pub- 


lic Health Service 


The tick which has been so effective 
Mountain spotted 
fever in the West and has caused the 








up the outer layer of the earth, which 
are accessible to test and measure, turn 
out to have an average density between 
two and three times that of water, while 


death of a large number of people is 


from France, according to informatign 
received by the Public Health Service 





being combatted by a parasite imported | 





curiously enough, the figure for the earth 
as a whole comes out about twice this 
value. The inference is obvious; the 
core of the earth must be composed of | 
something much heavier than the outer} 
crust. 

What can it he? 

For this question, too, it is possible 
to find an answer. Several lines of argu- 
ment, including the speed of travel of 
earthquake waves, the phenomena of ter- 
restrial magnetism and some others, have} 
led those who have given most attention | 
to the subject to the strange conclusion 
that the core of the earth is a great} 
ball of iron. 

Meteorites Regarded as Chips | 
,Occasionally there fall to the earth| 
bodies called meteorites, which are ofter 
composed of metallic iron, sometimes of 
a stony admixture. These strange bodies 
seem to be floating about in space, and 
occasionally one of them comes _near| 
enough to the earth to be drawn in by | 
its attraction. The idea is that the earth 
is like a great meteorite, or the result 
of the accretion or massing together of | 
many such particles, in which process the 
heavier iron portions have gone to the 
center by virtue of their own weight, or'| 
attraction for each other, while the 
lighter stony portions formed the sur- | 
face layers. The meteorites that fall to 
earth may thus be regarded as chips 
left over or unused portions of ma- 
terial, 

So much comes out of an apparently | 
dry and abstruse determination of a nu- 
merical constant of Nature. 

Process of Weighing Described | 

How is the earth weighed? Like any 
other scientific measurements, this op- 
eration is carried out by a roundabout 
process. f 

The first thing to do is to set up a| 


miniature system representing the earth | 
and a body near its surface, and deter- 
mine by experiment the actual force of 
attraction between these bodies. This 
force depends on several things: In the | 
first place, on the masses of the bodies, 
greater bodies attracting each other 
with more force than smaller ones; and 
second, on the distance between their 
centers, bodies attracting more strongly 
the closer they are together. All these 
quantities are measured in the minia- 
ture system—the masses of the two 


, | pene ; 
| grubs which are hatched cause the de- 


lth 


and made available Mar. 3. 
The State of Montana has raised about 


| 2,000,000 of these insects, it was stated, | 
and has distributed them throughout the | 


State. Although no appreciable differ- 
ence has yet been noticed in the prev- 
alence of the Rocky Mountain spotted 
fever tick, according to the Health Serv- 
ice, it is felt that it is not yet time to 
determine what effect the spread of these 


| parasites will have upon the eradication 


of the ticks. In the laboratory, it was 
stated, all ticks which have been at- 
tacked by this imported insect did not 
survive, 

These parasites, the service explained, 
attack the ticks by laying eggs which 
trate the shells of the ticks. The 


struction of the ticks by feeding on them. 


| By the distribution of these parasites and | 


by wider use of the vaccine devised and 
improved by the Public Health Service it 
is hoped that the prevalence of Rocky 
Mountain spotted fever will be greatly 
diminished, it was said. 

State of Wyoming: 

Cheyenne, Mar. 4. 
Experimental workers have declared 
ey have’found a certain parasite of 
highly specialized nature which will feed 


| upon and destroy ticks, it was announced | 
'in a statement just issued by the De-| 


partment of Public Health, in which it 
was stated that the Rocky Mountain 
spotted fever is to be battled with para- 
sites, 

Unfortunately, it was stated, this para- 
site feeds upon the nymph tick and not 
upon the adult, so that 35 or 40 per 
cent succeed in reaching adult stages. 

The statement follows in full text: 

Gorging himself with the blood of more 


jand more of his, hapless victims each 


year, apparently immune to all other 
efforts bent toward his eradication or 
the diminution of the deadly effects of 
his scourge, the Rocky Mountain spotted 
fever tick is to be battled with his own 
breed—parasites. 

Thirteen deaths, or a mortality rate 
lof 31.7 per cent, following 41 cases of 
spotted fever reported in Wyoming in 
1930. 

Thousands of dollars have been spent, 
nearly all of it at the Government tick 
fever station in the Bitter Root Valley 





bodies, their distance from each other 
and the force of attraction between 
them. 
Problem Is One of Proportion 

In the actual case of the earth and a 
body on its surface, we can measure all 
but one of the quantities involved. We 
can weigh the small bedy and thus de- 
termine the force with which the earth 
attracts it. We can determine by the 
same operation the mass of the small 
body, and we know the distance from | 
its center to the center of the earth. 
What we do not know is the mass of 
the earth. But by applying the results 
of our miniature experiment, in which | 


in Montana. Montana, in working with 
the United States Public Health Service 
to combat the spotted fever tick, has 
alone spent a great deal of money for 
experiments. 

There have come forward experi- 
mental workers who declare they have 
found a certain parasite of highly spe- 


destroy ticks. Unfortunately, 
this parasite feeds upon.the nymph tick 
and not upon the adult. 
tion ratio in nymphs is such that 
or 40 per cent succeed in reaching adult 
stages. 

The tick parasite idea has been for- 


35 


every quantity was known, and solving | , : a 
a problem in proportion, we can caleu- | warded considerably by the Biological 
late the mass of the earth. |Survey Department aiming at rodent 


control, and it is felt that much toward 
diminishing the disease could be accom- 
| plished through introduction of the para- 
site in the western States. 

Western authorities on the disease are 


The most difficult part of this experi- 
ment is to determine the force of at- 
traction between the miniature earth and 
the small body attracted by it. Even 
with a mass of steel weighing 140 pounds 1a S 01 
(which is used in the arrangement em-|of the opinion that it is slowly spread- 
ployed in the experiment now in progress | ing eastward and southward. Cooper- 
at the Bureau of Standards) and a ball | ative financing for parasite experimenta- 
of gold. weighing an ounce and a half | tion might evolve an effective method 
the force is measurable only in mil-|of combatting the tick, thus striking at 
the cause of the disease directly. 


cialized nature which will feed upon and | 
though, | 


The destruc- | 


lionths of a grain, in metric units, about | 


a thousandth of a milligram. 
Precision Necessary in Measurements 
To determine this very small force 

with the necessary precision an arrange- 

ment called a torsion pendulum is used. 

A light rod of aluminum about 8 inches 

long is hung by a very fine filament of 

tungsten at its center. This filament is 
such as is used in incandescent lamps. 

The rod hangs in a horizontal position 

and carries at each end a gold ball. The 


rod swings very slowly back and forth | 
in a small arc, with a time of swing | 


of about half an hour. So delicate 
this arrangement that a very small force 
applied to the balls will 
alter its time of swing. 
The swinging system is enclosed in 
an air-tight case from which the air is 


1s 


exhausted. This eliminates trouble from 


the 
to 


air currents which might disturb 
swing and also allows the system 


perceptibly | 


eM ee ea a 
| diminished attraction of the steel masses 
'for the gold balls at a greater distance, 
the time of swing is now found to be| 
about five minutes greater. From ob- 
servations such as these the actual force 
lof attraction between the steel cylinders 
and the gold balls can be calculated. 

So delicate is a well-arranged torsion 
pendulum of this character that the pres- 
ence of a person within 10 feet of it will 
alter its time of swing because of the} 
attraction of the person’s body for the 
gold balls; or if a car is driven up out- | 
side the laboratory and parked the tor- 
sion pendulum will indicate its attrac- 
| tion, 
ture the apparatus is set up in a room 
35 feet underground, where all moving 
masses are overhead, and have no ef- 
fect on the pendulum. 

This is not the first time that the earth 





To avoid disturbances of this na-| 





realty company, characterized the con- 
fusion which would result from declar- 
ing a hotel’s acts in such a matter on 
iniringement as “intolerable.” 

“We submit,” he said, “that as a prac- 
| tical matter it would be impossible for 
| anyone to sit®at a receiving set and turn 
j if off whenever a copyrighted selection 
| was broadcast.” 

| It was urged that the copyright own- 
|ers’ rights were limited by the copyright 
| statute which is construed to protect the 





| ‘‘unexpectedly and unwittingly incurred.” 

The purpose and spirit of the statute was 
to grant to the copyright owner monop- 
| olistiec control of performing rights, noth- 
jing more, Mr. Blackmer said. As the 
| one operating a receiving set has no con- 
| trol over the performance heard through 
|the set, said Mr. Blackmar, it is not 
‘necessary that copyright owners have 
control of the use of receiving sets, and 
|the rights claimed by them are not 
granted by the Copyright Act. 

Mr. Blackmar denied the analogy set 
up by Thomas G. Haight in his argu- 
ment on Mar. 3, between a phonograph 
record and the operation of a receiving 
jset. The scientific theory of radio, he 
| said, demonstrates with mathematical 
certainty that one operating a receiv- 
ing set is not in ans sense the performer 
of the compositions the set picks up. 

It is begging the question, he declared, 
to argue that receiving is performing be- 
cause broadcasting is performing. The 
courts have not held that broadcasting is 
“pnerforming,” it was contended. The 
broadcaster is held to be a performer only 
when he actuallv performs the selections 
he broadcasts. 

In the third of the three cases argued 
before the court the question of dam- 
ages for infringement of copyrights was 
involved. In this case the Jewell-La- 


musical compositions by the perform- 
| ance by an orchestra in the LaSalle Ho- 
tel in Kansas City. 

The appeal in this case was brought 
by the hotel company. In the two prior 
cases it was obtained by the American 
Society of Composers, Authors and Pub- 
lishers. 

in this case Mr. Blackmar argued 
there was no proof of actual damages. 
The district court awarded the Society 
$100 attorney’s fees and $250 damages. 
The hotel company complained that the 
$250 damages was not the proper stat- 
utory measure for the type of infringe- 
ment involved. The damages were as- 
sessed under section 25 of the Copy- 
right Act, which, it was stated by Mr. 
Blackmer, is recognized by the courts 
as ambiguous. He contended that un- 
der its proper construction, the dam- 
ages assessed should not have ex- 
ceeded $10. 

Mr. Haight declared that the ques- 
tion of damages had been properly de- 
termined by the trial court. 





‘Clif! Dwellings Mark 
| New Public Reserve 


| National Monument in Arizona 
| Also Notable for Scenery 





| Ruined cliff dwellings, considered by 
|archeologists the most important of all 
the ruins so far discovered in the South- 
west, are the main feature of the interest 
jin the new Canyon de Chelly National 
|Monument, Arizona, established when 
| President Hoover recently signed con- 
gressional legislation for this purpose. 
|The great number of cliff dwellings, lo- 
cated in protected caves and crevasses 
high above the base of the red sandstone 
| cliffs, contain records of cultural prog- 
|ress covering a longer period than found 
}in any ruins so far located elsewhere in 
| the Southwest. i 

Canyon de Chelly is also remarkable 


jfrom a scenic standpoint. A box canyon | 
} b 


| some 20 to 25 miles in length, it is joined 

by several interesting lateral 
| The inclosing walls of red sandstone rise 
|sheer from the stream bed to a height 

of from 700 to 1,000 feet. In 
|places they are absolutely perpendicular 
|or even overhanging. 
| of the walls is interesting, and at cer- 


Salle Realty Company had been found | 
to have infringed certain copyrighted | 


canyons.) 


many | 


The sculpturing | 





Weight Control 


Found Necessary 


~ To Good Health 


Home Economics Bureau 
Outlines Plan for Regu- 
lating Calories in a Bal- 
anced Diet 














4 
Weight is generally an index to per- 
sonal efficiency and fortunately can be 
|controlled to maintain the best health 
and consequent maximum of pleasure 
}out of life, atcording to an oral state- 
;ment at the Bureau of Home Economics. 
An increase of about 600 calories 4 
| day over the normal consumption, or a 
decrease of about 1,000 a day, with care 
to maintain a balanced diet, should 
bring returns in better health to the un- 
|derweight and overweight, respectively. 
The following additional information was 
also furnished by the Bureau. 
An individual of stationary weight 
takes in as many calories as he burns 
up, and his appetite is adjusted so that 
the food he eats supplies just the energy 
‘for his needs, The supply must equal 
| the energy expended, for if it is too 
large, fat will be stored and if it is too 
small the essential body reserves will be 
| burned up. Any tende.cy to gain or lose 
| weight should be a guide to the adequacy 
'of the diet and serve as warning of any | 
| serious change, 
| 


| 
da 


Full Value Necessary | 
In breaking down or building up body | 
jfat, those foods that are highest in fuel 
value deserve most important considera- 
|tion. Energy is furnished to the body 
|Ly proteins, fats, and carbohydrates, and 
a reducing diet should cut down princi- 
| pally on the fats, since they are highest 
{in fuel value and the excess body re- 
serve is in the form of fat. The intake 
of carbohydrates should not be reduced 
very much below normal though the 
necessary reduction may seem large 1n 
an individual’s customary diet. A certain} 
amount of carbohydrates is necessary in| 
conjunction with the utilization or burn-| 
ing up of fat. Also the protein intake 
should be sufficient in quantity to meet 
normal requirements of the diet. Pro-| 
|tein cannot be stored, and a good pro-| 
portion is necessary to maintain and re- 
pair the muscles, 
| The normal diet for a man doing light 
| work should supply about 2,800 calories 
daily, varying with size of the individual 
and his occupation, while that of 4| 
;Woman is about 2,600, subject to the | 
same variations. A good plan is to dis- 
tribute the calories eaten among the dif- | 
ferent. kinds of foods as follows; fruits | 
and vegetables, one-fifth; efficient-pro- 
tein foods, one-fourth; cereal foods, one- 
fourth; sweets, one-tenth; and fats and 
fat foods, one-fifth. For a person doing | 
| heavy muscular work more foods high in | 
calories, such as cereals, sweets, and | 
er foods should be included in the} 
diet. 
| A thin person is apt to be nervous 
| and to have less resistance than the per- 
weight. Some reserve 


| 


}son of normal . 
of fat is desirable for fuel emergencies 
|} and is an asset in resistance to disease, 
as well as a protection against jars and 
jinjuries. A reserve can be built up only 
by eating food in excess of the daily fuel 
|needs since the only source of body sub- 
| Stance is food, therefore persistent over- 
|eating is necessary to gain. 

Change in Diets 
| It is sometimes difficult to increase the | 
|appetite and change the customary diet | 
|and a conscientious effort is necessary | 
|to consume additional food. About 600 
; calories a day should be added in the 
|form of simple foods that are easily di- 
gested so that the increased intake will 
jnot tax the digestion. Such foods as 
| butter, cream, bacon, olive oil, and sugar | 
jin various combinations can easily be 
| added to each meal. Extra morning and 
| mid-afternoon lunches can also bring uP| 
| the calorie intake. 

A fat person has too large a reserve 
|; which represents a load to be carried) 
and thus reduces his efficiency and gen- 
eral ability to get around. Fat inter- 
feres with the normal exercise and func- 
j|tions of the body, causes sluggishness 
and general slowing up of activities, and 
deterioration of the muscles. To burn| 
up the reserve fat, the daily fuel intake 
must be less than the fuel expenditure. | 
A pound of stored body fat represents 
about 4,000 stored calories, so that any 


RN 
| Analyzing Effect of Container on Foods 











| 


Frosty deposits occurring on th 


| 


properties of the glass. The Di 
Bureau of Chemistry and Soils 
Agriculture, made the analysis 
found the marketable value of th 
the glass container. 


the nuts. The photograph shows 


Development of City 


strike again this year or next year or| 
the year after. Although the usual pe- 
riod between severe droughts is about 15 
or 20 years, cases may be cited where 
one exceedingly dry year was imme- 
diately followed by another. Many more 
cases could be adduced if local as well 
as national droughts were considered. 


“Water supply conditions at the pres- 
ent time are not of a nature to invite 
delay in perfecting adequate supply and | 
storage works. The Nation must appre- 
ciate the fact that the 1930 drought has 
been continuing through an abnormally | 
dry Winter. Officials in many cities, | 
large and small, are definitely appre- 
hensive. 

“December, usually a wet month, was | 
the dryest month of 1930 in terms of 
rainfall deficiency below the normal 
average. January was dry, particularly 
in the eastern States where mounting | 
population has made the water supply 
of industries and municipalities an in- 
creasingly difficult problem. Although 
some rains set in during February, they | 
were far from being enough to make up 
for the long-standing deficiency. 


“Therefore, with Spring nearly 








at | 


are extremely low over wide areas. 
too many cases, the water held in, stor- 
age by snow or frozen ground is fasufl. 
cient to bring the flow up to Spring nor- 
mal when the thaw sets in. This has 
proven the case in areas which already 
have thawed. 

“The worst feature is that the ground 


Ten Billions Authorized 
For Federal Expenses 


[Continued from Page 1.] 
merce and Labor, $137,423,954, of which 
$17,522,323 is for the Department of 
State, $51,239,201 for the Department 
of Justice and the Judiciary, $54,332,230 
for the Department of Commerce, and 
$14,330,200 for the Department of Labor. 

Treasury and Post Office Departments, 
$1,083,148,923, of which $241,865,146 is | 
for the Treasury and $841,283,777 for 
the Post Office Department which is 
partly reimbursable from postal reve- 
nues. 

War Department $445,765,735, of which 
$334,655,965 is for military purposes and 
$111,109,770 for nonmilitary purposes. 

For Fiscal Year 1931 


The analysis demonstrated that the sub- 
stance was actually soap containing the essential ingredients of 
the manufactured product, but not deleterious to the quality of 


which the chemical process has occurred. 





To Meet Future Droughts Advised | 





President's Employment Committee Sees Opportunity to 
Provide Additional Work 
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Avutnorizep Starements Onty Are Presenrep Herein, Beinc 
PustisHep WITHOUT COMMENT BY THE UNITED States DAILY 


Increase Shown 
In Vegetable and 
Fruit Shipments 








Pork Consumption Above 5- 
year Average; Use of Beef 


And Veal Declines, Busi- 
ness Group Reports 


Carload shipments of fruits and vege- 
tables during the first part of the year 
showed an increase compared to ship- 
ments in the same period last year al- 
though prices were considerazly lower, 
according to reports to the National 
Bisiness Survey Conference, just made 
public in a statement by its chairman, 
Jutius H. Barnes. 

(In the issue of Mar. 1, Mr. Barnes 
discussed the financial situation; Mar. 2, 
construction activities, and Mar. 3, iron, 
tg automobiles, machinery and rub- 
er. 

The sections dealing with food and 
allied industries follows in full text: 

Meat Packing Pay Rolls 

Carload shipments of fruits and veg- 
etables from Dec. 28 to Feb. 7 totaled 
97,537 cars, as compared with 87,451 
cars during the same period last year. 
Prices, on the average, have been con- 
siderably lower than a year ago. 


Apparent pork consumption during 
January was about 6 per cent below Jan- 
uary. 1930, but about 3 per cent above 
the five-year average. Pork prices were 
about 12 per cent below January last 
year and 19 per cent below the five-year 
average for January. Apparent beef and 
veal consumption in January was about 
10 per cent below January last year and 
13 per cent below the January five-year 
average. Beef prices were about 26 per 
cent below January, 1930, and 19 per 
cent below the five-year average for that 
month. During February pork prices 
have increased about 9 per cent but beef 
prices have declined about 12 per cent. 
_ January pay rolls in the meat packing 
industry were 3 per cent over December 
but 5 per cent under January, 1930. 

Receipts of dressed poultry at four 


United States Department of Agriculture. 
e interior surface of glass con- 
tainers in which nuts are packed for marketing have been deter- 
mined by Federal chemists to be natural soap, created by the 
chemical action set up by the nut fats in contact with the acid 


vision of Plant Products of the 
, United States Department of 
at the request of dealers who 
e nuts affected by the deposit on 


a glass jar containing pecans in 


Water Works 


water level is very low. Summer stream 
flow depends largely upon the ground 
water supply which exists at the end of 


the Winter preceding. It is essential 
that a building up of this underground 
storage take place during the Winter 
because after Spring foliage blankets 


principal markets during January were 
33,000,000 pounds, as compared with 32,- 
200,000 pounds a year ago and a five- 
year average of 28,500,000 pounds. Stor- 


hand, stream flow and reservoir levels | 
In | 





jon additional 


the earth, very little rain seeps through 
to maintain the supply, which tends to 
dwindle until Fall. 

“All this may not affect agriculture, 
which depends largely on Summer rains, 
but it is almost certain now that streams 
and wells throughout large sections of 
the country will be unusually low next 
Summer. Although it is still possible 
for heavy rains to wipe out the defi- 
ciency, this cannot be depended upon. 
Hence, in the few months remaining be- 
fore the streams reach their annual low, 
no time should be lost in extending exist- 
ing systems to meet a probable emer- 
gency.” 


age stocks of frozen poultry were 101,- 
| 000,000 .pounds on Feb. 1, 40,000,000 
pounds less than on the same date in 
1930. Poultry prices have increased 
slightly in February and current prices 
are almost up to the level of late De- 
cember prices. 

Receipts of eggs at the four principal 
markets during January were che larg 
est on record for the month--968,690 
cases, or 110,000 cases more than a year 
ago. Storage stocks of shell eggs on 
Feb. 1 were 734,090 cases, compared with 
| 139,000 cases for February last year. 
| January prices of fresh eggs were more 
“This condition,” Col. Woods com-| —_ yet cont lower than in Samaarys 
mented, “indicates a large field for em- | 1030. — tee ve ip oe Se 
ployment in communities which are able |" ‘4 - eal gs AR ag ; : 
is eet-eromatiy end foresee the possi- | Apparent consumption of fluid milk 
bility of another dry year. Mr. Hoyt’s | and cream in January was about equal to 
report clearly indicates that ‘not only | Consumption in December. Current fluid 
Rue ancciloetascan ace altected Wat even milk pri¢es to producers average 4 per 
large cities are starting the year with | Gent aot January and 15 per cont up. 
available water supplies which are so|@¢? February, 1930, prices. Stocks of 
|low as to be a cause of active concern, | Powdered milk at the end of 1930 were 
|The opportunity to provide needed on | a than Tear Previoue 
[ployment and fo prepare for'the event, Re Average, Price of O2score butte 
uality of a continued drought will doubt os aaah is Gecsher aul ae aa oe 


| less itself t any cities and 
ee eae | January of last year. Storage stocks of 


butter on Feb. 1 were 47,000,000 pounds, 
or 13,000,000 pounds less than on the 
same date last year. 

Cheese manufacturers report a brisk 
business in January in replenishing de- 
pleted inventories of distributors, but a 
small volume of sales in early February. 
| January prices averaged slightly under 
December and about 4 cents under Jan- 
|uary of last year. 
| Flour Sales Decline 





Five Millions Appropriated 
For Veterans’ Hospitals 


The joint resolution (H. J. Res. 534), 
appropriating $5,000,000 to start work 
veterans’ hospitals was 
passed, Mar. 4, by House and Senate 
and was signed by the President. 

The funds made available are a part| Sales of flour during January and Feb- 
of the more than $20,000,000 authorized |ruary have declined seasonally. Flour 
in the hospital bill (H. R. 16982), whicief milling pay rolls in January declined 4 
was passed in the closing hours of the} per cent under December and 15 per cent 
session. Action on the resolution was} under January, 1930. 
necessary, it was explained in the Sen-| The pay roll index in the baking in- 
ate, to avoid a delay of about a-year in/ dustry indicates a decline in activity of 
carrying out the hospital bill. about 3 per cent in January as compared 

$$. to December and a decline of about 10 
per cent under January, 1930. 

Stocks of raw sugar in the United 

|States on Feb. 14 were 396,000 tons, 








Californie Fruit Growers 
Seek Cut in Freight Rates 





All the foregoing are for the next fiscal 





Oral arguments were held before the compared with 654,000 tons s your age. 


: 2 ] noticeable reduction in fat requires 4]... Scud : 9: i a |Total stocks in th Jni Ss 2 
}tain points large monoliths add to the! good size reduction in the calorie intake, SEE a Bn A ee Interstate Commerce Commission Mar. | em <a aaa ee ees 2,769,000 
ee the scene, The color- | about 500 to 1,000 daily. A person over-| ate greninihh P | 4 on the petition of California growers tons, compared with 1,973,000 tons a year 
ing is often brilliant. weight sh “avoid foods high in fuel] ees 1 . oy | and shippers for a reduction in the pres-  Radene’ aft watinad “atimon tae 

ee ee ak jh should avoid foods high in \ Deficiency bills, for the present or prior | a foeleae SS. re ee one. a - send fl oy 
| Navajo Indian Reservation and its es- | F | fiscal years; shi if California origins to trans- | 105° °USO8'Y oe See eee eee 

a 5 ‘ a eh ah a al A ca oes wen +) | shipped from California origins to trans-) ahs Pa ss 
\tablishment was approved by a resolu- | : | First deficiency appropriation bill, | <atuenal destinations. (Docket No. | Current prices have dropped back to 4.50 
|tion of the Navajo Tribal Council as | ment and its use by visitors. The In-|$109,303,822. eat 4) | 19130) | cents. Duty-paid raw sugar is quoted 
sembled at Fort Wingate, N. Mex., on|dians also are given the preferential] Second deficiency appropriation bill, | “th Me aes aac tea at*3.30 cents, compared with 3.40 cents 
|July 8, 1930. Its total area is 83,840|Tight of furnishing animals for the use | $83,990,967. « tale Eednelion to tha tavel Gale cee |) Ome Sue ant 3:56 on Boe. ©. 


acres. 

All rights of the Navajo Tribe of 
Indians to possible oil, gas, and mineral 
|values are protected, as is such surface 
use of the lands as is not in conflict 


|with the establishment of the monu- 


Better Values 





and to” drastic price reductions all, |ing 1930 were valued at $21,514,000, as | 


along the line,” Mr. Way stated. 
Mr, Way made public the following ad- 


| ditional information, which he said was | against $9,600,000. 


based on reports from the trade: 


Radio Industry Said to Be Offering 


of visitors to the monument. 

The National Park Service of the De- 
| partment of the Interior has charge of 
| the Carre de Chelly National Monu- 
| ment, 


| (leeued by Department of the Interior.) 


Other measures: . 
Emergency construction, 1931, $116,- 


000,000. 


vailed from 1918 to 1920, which they es-| 

timate would result in an annual saving 
Federal Farm Board (completing the| in freight rates of approximately $5,- 

$500,000,000 total authorized in the Agri- | 000,000. 

cultural Marketing Act), $150,000,000. | _ The case involves a complaint of the 
Drought relief (outside of annual! California Growers’ and Shippers’ Pro- 

bills), $45,000,000. . |tective League against the railroads. 
These cover the appropriations made| Arguments were presented on behalf 





in Receiving Outfits 


| Advent of ‘Midget’ Receivers Is Declared Factor in Reduc- 
ing Average Cost of Sets 





[Continued from Page 1.] 


against $30,530,000, while other acces- 
jsories had a value of $6,700,000 as 
Parts sold at retail 
to other than manufacturers were est!- 


from the time the third session of the} of the complaints by Allan P. Matthew, 
|71ist Congress began in December, 1930,| while A. T. George appeared for the} 
|to its adjournment on Mar. 4, 1931. California commission, E. M. Hendricks 
for the North Dakota Board of Rail- 


* “ee road Control, R. S. Outlaw for the de-| 
| Public Works Promoted | fendant company, M. B. Pierce for east- 


To Provide Jobs in Canada pre arog J. E, Lyons for trans- 
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with the cooperation of the provinces, | 
municipalities and the railways. Under | 
the terms of the act, arrangements were | 
made for the allotment of $1,000,000 to | 
the Province of Saskatchewan; $900,- 








subways, grading and work of a general 
engineering nature. 

Direct relief was provided also in the 
1930 Act for those persons for whom 


|last year. 


January pay rolls in the confectionery 
industry declined 10 per cent under De- 
cember and 13 per cent under January 
The seasonal decline in con- 
fectionery product sales from December 
to January was less than last year—23.4 
per cent as compared with 27.1 per cent 
in 1930. January sales, however, were 
9 per cent under January of last year. 

Visible supplies of coffee in the United 
States increased 171,000 bags, or about 
12 per cent, during January. On Feb, 2 
stocks were 306,000 bags larger than on 
Feb. 1, 1930. Deliveries for consumption 
in January were greater by 200.000 bags 
than in January last year and 125,000 
bags greater than in December. Current 
spot prices are about 1% cents per pound 
under early January prices, and about 
40 per cent under the price a year ago. 

The aggregate pack of canned foods 
in 1930 was about equal to the pack in 


1000 each to Alberta, British Columbia 
and Manitoba; $500,000 to New Bruns- 
wick; $700,060 to Nova Scotia; $90,000 
to Prince Edward Island; $3,850,000 to 


Although the midget trend did not be-| mated at a value of $6,000,000 as against Ontario, and $2,850,000 to Quebec, these 


come a real factor in the industry untii 
Fall of last year, some 1,130,000 units 


| were sold prior to Jan, 1, 1931, on 30 per 
cent of the total unit sales. 
|estimated that midget production in 1930 


It had been 


will exceed 50 per cent of the total. 

Total radio sales, including sets, ac- 
cessories, tubes and other parts, aggre- 
gated $500,951,500, as against the indus- 
try’s figure of $842,548,000 for the pre- 
ceding year. 

Console and midget receiver sales to- 
| taled 3,672,400 units valued at $298,010,- 
000 for 1930 as against 4,200,000 units 


swing for a long time before coming has been weighed. Several times during | 238,000 units of $67,068,000, 


to rest. 
Apparatus in Underground Room 
Outside this case the two large steel 
masses are placed, at first as close as 
possible to the gold balls inside. In 
this position the time of swing of the 
torsion pendulum is measured. The steel 


the past century, by use of an apparatus 
| somewhat similar to that which has just 
been described, experiments have been 
conducted with increasing precision of 
result. Scientists in England and Ger- 


many have worked on the problem and | 


recently Dr. George K. Burgess, Direc- 


| $7,500,000, 


| The remainder of the industry’s total 


as made up by gales of automobile radio 
| receivers, to the extent of 34,500 units, 
| valued at $4,519,500. In 1929 no sta- 
|tisties on automobile radio sales were 
| reported. 

| The replacement busin 
considered disappointing by the industr 
| With. 12,000,000 modern tube sets 
|homes as of Jan, 1, 1931, 
| have been, according to the 
| replacements of at least 30,000,000 tubes, 
|whereas actually 24,000,000 were sold 


|W 
| 


valued at $525,000,000 for 1929. Radio-| for this purpose, or two tubes per set. 
phonograph combinations totaled 155,-| With respect reert ke sibilities for 
|400, valued at $34,188,000, as against| the’ current Sue a tee aceaiien 
U : , , |feels there : 5 as | radios in 
| Radio tubes, inciuding new  installa- s there should be as many radi 


jtions and replacements, totaled 52,000,- 
| 000, which realized $119,600,000 in 1930, 
as against 60,000,000 tubes valued at 
$172,500,000 in 1929, 

Speakers, excluding those already in 
receivers, sold during 1930 were valued at 


cylinders are now moved as far away| tor of the Bureau of Standards, arranged | $3,500,000, while those sold during the 


as possible from the balls and the time 
of swing again measured, Due to the 


ET ee ptt ct 


| to have the work at the Bure 
lup again, 


au taken 


| preceding year were valued at $16,000,- 
| 900, A, B and C dry batteries sold dur- 





use as there are passenger automobiles, 
and on that basis figures there exists a 
future market for not less than 8,000,- 


000 sets in private homes alone, when | 


| replacements and “two sets in the home” 
opportunities are considered. Moreover, 
the farm, or battery set field, is nearly 
virgin, since less than 20 per cent of the 
| Nation’s unwired homes are equipped 
with suitable reception apparatus. 





sums to be expended with equal amounts 
!of provincial funds on relief works un- 
dertaken prior to Mar, 31, 1931. 
Provision was made also for payment 
to municipalities up to 25 per cent of 
the cost of their public undertakings 
provided a_ similar contribution was 





ess in tubes was|forthcoming from provincial sources.| berta -Province, 2,717 heads of families 
: y.| Agreements were made also with the|and 8,489 individuals; in British Colum. 
in| Canadian National and Canadian Pacific| bia, 3,512 families and 12,089 
there should| railways providing for the expenditure | uals; in Manitoba, 25,658 individuals y 
industry, |of approximately $23,000,000 by these Ontario, 17,000 individuals; in Quebee| lower than January, 1930, 


| organizations in the performance of un- 
employment construction and the pur- 
chase of materials over and above their 
normal requirements. Interest on the 
railway expenditures was provided by 
the Dominion government at the rate of 
|5 per cent for 18 months, and $500,000 
lwas set aside for the specific work of 
eliminating grade crossings. 
Altogether, $63,317,000 worth of con- 
struction had been approved by the end 
of January as the joint undertaking of 
the Dominion and the various cooperat- 
ing organizations. A large part of this 
total covered highways, including work 
on the Trans-Canada highways, sewers, 





1929. Canned goods are moving into 
consumption at a normal rate, but at 
prices considerably lower than at this 
time last year. 

Grocery Manufacturers 

Reports from grocery manufacturers 
indicate a net loss of from 5 to 10 per 
cent for the month as compared with 
January, 1930. 

Sales of carbonated beverages in 1930 
are estimated at about 96 per cent of 
such sales in 1929. 

The Annalist index of wholesale food 
|prices on Feb. 17 stood at 114.7. The 
individ-| January average was 118.9, five points 
; in|lower than December and 23 points 


work’ could not be procured, and $4,000,- 
000 of the $20,000,000 mentioned earlier 
was set aside for payments to the cities | 
| as one-third of their expenditures on this 
;account. The provincial governments) 
| were required to provide for the second 
|third. Another $500,000 was allotted! 
for exclusive use in Saskatchewan for) 
lthe relief of distress in the drought 


| areas of that province. 


| The February report states that direct | 
|relief so far reported includes, in Al- 


| (Montreal only), 8,839 heads of families,| In the glass container industry pro- 
|including 31,970 individuals; in Sas-| duction in December was 14 per cent un- 
|katchewan, 12,014 individuals; in Nova|der December of the preceding year, and 
| Scotia, 1,893 heads of families, and in|shipments 13 per cent under. For the 
Prince Edward Island, 160 individuals.| calendar year 1930 production and ship- 
| Se |ments were ¢ per cent wate 1929. ‘ 

i Withdrawals of cigarettes by manufac- 
Apple Exports Gain ‘aan for distribution in January were 
| Apple exports from this country to|g per cent over December, but 8 per cent 
| foreign nations in the season ended Dec.| less than in January a year ago. Cigar 
131, 1930, were more than double the | withdrewals were 6 per - = De- 
| — aad : : _. -.~ cember, but 14 per cent under January, 
| volume shipped in the corresponding | 1930. Withdrawals of manufactured to- 
| period the year previous and exceeded bacco in January were 23 per cent 
those of the record season of 1928-29.| greater than in December and within 4 
(Department of Agriculture.) per cent of January last year, 
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combination of both—a blend of good and ge tater 
right now. But in the circulation of every newspaper, there must 
be fertile spots, just as there are oases in the bleak, scorching desert. 


But The New York Sun is all oasis, all responsive, all fertile 
circulation. For The Sun is read by those with sufficient income, sufficient 
inclination and sufficient intelligence to buy. _ 


It is that kind of a newspaper. It neither panders to the moronic 
emotions of the mass nor does it attempt to cater to the whims of the 
so-called elect. The Sun is a complete newspaper,—impartial, even- 
tempered, well-bred,—never screaming, never raving, never ranting,— 
but always calm, judicial and constructive. 


Little wonder then that the circulation of The Sun is all oasis, all 
fertile, all responsive. If it weren’t, The Sun could not print more 
department store advertising month after month, year after year, than 
any other New York newspaper. For retail advertising and retail 
advertising mediums have no alibis. They must deliver, and immediately, 
every business day of the year. 


What The Sun does and has done for years for the local merchant 
of New York, it can accomplish for the national advertiser in every 
classification and for identically the same reasons. 


Sun 


New York’s Most Thoroughly  Shopped Newspaper 
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President Given 
Ten Days to Sign | 
Bills in Opinion’ 


Daily Re 
BILLS IN C 


New Measures 


Executive Action Within 
ened of 2. 7 hase i 
ot equire Bille Introduced: | 
tong 0 q 's. 6277. Metcalf. Secy. of Agriculture to | 


Says Attorney General further enforce game laws of U. S. 
Changes in Status: 

Ss. 101. : — 
Agriculture to make surveys to ‘ 
the protein content of wheat. Reptd. to S.| 
May 8, 1929. Passed S. May 16, 1929. Reptd. | pe 
sional committees in opposition to the|to H. Je. 12, 1930, Passed H. Mar. 3. im 
bill. ie 

President Hoover was joined at the | covimesacee be 
Capitol by the members of his Cabinet, | ae fhe 
the Undersecretary of the Treasury, Og-| <2 hn ke ek es 4, % 
den Mills; Brigadier General Frank T.|, 9° 19, 11, 12, 25, 29 and 30 of the United 
yor ore iaead ¢ ar ae tesa } a Weresease ge, approved ATs ote! 

irs, an e Directo '1916, as amended. Reptd. to H. ; f 
of the Budget, James C. Roop, who with 4 R 








{Continued from Page 1.] Authorizing the Department of | 10 


ever, the Secretary of Labor, William_N. 
Doak, recently appeared before congres- 





nefits to Porto Rico. 
Passed S. Feb. 26. 
Approved Mar. 4. 


Passed H., | S. 


to 


Passed May 7. eptd. to S. Feb. 25, = 
the President’s Secretaries, Walter New- | 1931. Passed S. Feb. 26. 8.| 
ton and Lawrence Richey, and other) 4, R. 9599. 
members of the White House staff retary of Agricultur 3 
scanned each of the bills brought to| year cooperative program for the erndication, | 
the President for his action. | suppression, or bringing under control of | 


: | predatory and other wild animals injurious | 62 

The bills signed by the President at | fo daviouivars, horticulture, forestry, ani- 
the Capitol were: mal husbandry, wild game, and other inter- 
$. 6103. Authorizing George Washington | ests, and for the suppression of rabies and 
200th anniversary coin, in 1932. _ |\tularemia in predatory or other wild ani- 
S. J. Res. 228. To relocate a statue in| mals, and for other purposes. Reptd. to H. 


Approved Mar. 3. | 
An act to authorize the Sec-| 


Pt 


8. 








Changes in Status 


Changes in Status: 
ice in certain ports of 


rmine| Mar. 3. 


icultural ex-|of the Immigration Service. 
5524. Extension of agr eote, to | ABE. 18, 1950" 


proved Mar. 3. | 


| Changes in Statua: 


roved: S, 5624, S. 6180, S. 6183, S, 6184, 





cord of | 


| of Alaska. 


ONGRESS | 


Introduced | 








Feb. 26. Passed 


Mar. 2. 


Reptd. to S, Feb. 26. 
Approved Mar. 4. 
Aliens: Immigration 


S. 5748, 24-hr. quarantine inspection serv- | 
U. 8S. Passed 8. Feb. | 
Passed H. Feb. 27. Approved | 


H. R. 3308. An act to provide extra com- | 
nsation for overtime service performed by 
migration inspectors and other employes 

Reptd. to H.! 
Passed H. Je. 16. Reptd. to! 
1931. Passed S. Feb. 26. Ap-| 


, 1931, 


Feb. 21, 


Appropriation Bills 





R. 17163. 


Second deficiency. 
H. Feb. 18, 


Reptd, 
1931. 


Passed H. Feb. 19. | 


| Reptd. to 8. Feb. 24. Passed S, Feb. 26. Sent 


conf, Feb. 27. Approved Mar, 4, | 
Bridges | 


e to carry out his 10-| Changes in Status: | 


The following bridge bills have been passed 
-— House: S. 2616, 8. 6253, 8. 6252, 8. 
The following bridge bills have been ap-| 
| 
6185, S. 6186, S. 6132, S. 6161, S. 6165, | 
6179, S. 6181, 8. 6182, 8. 6190, 8. 6220, S. 


j i Solumbia, Jan. 27, 1931. Passed H. Feb. 2. Reptd. 
. He San, hatherien > collection of an-|to S. Feb. 10. Passed 8. Feb. 26. Approved | S. 6252, S. wr" eeseeaip 
1 iati ‘ i »,| Mar. 3. | 
nual statistics on crime and delinquency. j | Bille Zatvedweed: 
i dst asha-| 8, J. Res. 49. For leasing of Muscle Shoals. | d 
Sir ictianal Peceee, Wre vie, Passed 8. Apr. 4, 1930. Passed H., amended, | | ft. BR. 1736). ion tee oe ‘Mar 2, 6203 
'S 5571. To provide for entertainment | May 28, 1930. Sent to conf. Je. 4, 1930. Conf. | ppl. alization laws o ar. 8, ; 


rept. adopted by H. Feb. 20, 1931. 


of French veterans here in 1932. Vetoed Mar. 3. 


i i- | y Feb. 23 
S. 5220. To establish a mining experi- | rept, adopted by S. Feb. 23. 
1 Colle Park, Md. | Veto sustained by S. Mar. 3. , " 
Pa Si. te cement the act of 1924 pro-| H. R. 16836. To amend act entitled “An 
viding final disposition of affairs of East- | act defining butter,” for tax on oleomar- 19 
ern Cherokee Indians in N. C. _ | garine. Reptd. to H. Feb. 6, 1031. Passed | 26 
S. J, Res. 247. Authorizing the Presi- | 


LAP | 
dent to proclaim Oct. 11, 1931, as memo- | 


. 
rial day for General Pulaski | 4675, an act for the relief of the Seward) 


i f a bridge | City Mills (Incorporated). 


S$. 6252. For construction 0 : - 
i ‘ity S. 5201, an act for the relief of C. 0. 
W.Va eee wee woe a Smith; 8. 147%, an act for the relief of 
S. 6253. For construction of a bridge | Stanislaus Siemek; 9. 1640, an act for the 


relief of John E. Ross; 8. 4509, an act for 
the relief of Themes oa Sere! 
i 1 | he relief o red N. one; 
H. R. 16982. Authorizing $20,877,000 for | an act for t 
additional hospitalization for veterans of | 8. 5195, an act for ye | SS 
all wers. | Dimick; 8. 5198, an act for 
H. R. 11529. Private relief bill. | 
H. J. Res. 632. For erection at Fort Ham- 
ilton Park, Brooklyn, of memorial to Dover 


across the Missouri River by the Missouri | 
Valley Pipe Line Co., of Iowa. 





relief of Leslie W. Morse; 8. 5200, an act} 
for the relief of the National Dry Dock 


Conf, | Immigration and Naturalization. | 
| Changes in Status: | 


H. R. 10672. To amend naturaliaation | 


laws in respect of posting of notices of peti- 
tions for citizenship, 


Passed H. Jan. 15, | 
31. Reptd. to 8, Feb. 21. Passed 8. Feb. 
Approved Mar, 3. | 

Congress 


H. J. Res. 633. Wood. Adctl. apprn. for | 
penses of special and select com. of H. for | 


Bille Introduced: 


f. yr. 1982; Appropriations. | 
Changes in Statue: 


H. J. Res. 624. Joint resolution to pro-| 


vide an appropriation for payment to the | 
widow of Henry Allen Cooper, late a Repre- | 
sentative*® from 
Passed H. Mar. 2, 1931. 
T. Morris White; S. 5199, an act for the| Approved Mar. 3. | 


the State of Wisconsin. | 


Passed S. Mar. 2./ 
District of Columbia 


| Changes in Status: 


and Repair Company (Incorporated). | §. 5022. An act to regulate the erection, | 
ore, —— ii eaetniaten for par-| 3. 6072, an act for the relief of C. H:|hanging, placing, painting, display, and | 
ticipation of United BP. Price. ;maintenance of outdoor signs and other, 


tates Government in| 
conference for limitation of manufacture | 
of narcotic drugs in Geneva, May, 1931. 


S, 6128, an act to amend sections 17 and | fo 
27 of the General Leasing Act of Feb. 25, | Di 


H. R. 11969. Withdrawing public lands| 1920 (41 Stat. 437; U. 8. C., title 30, sec- | 19 
from settlement for the protection of the| tions 184 and 226), as amended. | 22 
Los Angeles watershed. S. 6263, an act to amend Public Act No. | * 

H. R. 17163. Second deficiency appro-| g04, 7ist Congress. i s 
pristion bill. S. 896, an act to pay the Pioneer Steam- | Bi 


8. 6279. Authorizing erection of statue in 
District of Columbia to the late Stephen T. 
Mother. 

8S. 6216. For construction of a bridge at 
Moundsville, W. Va 

8. J. Res. 535. 


ship Company the sum of $3,100.50, money | 
paid as duty for repairs in foreign ports. 

S. 35, an act for tie relief of James Ww. | 
| Nugent; S, 43, an act for the reiief of W.| th 
| 
| 


To provide fdr sending 


W. Payne; S. 155, an act for the relief of | pa 


rms of exterior advertising within the | 


Changes in Status: 


S. 4030. An act to 
e adult blind. 


for 
1930. 
Passed H. Feb. 28. Ap- 


provide books 
Reptd. to S. May 9, 
ssed S. May 12, 


of Ma-ine Band to New Orleans, La., for| Jesse J. Britton; s. 1244, an act for the | proved Mar. 3. 
Spanish-American War Veterans’ gathering. | relief of Capt. Christian Damson; S. 1382, | Executive Departments 
8. J. Res. 536. To provide for sending| an act for the relief of Rose Fetterman, 88} Changes in Status: | 
of Army Band to meeting of Grand Army |administratrix of the estate of Adolph Fef- S. 471. An act providing for Saturday 
of Republic at Des Moines, Iowa. ferman, deceased, and the United Mercan-|hait holidays for certain Government em- 
} H. f Res. 534. To provide $5,000,000 to| tile Distributing Company, a partnership; ployes. Reptd. to S. Dec. 20, 1929. Passed 
carry out act for additional hospitalization |S, 2068, an act for the relief of Lester L. |g, Apr. 1, 1930. Reptd. to H. May 16. Passed 

; for veterans. | Wilson; S. 4334, an act for the relief of | tH. Mar, 2, Approved Mar. 3. 

; 8. 6225. Private relief bill. |G. Elias and Brother (Incorporated); 8. Finance. , 

S. 5313. To cancel certain reimbursable | 4435, an act for the relief of James Wil- | Changes Sabie 
charges against certain lands within the|liamson and those claiming under or H.R 16111 tiakéaké in Nicspecnute Vine 
Gila River een peeeeeonens Arizona. through him. | rowing power. Reptd. to H. Feb 4 1931. | 
pproved Mar. , < i. : 


S. 5105, an act for the relief of certain 
settlers and claimants within the limits of 
the grant of land to the Atlantic and Pa- 
cific Railroad Company in the State of New 


President Hoover, it was announced at 
the White House on Mar. 4, had ap- 
proved on Mar. 3 bills and joint resolu- 


pr 





Passed H. Feb, 20. 


Passed S. Mar. 2. Ap- 
oved Mar. 3. 


Flags: Seals: 


National Athem 


Changes in Status: 


"3° Mexico, and for other purposes; S. 5467, a : 
tions passed by Congress as follows: an act to amend an act for the relief of | ner” aA gk ee “panies a 
8. J. Res. 112. Joint resolution concern-| augusta Cronog, approved May 29, 1928; | gg ge Bg ig ™ A fe 
ing a bequest made to the Government of| 7 “R, 1449, an act for the relief of Pay- a ae : aa = B ee . | 
the United States by S. A. Long, late of) master Charles Robert O'Leary, United oreved Moa + Mar. 3. Ap- 
Shinnston, W. Va. (This bill provides for | States Navy; H. R. 10862, an act for the . 3. . ; 
the declining of above-mentioned bequest.) | relief of John Sanford Tillotson; H. R. orestry 


S$. 3230. An act conferring jurisdiction | 
upon the Court of Claims of the United 
States to hear, adjudicate, and render judg- | 
ment on the claim of Hazel L. Fauber, as 
administratrix, C. T. a ender a last | 
will and testament of William arrison | E r 
Fauber deceased, against the United States, | of the Federal Farm Loan 
for the use or manufacture of inventions 
of William Harrison Fauber, deceased. 

S. 4727. An act for the relief of the 


Federal Real Estate and Storage Company. 


Murphy; H. R. 10136, an act for the relief | 
of William Marks, also known as William 
Marsh. 

H. R. 12063, an act to amend section 16; 
Act. 

H. R. 12063, an act to amend section 16 
of the Federal Farm Loan Act. 

H. R. 918, an act for the relief of Regine 


Porges Zimmerman; H. R. 6227, an act for | ih 


w 
| 8. 
to 


th 





) 


1428, an act for the relief of Thomas | Changes in Status: | 


S. 5588. To add certain public land to} 
ashakie Natl. Forest in Wyo. Reptd. to! 
Jan. 28, 1931. Passed S. Feb. 10. Reptd. 
H. Feb. 14. Passed H. Mar. 3. | 
H. J. Res. 192. Joint resolution extending | 


the provisions of sections 1, 2, 6 and 7 of | proved Mar, 3. 


e act of Congress entitled “An act to) 


a for the protection of forest lands, | ann. 
| fo 


r the reforestation of denuded areas, for 





a ee mare ee 5 e extension of natl. forests, and for other 
S. 5215. An act for the relief of H. L. es se = a Pyne ca HR’ | Purposes, in order to promote the continu- | 

Todd. ; x ai 12498, an act for the relief of the Pors| US production of timber on. lands chiefly | 
S. 6254. An act for the relief of United) joint. Canal and Dock Company. | suitable therefor,” to the Territory of Porto | 

States Marshal George B. McLeod. | S, 861. An act for the relief of John| Rico. Reptd. to H. Jan. 27, 1931, Passed | 
S. 550, an act to regulate the distribu-| ponahue. | H. Feb. 16. Reptd. to 8. Feb, 23, Passed | 

tion and promotion of commissioned of-|  g§, 1812, An act to authorize the collec- |S. Feb. 26. Approved Mar. 3, 

ficers of the line of the Navy, and for other| tion of annual statistics relating to crime Indians 


purposes; S. 2615, an act for the relief of | 
Arthur J. Robinson; S. 5206, an act for the 
relief of Rebecca Green; S. 3360, An act au- 
thorizing the Secretary of War to convey 
to the University of Oregon certain lands 
forming a part of the Coos Head River and 
Harbor reservations. mal 
S. 3831, an act for the relief of Georgia 
Muirhead; S. 4726, an act for the relief 


A. 
of Alexander H. Bright; S. 5516, an act for 


and to the defective, dependent, and delin- 
quent classes, 

S. 3184. An act to permit the county of 
Solano in the State of California to lay, 
construct, install, and maintain sewer out- | 
lets over and across the Navy longitudinal 
dike and accretions thereto, in Mare Is- 
land Straits, Calif. 

S. 4907. An act authorizing the Secretary 
of the Navy, in his discretion, to deliver to 





| St 


| 
co 


Changes in Status: | 


S. 4051. An act authorizing the Pillager | 


Bands of Chippewa Indians, residing in the | 


ate of Minnesota, to submit claims to the | 


Court of Claims. Reptd. to S. May 28, 1930. |r 
| Rossed 8. Je, 2. 
H. 


agrees to conf. rept. Feb. 17. 


Reptd. to H. Je. 16. Passed | 


Feb. 4, 1931. Sent to conf. Feb. 7. 


S. agrees to 
Approved Mar. 3. | 


nf, rept Feb. 17. ; | 
Relating to tribal funds of | 


S. 6033. 





the relief of E. G. Mason; *S, > R. | the custody of the Princeton Club of Phila- | Apache Indians in Ariz. Reptd. to 8. Feb. | 
eet for the relief of Frank D. t Fis kc. | delphia, the bowl and ladel formerly in use | 12, 1931, Pased S. Feb. 17, Passed H. Mar, 3. | 
1605, an act for the relief = ae ting | on the 17 8 & “Deinoatan™ | app oved Mar. 4. _ 
Russell; H. R. 2589, an Ger tor yne Tele S. 5033. An act to authorize an appro-| 5. 5110, Relating to eastern band of | 
of Josiah J. Hostetler. thorize an ap-/|Priation of tribal funds to purchase certain | Cherokee Indians in N. Cc. Reptd. to S, 

H. R. 2699, on Bet ba ——s Van a: privately owned lends within the Fort| Feb. 5, 1931, Passed S, Feb. 10, Reptd. to} 
Dera t Williom H. Balawin m Apache Indian Reservation, Ariz. (Author- | Z. — 12. . Passed H. Mar. 3. Approved | 

oo . , hi ized to be appropriated no exceed $1,300.) | Mar. 4. 

H. R. 3004, an act for the relief of Ar-(! s 5110. ‘An act ‘ memes spat aa S. 5313, Regarding Gila River Indians. 


thur Moffatt, deceased; H. R. 2556, an act | 4 


for the relief of Mabel L. Brown; H. R.| 4; 1924, providing for a final disposition of 





: vy | the affairs of the Eastern Band of Chero- 
8564, an act for the relief of John T.) \ i " i ! 
O'Neil; H, R. 5063, an act for the relief | kee Indians in North Carolina. 
of A. &. Phipps; H. R. 5813, an act for the . ‘, on. An act for the relief of Thomas cl 
ioe as 5s) BE Bead’ 59% rete | oi 
relief +, or eet a. 2 S. 5588. An act to add certain public | % 
nee sor & cet for the relief of J. Walter, !ands to the Washakie National Forest, - 
Ovuc, ee . , 
Smith: H. R. 5933, an act for the relief W ponies. . : +. | to 
feph C. Looney; H. R. 7784, an act for S. 6103. n act to authorize a change in| 
of Joseph C, L a ’ the design of the quarter dollar to com- 


the relief of Mrs. L. E. Burton; H. R,. 7833, 
an act for the relief of H. L, Lambert; H. | 
R. 8242, an act for the relief of George W. | 
McPherson; H. R. 9070, an act for the re- 
lief of William Fisher. 


memorate the two-hundredth anniversary | 
of the birth of George Washington. 
coins issued for general circulation begin- 
ning in 1932.) 


pr 
| 


\ ? aaa S. 6216, An act to extend the times for 
_H. R. 10113, an act for the relief as |commencing and completing the construe- | 
Uriel Sliter; H. R. 10306, an act for the tion of a bridge across the Ohio River | 
relief of Henry I. Power; H. R. 10631, an why el gs > pe ee 


or near Moundsville, W. Va. 


act for the relief of Barnet Albert; H. R. | 


Reptd. to 8S. 
10, 


Indians in Calif. 
(New | Passed 8. Feb. 17. 


Reptd. to S. Feb. 21, 1981. 
26, Passed H. Mar 3. 


Passed 8. Feb. | 
Passed H. Mar. 4. 


Feb. 17, 1931. 
Reptd. to H. Feb. 11, 


Approved Mar, 4. 


S. 5979. 
8. 


To confer jurisdiction on Ct. of | 
to hear and determine cértain claims 
the Eastern Emmigrant and Western | 


Cherokee Indians of Okia, and N, C. Reptd. | 


S. Feb. 11, 1931. 
H. Feb, 25. 
S. 6011. 


Passed S. Feb, 17. Reptd. 
Passed H. Mar. 4. | 
Relating to purchase of land for 
Reptd, to S. Feb. 12, 1931, 

Passed H. Mar, 3. Ap-| 
roved Mar, 4. | 
S. 6146. Relating to Puyallup Indians, 
Passed 8S. Feb. 
Approved Mar. 4, | 


8. 6098. An act relating to the adoption | 


of minors by the Crow Indians of Montana. | 


she cee S. 6225. An act granting an increase of | Reptd. to S. Feb. 19, 1981. Passed S. Feb. | 

1911, an act for the relief of Frank J. pension to Jessie R. Greene, 26. Passed H. Feb, 27. Approved Mar, 3. 

Spencer, es dost. |, Je J. Res. 532. Joint resolution author-|, 5- 6099. An act authorizing the Seere- 
H. R. 12076, an ant semhariaing the noe izing the erection on public grounds et! tary, of the Interior to change the classi- 

master Seperate. eres it t . at ye Pe Fort Hamilton Park, Brooklyn, N. Y., of a/ fication of Crow Indians, Reptd. to S, Feb. 

eranter > ite, at Payette, Ida.,| emorial to the Dover Patrol in the World | Re 1931. coe Ss. Feb. 26. Passed H. 

with certain S. | War. ’ | Feb, 27. Approve ar, 3. 

i a R. 12215, an act for the relief of Daisy H. J/Res. 534, Joint resolution to pro- ~ 6136. An act for the enrollment ot | 
euare. .. oy sec. | Vide an additional appropriation for hos-|¢hildren born after Dec. 30, 1919, whose | 
= - age Ty ge Saag be Rigg A st | pital, domiciliary, and out-patient dispens- | P®rents, or either of them. are members of 

retary ¢ t be | 


| ary facilities for the Veterans’ Administra- 


Ns Fete ee en 
cannon to the Maryland Society, Daughters | i¢4, (Sum of $5,000,000 hereby appropri- 


of Montana, and for other purposes. 


Reptd. | 


cme Amovienn, Revolution, for see ot: stag.) |to S. Feb. 19, 1931, Passed S$, Feb, 26. | 
Fort Frederick, Md. (Four bronze cannon 0. Ree, Sa6 Selek eccbieien ond Passed H. Feb. 27. Approved Mar. 3 
arenes 4 , 2 Sanne | A s, 535. J ‘ aking : ; an. J Mer. 3. 
= mats ores, oN agen at Watervliet | ., eppropriation for expenses of the United| S- 6169, To extend restrictive period | 
rsenal, a. ee 


States Marine Band in attending the na- 


$. 4715, an act for the relief of John T. | tional convention of the United Spanish- | & 


against alienation, lease, mortgage or other 


neumbrances of any interest of restricted 


Doyle: S, 4716, an act for the relief of | 4 norican War Veterans in New Orleans,| heirs of members of the Five Civilized 

Mrs. Thomas Doyle. ; La., in September, 1931. (Sum of $8,171 | Tribes. Reptd. to S. Feb, 19, 1931. Passed 

H. J. Res. 303, slat recalution to amend hereby appropriated.) S. Feb. 28. Passed H. Mar. 3. | 
NO. ‘ 


Public Resolution 80, Congress, | 
second session, relating to payment of cer- | 
tain claims of grain elevators and grain 
firms. . 

H. J. Res. 528, joint resolution making 
an appropriation to provide books for the | 
adult blind. (This bill appropristes the 
sum of $100,000 to carry out ‘an act to) 
provide books for the adult blind.”) 


H. R. 980. An act to permit the United 
States to be made a party defendant in 
certain cases, 

H. R. 2047, an act for the relief of R. P. 
Biddle; H. R, 9354, an act for the relief of 
Okaw Dairy Company; H. R. 11529, an act 
for the relief of William J. Bodiford. 

H. R. 11969, an act withdrawing certain 


D 
F 





S. J. Res. 226. Joint resolution authoriz- | 


|ing the distribution of the judgment ren- 
dered by the Court of Claims to the Indians 
jof the Fort Berthold Indian Reservation, N. 


ak. Reptd. to S. Feb. 12, 1931. Passed S. 
eb. 12, Passed 8S. Feb. 27. Approved Mar. 2. 
H. R. 15263. An act to relieve restricted 


Indians in the Five Civilized Tribes whose 


DO rs ..| public lands from settlement, location, filing, nontaxable lands are _ required for State, 
seit RR “R785, a = egg Bi Louis | entry, or disposal under the land ines at county, and municipal improvements or sold 
Czike; B 2 a { inborn ee of awe Wages }the United States for the protection of the | t? other persons or for other purposes. 
of se 2083 a et ae “the ; relief of | watershed supplying water to the city of Reptd. to H. Jan. 29, 1931. Passed H. Feb. 
a Ss es R. 9035, an act for | Los Angeles, and other cities and towns in| * meped. Se 8. ieee 20. Passed S. Feb, 26. 

we eae eae et eee 579,| the State of California, and for other pur- | Approved Mar. 3. 
ee eee the sellat ese Wark Tae | poses, ; H. R. 8476. Survey of certain lands 


the H. R. safe, an act to authorize the Secre- je 
reli f the widow of John Curtis Staton; | ta" of War to lease to the city of Little | ® 
epliet 10052, i act for oe relief of A. J.| Rock portions of the Little Rock air depot, 
Bell; H. R. 12632, an act for the relief of Ark., and for other purposes. 


rine Company; H. R. 9660, an act for 











lief of the Corporation C. P. Jensen; S. an adjoining column.) 





Reptd, to S. Feb. 26, 


laimed by Zuni Pueblo Indians, N. Mex,, 
nd issuance of patent therefor, Reptd. to 
. Jan, 23, 1930. Passed H. Feb. 17, 1930. 
1931. Passed S. Mar. 3, 


i } ‘ ‘or . : Approved Mar 3 
: J. Michel and Barbara M. Michel, | (For other bills and resolutions ap- | ag a 
oes. S E. 2106, an aa for the relicf| proved by the President, see chaiges in | Insular Affairs: Territories 
of John Baba; S. 4612, an act for the re-| status in Federal legislation, printed in | Changes in Status: 


8. 5139. To extend laws as to vocational 


[or H. Feb. 28. 


| Newport, m3, 
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education and civilian rehabilitation to Porto | 


Rico. Passed S. Feb. 10, 1931. 
H. Feb. 18, 


Passed H. Feb. 27. 
Mar. 3. 
H. R. 11368. 


Reptd. to 
Approved 


Ann. compensation of secy. 
Passed H. Jan. 19, 1931. Reptd. 
to S, Feb. 24. Passed S. Feb. 26, Approved 
Mar. 4. 

H. R. 15865. An act for the retirement of 
employes of the Panama Canal and the 
Panama Railroad Company, on the Isthmus 
of Panama, who are citizens of the United 


States, Reptd. to H. Jan. 9, 1931. Passed 
H. Feb. 21. Reptd. to 8. Feb. 23. Passed S. 
Feb. 26. Approved Mar. 3. 


International Conferences 
Changes in Status: 

H. J. Res. 480. Joint resolution author- 
izing an appropriation to defray the ex- 
penses of participation by the United States 
in the Conference on the Limitation of the 
Manufacture of Narcotic Drugs to be held 
at Geneva, Switzerland, on May 27, 1931. 
Reptd. to H. Feb. 16, 1931. Passed H. Feb. 
26. Passed S. Mar. 2. Approved Mar. 3. 

H. J. Res. 531, Apprn. for U. S. expenses 
in Conference on Limitation of Manufac- 
ture of Narcotic Drugs. Passed H. Mar, 3. 
Approved Mar. 4, 

Internal Revenue 
Changes in Status: 4 

H. R. 10658. To permit repayment of rev- 
enue stamps on unsold tobacco. Passed H. 
Jan. 19, 1931. Reptd. to 8. Feb, 19. Passed 
8S. Feb. 3. Approved Mar. 3. 

Investigations 
Bille Introduced: 

S. Res. 495. Dill. To investigate motion- 
pic.ure industry; Interstate Commerce. 
Changes in Status: 

H. J. Res. 522. Creating jt. com. to inves- 
tigate and report upon matters respecting 
private claims. Reptd. to S. Mar. 8 

abor 
Changea in Status 
8. 5904. An act relating to the rate of 
wages for laborers and mechanics employed 
on public buildings of the United States 


6232, 8. 6266; H. R. 16115, H. R. 16334, H. R. and the District of Columbia by contractors 
16419, H. R. 16632, H. R. 17196; S. 6216, and subcontractors, and for other purposes, 


Reptd. to 8. Feb. 3, 1931. Passed 8. Feb. 5. 

Approved Mar. 3. 
Mines: Minerals 

Changes in Status: 

8. 5220. Authorizing $350,000 for estab- 
lishment of mining experiment station at 
College Park, Md. Reptd. to S. Jan, 21, 
1931. Passed S. Jan. 26. Reptd. to H. Feb. 


13, Passed H. Mar. 3. Approved Mar. 4. 
Monuments 
Bille Introduced: 
R. 17362. Cramton. To authorize 


memorial in connection with park and play- 
round system of Natl. Capital or George 
ashington Parkway to late Stephen *. 


Mather; Buildings and Grounds. 

HM. J. Res. 530. Esterly. Monument to 
memory of Haym Salomon at Philadelphia; 
Library. 

Changes in Status: 
8. 6279. ‘Memorial in connection with the 


park and playground system of the Natl. 
Capital or George Washington Parkway to 
the late Stephen T. Mather. Passed S. 
Mar. 3, Passed H. Mar. 3. Approved Mar. 4. 
S. J. Res. 228. To relocate statue of Maj. 
Gen. John A. Rawlins in Washington, 1). C. 
Reptd. to S. Jan. 15. Passed Jan, 26. 
Passed H. Mar. 3. Approved Mar. 4. 
National Defense 


Changea in Status: 


strict of Columbia. Reptd. to 8. Apr. 14, 
30. Passed S. Apr. 17. Reptd. to i. nd ? 17, An act to amend section 12 of the 
, 1931, Passed H. Feb. 7. Approved Mar. | ®¢t entitled “An act to readjust the pay 
jand allowances of the commissioned and 
Edueation | enlisted personnel of the Army, Navy, Ma- 
is Jnivataasd: | rine Corps, Coast Guard, Coast and Geo- 
H. J. Res. 528. Wood. Apprn. to provide detie Survey, and mynlic Health Service,” 
books for adult blind; Appropriations. approved June 10, 1922, as amended. Reptd. 


to S. Jan. 30, 1931. 


Passed S. Feb. 10. Reptd. 
to H. Feb. 18. 


Passed H. Feb. 27. Approved 


Mar. 2. 
S. 550. An act to regulate the distribu- 
tion and promotion of commissioned of- 


ficers of the line of the Navy and for other 
purposes. Reptd. to S. Je. 3, 1929. Passed 
S. Apr. 1, 1930. Passed H. Feb. 28, 1931. 
Approved Mar. 3. 

S. 4248. To convey Fort Griswold tract 
in Conn. Passed §, Je. 25, 1930. Reptd. to 
H. Feb. 17, 1931, Passed H. Mar. 2. Ap- 
proved Mar, 3. 

S. 5083. An act to authorize the Secre- 
tary of the Navy to proceed with certain 
public works at the Naval War College, 
Reptd. to 8. Feb. 2, 1931. 
Passed S. Feb. 10. Passed H. Feb. 27. Ap- 
proved Mar. 2. 

S. 5455. Authorizing addtl. 


for 
completion of acquisition of 


apprn. 
land 


connection with Fort Ethan Allen, Vt. Reptd. 
to S. Feb. 20, 1931, Passed 8. Feb, 26. Passed 
H. Mar. 3. Approved Mar. 4. 

S. 5715. Attendance of Army personnel 
and equipment at Olympic games 
Angeles, Calif. Passed S. Jan. 26, 1931 
Reptd. to H. Jan. 30. Passed H. Mar. 2. Ap- 
~roved Mar, 3. 

8. 5782. Apprn, for acquisition of land at 
West Point, N. Y. Passed S. Jan. 26, 1931. 
Reptd. to H. Feb, 18. 

S.. 5920. Attendance of Army Band at 
encampment of G. A. R. Passed S. 
Feb. 10, 1931. Reptd. to H. Feb. 20, 
H. Feb. 27, Approved Mar. 3. 

S. 6231. 
who have become disabled in line of duty. 
Passed S. Feb. 24, 1931. Passed H. Mar. 2. 
Approved Mar. 3, 

S. J. Res, 233. 
to Second Division, 


For erection of memorial 
American Expeditionary 


Forces. Reptd. to and passed by S. Feb. 
28, 1981, assed H. Mar. 2. Approved 
Mar. 3. 


H. R. 2366. An act authorizing the Sec- 
of the military reservation at Fort Me- 
Arthur, Calif., to the City of Los Angeles, 
Calif., for street purposes and to amend an 
eet to authorize the acquisition for military 
purposes of land in the county of Mont- 
gomery, State of Alabama, for use as a 
addition to Maxwell Field, approved July 1, 
1930. Reptd. to H, Jan, 24, 1930. ° Passed 
H. Mar. 4. Reptd. to.S. Feb. 20, 1931. Passed 
S. Feb. 26. Approved Mar. 8. 

H. J. Res, 532. To legalize memorial at 
Fort Hamilton, N. Y. Adopted by H. Mar. 3 

H. J. Res. 536. Making apprn. for ex- 
penses of attendance of Army Band at an- 


nual encampment of G. A. R. at Des Moines, 
Iowa. Adopted by H. Mar. 3. Approved 
flar. 4, 


National Monuments 
Changes in Status: 

S. 5616. To amend an act for creation of 
colonial national monument in Va. Reptd. 
to S. Feb. 21, 1931. Passed 8S. Feb, 26. 
Passed H. Mar. 2. Approved Mar. 3. 

Parks 
Changes in Status: 

H. R. 6128. To establish natl. military 
park to commemorate Battle of 
Mountain, Reptd. to S. Mar. 2, 1931. Passed 
8S. Mar. 3. Approved Mar. 3. 

. R. 17005, Establishment 


of Isle 


ompl in the | 
vicinity of and for use as target range in| 


at Los | 


_ mail 


Passed H. Mar. 2. Ap- | 


Passed | 


Relating to retirement of nurses | 


etary of War to convey a certain portion | 


m | Changes in Status: 


‘| Mar, 3. 


Kings | 
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Studies on Rivers and Harbors 


As Aid to Trade and Navigation 





War Department and Shipping Board Cooperate in Sur- 
veys on Waterway Facilities of Nation 





Topic VII: Statistical Research 


In this series of articles presenting a topical survey of the Government are 
shown the practical contacts between Divisions and Bureaus irrespective of 


their places in the administrative organization. 


Statistical Research. 


By W. E. Graves 


Chief Statistician, Board of Engineers for Rivera and Harbors, Department of War | 


HE Board of Engineers for Rivers 
and Harbors, under the direction 
of the Chief of Engineers, is en- 
gaged in making investigations of 
commercial and transportation condi- 
tions as particularly related to the ade- 


quate utilization of our ports and 
waterways. This work is being car- 
ried on under the provisions of section 
500 of the Transportation Act of 1920, 
which charges the Secretary of War 
with the ca § of promoting, encourag- 
ing and developing inland water trans- 
portation facilities in connection with 
the commerce of the United States, 
and under the provisions of the Mer- 
chant Marine Act, which requires the 
Shipping Board to make almost identi- 
cal investigations in cooperation with 
the War Tenactness in reference to 
the ports of the country. 

The results of the investigations car- 
ried on by the joint forces of the War 
Department and the Shipping Board 
have been published in a series of vol- 
umes known as the Port Series. So 
far investigations have been made of 
conditions at some 70 of our ports, 
and the results of the investigations 
published in 22 volumes. These re- 
ports contain full data regarding the 
facilities at the ports for handling the 
traffic, detailed traffic studies, includ- 
ing in many cases maps and graphs 
showing the origin and destination of 
the commodities moving through the 
ports, as well as information regard- 
ing port customs and regulations, port 
services and charges, fuel and supplies, 
and the railroad, steamship an! air 
lines serving the ports. 

Reports of this nature naturally be- 
come out of date in a few years, and 
they are being revised as rapidly as 
time and funds will permit. Revisions 
of the data on 15 of the ports orig- 
inally studied have already been is- 
sued, and new data published on the 
port of Corpus Christi, Tex. Revised 
reports on several other ports are now 
awaiting publication or are in process 
of being completed. 

* * 


N ADDITION to the Port Series re- 

ports, the War Department and the 
Shipping Board have made certain in- 
| vestigations of transportation by water 
and by water-and-rail routes, the re- 
| sults of which have been published as 
the Transportation Series. Two re- 
ports in this series have been published 
to date, the first of which deals with 
transportation on the Great Lakes, and 
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merce and the merchant marine. 
Copyright 1931 by The United S 





= + 
Passed H. Mar. 8. Approved Mar, 4. 

Postal Service 
Changes in Status: 

H. R. 10676. An act to provide for the} 
| special delivery and the special handling of 
matter. Reptd. to H. May 28, 1930. 
| Recomtd., - Reptd. to H. Je. 25. Passed H. 
| Dec. 10. Reptd. to S. Feb, 20, 1931. 
S. Feb. 26. Approved Mar. 3, 


Passed 


Prohibition 
Billa Introduced: 3 
| §, 6275. Sheppard. To amend sec. 33, 
I, of Natl. Prohibition Act; Judiciary. 


| Title I 
Public Buildings and Grounds 
| Changes in Status: at 
| §. 5989. For additional land for Capitol | 
grounds. Reptd. to S. Feb. 12, 1931. Passed 
|S. Feb. 17. Passed H. Mar. 3. Approved | 
| Mar. 4, | 
Public Lands 
| Changes in Status: | 
| §, 5039. Authorizing Secy. of Treas. to} 
convey certain land to Asheville, N. C., for | 
|park and st. purposes. Reptd. to S. Feb. 2, 
}1931. Passed S. Feb. 17. Passed H. Mar. 2. 
| Approved Mar. 3. 
| Public Printing 
| Bille Introduced: : 
H. Res. 390. Fish. To print addtl. copies | 
of rept. of Special Com. to Investigate Com- | 
|munist Activities; Printing. 
Railroads 





S. Res. 494. Report to Senate on indebted- 
| ness of each railroad debtor upon any notes 
lor other claims on account of loans made | 
under the provisions of section 210 of the 
Transportation Act of 1920. Agreed te} 





Reclamation: Irrigation 
gea in Status: 
6046. To transfer $10,000,000 from 
| general funds in Treas. to reclamation fund 
} Reptd. to S. Feb. 10. Passed S. Feb. 10.| 
| Reptd. to H. Feb. 14, Passed H. Mar. 3. Ap- | 
| proved Mar. 3. 2 Bel 
| §. J. Res. 222. Joint resolution relating 
‘to the authority of the Secretary of the 
| Interior to enter into a contract with the 
| Rio Grande project. Reptd. to S. Jan. a | 
| 
H. R. 9413. Secy. of Commerce to dispose | 
of certain lighthouse reservations in Mich. 
| Reptd. to H. Feb, 11, 1931. Passed H. Feb. | 
21. Reptd, to S. Feb, 27, Passed S. Mar. 3. | 


| Chan 
8. 


1931. Passed S. Jan, 26. Reptd. to H. Feb. 


12, Passed H. Feb. 27. Approved Mar. 3. 
Shipping 
Changes in Status: 





Royale Natl. Park in Mich, Reptd. to H,| Approved Mar. 3. | 

Feb. 24, 1931. Passed H. Mar. 2. Passed S. Taxation 

Mar. 3. Approved Mar, 3. | Changes in Status: | 
S, 5248. Relating to natl parks; Wind| H. J. Res, 529. To amend sec, 302 of | 

Cave. Reptd. to, S, Jan. 31, 1931, Passed | Revenue Act of 1926. Passed H. Mar. 3. | 

S. Feb. 10. Reptd. to H. Feb. 13. Passed Approved Mar. 3. | 


H. Mar. 3. Approved Mar. 4, 
Patriotic Observances 
Changes in Status: 

S. 5546. 


Increasing apprn. for participa- | 
the Blackfeet Tribe of Indians in the State | tion of U. S. in celebration of surrender of 


{Passed S, Mar. 3. 
Veterans 

| Changer in Status: F 

{| §. 5571. Authorizing apprn. for entertain- 
ment of members and delegates to fourteenth | 
annual convention of Freench vets. of World | 
War in Distr. Col. Reptd. to S. Feb. 4, 1931. | 


Lord Cornwallis at Yorktown, Va. Reptd. a “ ° 
8. F oF > 2 Passed S. Feb. 10. Reptd. to H. Feb, 12. 
= 5 pe: 25. Passed 8, Feb. 26. Passed H. Bera a meen oe Approved Mar. ‘ | 
S. 5724, Addtl. authority for publishing | H.R. 14680. Attendance of Marine Ban 
writings in connection with the George | & Sppn En meren 2 — = 
Washington Bicentennial of 1932. Reptd,| New Orleans, assec - Fed. at, s¥0l, 


to S. Feb. 3, 1931. 
to H. Feb. 12. 
S. 6082. 


Passed S. Feb, 3. Reptd 
Passed H. Mar. 3. 


An act amending section 1 


resolution providing for 


wallis on Oct. 19, 1781, 


of 
Public Resolution Numbered 89, 71st Con- | : 
gress, approved June 17, 1930, entitled “Joint |to H. Feb. 13, 
the participation 
of the United States in the celebration of 
the 150th anniversary of the siege of York- 
town, Va., and the surrender of Lord Corn- 
and authorizing 


| Reptd. to S. Feb, 25. 
| proved Mar. 3. 


Passed S, Feb. 26. Ap- 


to S. Feb. 19. Passed S., amended, Feb. 21. 
Sent to conf. Feb. 25. House 
Senate amdt. Mar. 4. Approved Mar. 4. 

H. J. 584. Making special apprn. toward 
the $20,800,000 authorized for additional hos- 





H. R. 16982. Apprns. for addtl. hospital 
facilities for World War veterans. Reptd.| 
Passed H. Feb. 16. Reptd.| 


agreed to) 


an appropriation to be used in connection | pital facilities for World War veterans. 
with such celebration, and for other pur- H, adopted Mar, 4. Maki a ai I 
poses.” Reptd. to 8S, Feb. 5, 1931. Passed H. J. Res, 535, Making seeee:  ® : 
S. Feb. 10, Passed H. Feb. 27, Approved |Ppenses of attendance of Marine Band a 
Mar. 2. | Spanish American War Veterans’ Conven- 
$. 6078. For commemoration of Battle |tion in September, 1931. Adopted by H. 
of Fort Necessity, Pa. Reptd. to 8S. Feb. Mar. 4, . 
| 20, 1931, Passed S. Feb. 26. Passed H. | ; Waterways 
|Mar. 3. Approved Mar. 4. | Changes in Status: ; : 
8. 6271. Tenure of congressional members | 8S. 5781. Granting to Comrs. of Lincoln 
of Geo. Washington Bicentennial Comm, | Park right to erect breakwater in navigable 


| Reptd. to S. Mar, 3, 1931, Passed S. Mar, 3 
| Passed H. Mar. 3. Approved Mar. 4. 

| §, J. Res. 247. Observance of the anni 
|versary of the birth of Gen, Pulaski. Reptd 
lto S. Feb. 28, 1931. Passed 8. Mar. 3 


waters of Lake Mich, and transferring juris- 
diction over certain navigable waters of Lake 
Mich. to Comrs. 
.| Passed S. Feb, 26. 
.| proved Mar. 3 


Passed H. Mar. 2. Ap- 


Reptd, to S. Feb. 24, 1931. | 


| 


The present series deals with 
\ 


the sécond with transportation in the 
Mississippi and Ohio valleys. 

These reports show statistically and 
geographically the important traffic 
movements from origin to ultimate 
destination, and make apparent the 
facilities available for transporting 
and handling these commodities. The 
report on transportation on the Great 
Lakes has recer.tly been revised bring- 
ing the information up to date as of 
1928, and the many requests received 
for the report on transportation in 
the Mississippi and Ohio valleys soon 
exhausted the stock available for dis- 
tribution, making it necessary to call 
upon the Government Printing Office 
for a reprint edition. 

The interest displayed in inland 
water transportation during recent 
years has led the War Department and 
the Shipping Board to expand their 
program to include studies of the im- 
portant ports on the Great Lakes, six 
of which are in progress at the pres- 
ent time, including the ports of Buf- 
falo, Cleveland, Detroit, Chicago, Mil- 
waukee, and Duluth-Superior. These 
studies will be similar in scope and 
treatment to the Port Series reports 
covering the important ocean ports. . 

* * ~~ 

N BRIEF, the economic investiga- 

tions and related statistical work of 
the Board of Engineers for Rivers and 
Harbors are designed to secure the 
data necessary for determining the 
proper function of each port and 
waterway in the transportation system 
of the country, and to enable the Gov- 
ernment to take the measures required 
to develop the commensurate utiliza- 
tion of our navigation facilities. 

This duty involves consideration of 


our foreign, coastwise and_ inland 
water movements, the determination 
of our production and consumption, 


where they center, the paths by which 
the commodities move and other trans- 
portation lines of real least resistance, 
whether by land or water, or some 
joint route, taking into account all 
natural and artificial obstacles. 
While the work is intended primarily 
for the guidance of the Government in 
connection with its duty of promoting 
commerce and navigation, the many 
requests for information of this nature 
have made it desirable to give the pub- 
lic the benefit of the information de- 
veloped by the publication of the an- 
nual volume of statistics of water- 
borne commerce, the Port Series, 
Transportation Series, Lake Series and 
other reports issued from time to time. 


_ In the next issue of this series of articles on “Statistical Research,” to appear 
tn the issue of Mar. 6, Mr. Graves will describe the work of the Statistical Divi- 
sion of the Board of Engineers for Rivers and Harbors in the interests of com- 
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Proceedings of March 4, 1931 
o The Senate o 


HE SBNATE at a night session, 
President + 


% 

T Mar. sustained 
Hoover’s veto of the Muscle Shoals 
resolution (S. J. Res. 49) by a vote 
of 49 to 34, a two-thirds majority 
being required to override. The re- 
mainder of the night session was de- 
voted to debate on various subjects, 
Senator Thomas (Dem.), of Oklahoma, 
holding the floor. It recessed at 1:15 
a. m. until 9 a. m. 

When the Senate reconvened at 9 
a.m. Senator Thomas (Dem.), of Okla- 
homa, renewed his request for con- 
sideration of his resolution (S. Res. 
418) for an inquiry into the Various 
phases of the oil industry. There 
was objection. 

Messages 


9 
oO» 


from the House an- 
nounced ithat the House had con- 
curred in Senate amendments to the 
hospitalization bill (H. R. 16982) and 
that the House had passed a joint reso- 
lution (H. J. Res. 534) appropriating 
$5,000,000 to carry out the terms of 
the hospitalization measure. 

Senator Thomas permitted the Sen- 


© The House of 


THE House, after a recess, convened 

at 8 p. m. on Mar. 3. A number 
of measures were passed. (See 
changes of status, page 6.) 

The Senate bill (S. 101) authorizing 
an appropriation of $75,000 to enable 
the Department of Agriculture to 
make surveys to determine the protein 


content of wheat, was passed, 245 
to 54, 
Speaker Longworth announced at 


10:40 p. m. that the Senate had just 


sustained the President’s veto of the 
Muscle Shoals resolution. 
At 12:30 a. m. Majority Leader 


Tilson (Rep.), of New Haven, Conn., 
sought a recess. His motion was de- 
feated 143 to 90, after Representative 
Connery (Dem.), of Lynn, Mass., had 
appealed to all members interested in 
veterans’ hospitalization to vote against 
any recess pending a conference re- 
port of the hospitalization bill. An- 
other effort by Mr. Tilson to recess 
was defeated, and finally Speaker 
Longworth told the House that in the 
event of no report from the conferees 
when the House reassembled, he world 
entertain a motion to suspend the 
rules to request the conferees to maxe 
some report. The House then at 2:15 
a. m. recessed. 

The House reassembled at 9 a. m. 
A number of bills were disposed of. 
(See calendar changes of status.) 

Representative Snell (Rep.), of Pots- 
dam, N. Y., eulogized the services of 
Representatives Dempsey (Rep.), of 
Lockport, N. Y.; Wainwright (Rep.), 
of Rye, N. Y.; Fort (Rep.), of Orange, 
N. J.; and Sproul (Rep.), of Chicago, 
Ill., all retiring from Congress. 

The conference report on the bill 
(H. R. 16982), amended by the Senate 
to increase the appropriation from 



















| being 
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|of vehicles; 


| Motor Tax Laws. 


| size of vehicles and loads carried; Roads. 
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In the CONGRESS oF the 


Representatives r) 
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| Schacter, Harry W. 





land holding companies and examination by 


|company and a national bank; Banks and 





New Books Received 
Library of Congress 


List supplied daily by the Library 
of Congress . Fiction, books in for- 
eign languages, official documents 
and children’s books are excluded. 
Library of Congress card number 
is at end of last line. 


¥ 


. Appreciation by 
Comp. by Crafton collec- 


Rosenberg, Louis C. . . 


Kenneth Reid. 


tion. (American etchers, vol, x:) 11 p., 
12 mounted plates, N. Y., 1930. 31-822 


Profitable dept. store 
management. p. N. Y., Harper & 
brothers, 1930. 31-843 
Simons, Katherine D. M. Stories of Charles- 
ton harbor. 139 p., illus.. Columbia, S, 
C., State co., 1930. 31-840 
Lawrie, Andrew D. How to appeal against 


207 


your rates in metropolis. 6th ed. Rev, 
by Geo. F. Emery. 203 p. Lond., E. Wil- 
son, 1929. 31-848 


How to appeal against your rates out- 
7th ed., rev. by Geo. F, 
Lond., E. Wilson, 1929. 

31-847 


side metropolis. 
Emery. 194 p. 


Bills Introduced in 
State Legislatures 


Banking: Finance 
Ariz, H. 185. Johnson. To protect un- 
secured depositors in State banks by de- 
posit of surety bonds. 


Kans. S. 161, Bank collection code; 
Judiciary. 
Kans. S. 209. Relating to investment 


Bank Commissioner. 

Me. S. 4731, Page. Permitting national 
banks and trust companies to organize 
safe deposit companies; Judiciary. 

Me. H. 1082. Potter. To prohibit trust 
companies from making loans or discount- 
ing securities issued by companies holding 
a majority of their capital stock; Banks 
and Banking. 

Minn, H. 614. Kern et al. Relating to 
the effect of a consolidation of a trust 















































































































Banking. 

Minn. H. 621. Horwitz. Regulating the 
practice of public accounting hy régistra- 
tion; General Legislation. 

Utah. H. 142. Goggin. Making the 
issuance of fraudulent checks a felony in- 
stead of a misdemeanor; Banking. 


Wis. A. 280. Mauthe. Relating to re- 
serve banks; Insurance and Banking. 
Wis, A. 281. Mauthe. Relating to the 


ownership of bank stocks by corporations; 
Insurance and Banking. 


Motor Vehicles 


Ala. 8S. 169. Jordon. To require all auto- 
mobiles in State to be equipped with shatter. 
proof class; Public Roads and Highways. 

Idaho. H. 216. Highways Committee. To 
release owners of motor vehicles from re- 
sponsibility for injuries to passengers and 
relative to responsibility of public carrier 
or operator of motor vehicles while same is 
demonstrated to a prospective pur+ 


Ind. H. 551. Monnig, et al. 
graduated scale of speed 
weights of vehicles; Roads. 

Kans. H. 278. Tanquary. Relative to 
rights of guest of owner or operator of mo- 
tor vehicles in case of accident. 

Kans. H. 289. Hill. Relative to speed 
and regulation of speed of motor vehicles; 
Roads and Highways. 

Minn. S. 505. A. S. Larson. To reduce 
maximum length of motor vehicles to 30 feet 
for one vehicle and 50 feét for combination 
Motor Vehicle and Motor Tax 


To provide 
limits based on 


Laws. 

Minn. S. 506. A. S. Larson. Relative to 
number of semitrailers which may be at- 
tached.to motor vehicles; Motor Vehicle and 

N. Mex. S. 88. Hutchison. To regulate 

N. Mex. S. 89. Hutchison. To regulate 
weight of vehicles and loads carried; Roads, 





STATES 





ate to act on the joint resolution and 
a relief bill (S. 6225) which had been 
amended by the House. The resolu- 
tion was agréed to and the Senate 
concurred in the amendment to the 
relief bill. 

A message from the House an- 
nounced adoption of two joint resolu- 
tions to pay expenses of Army and 
Marine Corps bands on contemplated 
visits to other cities, but no action on 
them was. permitted, as Senator 
Thomas retained the floor, 

A message from the House an- 
nounced the passage of a joint resolu- 
tion providing for a committee to 
notify the President that the House 
and Senate had completed their ses- 
sions and were ready to adjourn un- 
less the Chief Executive had further 
messages to transmit. Senator 
Thomas declined to yield for the pur- 
pose of considering the resolution. 

At noon Vice President Curtis an- 
nounced that the third session of the 
De Congress was adjourned without 
ate. 


$12,500,000 to $20,800,000 for addi- 
tional hospitalization facilities for the 
World War veterans, was brought up 
by Representative Luce (Rep.), of 
Waltham, Mass., who moved the House 
agiee to the Senate amendment. The 
House agreed and the bill went to the 
President for his signature. 

During the discussion, Mr. Luce said 
the House, in conceding the Senate 
amendment for the sake of getting a 
law at this session, was abandoning 
the principle of allocations in con- 
struction programs and that the action 
of Congress meant that hereafter there 
would be no allocated programs pre- 
sented to the House. 

Immediately following the disposi- 
tion of this hospitalization program 
the House adopted a resolution (H. J, 
Res. 534) appropiating $5,000,000 to- 
ward the program. 
| Representative Chindblom (Rep.), 
of Chicago, Ill., made an effort, follow- 
ing two unsuccessful efforts at the 
night session, to get action on the 
Senate bill (S. 5625) authorizing $1,- 
| 725,000 appropriation for the Federal 
Government’s participation in the Cen- 
tury of Progress Exposition at Chi- 
cago. Representative Blanton (Dem.), 
of Abflene, Tex., blocked House action 
by an objection. 

Representative Almon (Dem.), of 
Tuscumbia, Ala., addressed the House 
relative to the veto message of Presi- 
dent Hoover on Muscle Shoals. 

Majority Leader Tilson (Rep.), of 
New Haven, Conn., announced that the 
President had no further communica- 
tions to transmit to the House. The 
end of the session was devoted to a 


tribute to the Speaker. a 
The Speaker then at noon declared 
“a 


the House adjourned sine die. 
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. from the Rocky Mountains eastward, al- 


Daastern Texas, the lower Mississippi Val- 


4) 
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Cooler Weather 
Is Reported for | 
Southern States 


Weekly Means for Northern 
Part of Country Above 
Normal, Weekly Weather| 


Summary Shows 


a. 


Freezing t-mperatures were reported 
as far South as Atlanta and Dallas dur- 
ing the last week although the weekly 
means were above normal in the northern 
part of the country and moderately warm 
weather prevailed West of the Rocky 
Mountains, according to the weekly sum- 
mary of the Weather Bureau, made pub- | 
lic Mar. 4. 

The Bureau’s statement follows in full | 
text: 

The week brought a reaction to much | 
cooler weather in the Southwest, while 
temperatures were considerably lower 
than in recent weeks rather generally 


though abnormally warm weather per- 
sisted in the interior northern States. 
Precipitation was rather frequent in the 
South, and several light to moderate 
showers occurred in the Atlantic Coast 
States. 

The temperature for the week aver- 
aged near normal from the Ohio River 
southward, except that the weekly means 
were 2 per cent to 4 per cent below nor- 
mal in more southern sections, and that 
rather large minus departures appear }. 
the west Gulf area. In the northern half 
of the country the weekly means weie 
again above normal, and decidedly so 
from the Lake region and western Ohio 
Valley westward tu the Rocky Mountains 
where the plus departures ranged mostly 
from about 6 degrees to as much as 18} 
degrees. | 

Moderately warm weather for the sea- 
son prevailed west of the Rocky Moun- 
tains. In the East freezing temperatures 
were reported as far south as Atlanta, 
Ga., and Birmingham, Ala., and in the| 
West to Dallas, Tex., but no unusually | 
low temperatures occurred. The lowest} 
in the Ohio Valley ranged mostly from | 
22 degrees to 26 degrees; in the central 
trans-Mississippi States from 20 degrees 
to 28 degrees, and in the northern Plains 
from eight degrees to 20 degrees above 
zero. The lowest temperature reported | 
for the week at first-order stations was | 
zero at Northfield, Vt., on Mar. 3. 

Rainfall for Week 

Substantial to rather heavy rains oc- 
curred generally from the Potomac and 
Ohio Rivers southward to Florida and 
the Gulf; also in much of the west Gulf 
area and along the north Pacific coast. 
Some generous amounts were reported 
in central Rocky Mountain sections, 
mostly in the form of snow. Elsewhere 
precipitation was light, with many sta- 
tions in the central and northern por- 
tions of the country reporting inappre- | 
ciable amounts for the week. | 

Moderate rainfall in the Atlantic 
States from Virginia southward, in West 
Virginia, and the southern portions of 
the Ohio Valley were highly beneficial in 
improving soil moisture conditions in 
those areas, but the amounts were mostly 
negligible in the northern Ohio and up- 
per Mississippi valleys and in the north 
Atlantic area. 

There was considerable interruption to 
field work by frequent rains during the 
week in much of the South, seneclaly in 





ley, and Florida, but elséwhere mild tem- 
peratures and mostly fair weather fa- 
vored outside operations and good prog- 
ress in Spring work was reported. In 
midwestern sections seeding cats is well 
along as far north as southeastern Kan- 
sas, and some were put in during the 
week in the Ohio Valley north of the 
river. Some corn was planted locally in 
east Gulf sections, while cotton planting 
was started in extreme southern Texas. 

Spring crops made good growth in the 
South, except for some retardation by 
the cool weather in the west Gulf area. 
Vegetation continues abnormally ad- 
vanced throughout the central and south- 
ern portions of the country, with early 
fruit trees blooming freely as far north 
as central South Carolina and farther 
west to central Arkansas. 

With the close of Winter and the be- 
ginning of the first Spring month, the 
soil-moisture situation varies widely in 
different sections of the country. In an 
area comprising the lower Mississippi 
Valley from Arkansas and western Ten- 
nessee southward the soil is abundantly 
supplied; recent rains have retarded farm 
work, though growing crops have gener- | 
ally made good progress. 

Likewise, in the eastern two-thirds of 
Texas the soil is too wet for field opera- 
tions, but in the central Plains States 
and the extreme lower Missouri Valley, 
including Missouri, Oklahoma, Kansas, 
and Nebraska, there is ample moisture 
for present needs and all growing crops 
are doing well. In the Ohio Valley most 
sections have sufficient top-soil moisture 
for the present, though a general rain 
would be helpful; in this area the sub- 
soil continues very dry, with moisture 
extending in most places to a depth of 
only six or eight inches. 

Beneficial Showers 

West Virginia and Virginia were ma- 
terially benefited by recent showers, and 
additional moisture has been helpful in 
the South Atlantic area. Heavy rains 
are still needed rather generally from 
the central Mississippi Valley eastward 
to the Atlantic Ocean, *specially in the 
upper Ohio Valley where there are again 
complaints of water shortage in some 
sections. The lack of water is becoming | 
more serious also in the upper Mississippi 
Valley, especially in Iowa, where marked | 
deficiencies in precipitation persist. Re- 
cent snows have improved the situation 
in the Rocky Mountain area, while west 
of the mountains present conditions are 
mostly satisfactory, especially in Pacific 
coast sections. 

Small grains.—Winter wheat remains 
in generally fair to excellent condition in 
the Ohio Valley, but fvogress varied, 
with growth checked in some parts by 
cool weather. In the southwesterh part 
of the belt there is sufficient soil mois- 
ture for present needs, with the crop in 
good condition; growth was noted north 
to Nebraska. Freezing and thawing | 
were unfavorable in parts of the Lake 
region, while moisture is seriously needed 
in Iowa and to replenish the subsoil in 
the Ohio Valley. Winter grains are do- 
ing well in the Pacific northwest, .with 
precipitation helpful. Surface moisture 
is now adequate in parts of the Middle 
Atlantic States, with Winter cereals gen- 
erally good, but the subsoil is still dry. 
There was some disking and seeding of 
Spring wheat accomplished in the north- 
ern Great Plains, while sowing barley | 
and rye has begun in Nebraska. Oat 
seeding is half to three-fourths done in| 
southeastern Kansas, with some coming | 
up, and this work is practically finished | 
in Oklahoma where fields are coming to 
good stands. 

February was much warmer than nor-| 





|near normal—mostly 1 to 2 degrees 


mal in nearly all sections of the country. | areas of the central-northern portions of 

Along the Atlantic coast, in the south-/the country, 

eastern States, and in more sorter | ees, we oe ee ee 

districts from the Gulf westward the/ 77°. Centra’ an northern portions of the 
‘ | United States, which makes the Winter 

mean temperatures for the month were | 4 1939.31 one of noted mildness through. 


; ; t these sections. For example, the 
above—though they were slightly minus | 0U Dh 
in the Florida Peninsula. Elsewhere the | #verage temperature for the three Win- 


}ter months at Huron, S. Dak., was 9 
monthly means were from 2 degrees to} iad Sl 
as much as 23 degrees above normal degrees, or nearly 5 degrees higher than 


with the greatest departures appearing | ‘PS “ed Wintess bata so Galea 


in central-northern districts. States have had a marked tendency to 
In the Ohio Valley February averaged | abnormal warmth 

from 4 to 8 degrees warmer than normal | Relatively “Warm Winters 

and in central trans-Mississippi States| A central crosssection of the countr; 
from 8 to 11 degrees warmer, while from | from Denver eastward gives the follow- 
Iowa and Nebraska northward and north-|ing number of relatively warm Winters 
westward the plus departures ranged! in the last 12 years: Denver, 10; Kan- 
from 12 degrees to more than 20 degrees.| sas City, 10; Cincinnati. 8: and ‘Wash- 
As an example of the extreme warmth, | ington, D. G. @. By’ extending this 
it may be stated that the monthly mean} comparison to the Pacific coast, to in- 
temperature at St. Paul, Minn., corre-|clude Salt Lake City, Utah, and Sacra- 
sponds to the February normal in south-| mento, Calif., we find an average for 
central Illinois, while that of Havre,'the entire cross-section of the countrv| 


very unevenly distributed. In a con- 
siderable area of the Southeast and some 
other more eastern sections there was 
less than half the normal. The amounis 
were light also over a belt from the 
southern part of the western Lake region 
westward to South Dakota and in much 
of the Pacific coast area. Kentucky re- 
ceived nearly normal rainfall, while the 
northern Ohio Valley States had mostly 
from 60 to 70 per cent of normal. More 
than the normal amount occured in cen- 
tral and western Tennessee and from 
southern Missouri and. Oklahoma south- 
ward, the amounts being generous to 
much above normal over most of this 
area, and also in central Rocky Moun- 
tain sections. The far Southwest had 
abnormally heavy rains. 


Dried Bean Value 
_ Since the importation of dried beans 
into Canada has teen reported to be in- 
juring the interests of domestic produc. 








eo ge ee eee - . nine warm and three cold Winters in| Revenue has been authorized to fix their 
s s f. yas e warmest the past 12 years. value for the ourpose of 1 yyi y 
February of record over considerable! The precipitation during February was'on them. {Depertnanh ot damasant 





ers, the Canadian Minister of National | 


MARCH 5, 1931. 
‘Melons From Chile | 


Marketed in East 


| 


Honey Dews Transported on. 
Ships Having Refrigera- | 


tion Equipment 





Fast ships, with refrigerated space, are | 
bearing crops of honey-dew melons from | 
Chile to New York for distribution in| 
this country, the Pan American Union| 
has just announced. Tne announcement 
follows in full text: 

A cargo of honey-dew melons, enough | 
to fill 25 freight cars, has arrived at} 
New York for distribution during the 
|late Winter months. Other shipments | 
}are expected. Months must pass before; 
those grown in the United States can 
be ready for market. So the big con-| 
signment of honey dews from far below 
the equator, from distant Chile, are on 





|are raising honey dews for foreign mar- 
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the markets in eastern cities. Few deli-| 
cacies are more popular among hotel | Senators Named for Study 


guests or in the private home in the | f Unemployment Policies 


United States than this member of the| ‘ 
melon family. The Select Committee of the Senate 


r Chile, where it is now Summertime, | t study unemployment insurance sys- 
melons and fruits are grown in increas-| tems as provided by resolution (S. Res. 
ing quantities. The country’s garden| 483) was named Mar. 4 by Vice Presi- 


valleys lie south of the capital city. To! : 

riee"the nena recite Ocetn; to the east are: Senators ‘Wagner (Des of, New 

peaks contrast strangely with the hot | or author of the resolution; Glenn 

temperatures of the lowlands, where all| { ep.), of Illinois, and Hebert (Rep.), 

kinds of fruit flourish. Strawberries, | °! Rhode Island. 

plums, peaches, grapes, and other deli-| The Committee is authorized to study 

cious fruit are offered to the traveler as|Unemployment insurance systems in use 

he journeys north or south through this | bY rivate interests in this country and 

great valley. by foreign governments. 

_At many of the railroad stations na- | 

aa i eel Ne ee | vant of seasons; they are producing a 

language, they make him understand by | meio", that pleases the palate of Amer- 
eles ies ; : Y | ica’s ions. Speedy ships, with re- 

ae he edie baskets and | frigerated space, are bearing them across 

aly 3 atagyh . aes jthe equatorial zone to New York in rec- 

‘ also that Chilean farmers) ord time, and New York dealers hurry 

|them to the consuming public within 


kets. on the re-| radii of hundreds of miles. 


They are “cashing in” 











SUNSHINE MELLOWS 





Heat 
Purifies 


LUCKIES are always 
kind to your throat 








Everyone knows that sunshine mellows 
= that’s why the “TOASTING” process includes 
the use of the Ultra Violet Rays. LUCKY STRIKE | 
— made of the finest tobaccos— the Cream of the 
Crop— THEN = “IT’S TOASTED” — an extra, secret 
heating process. Harsh irritants present in all 
raw tobaccos are expelled by “‘TOASTING.” 
These irritants are sold to others. They are not 
present in your LUCKY STRIKE. No wonder 
LUCKIES are always kind to your throat. 














“It’s toasted” 


against irritation - against cough 


Your Throat Protection — 
















The advice of your 
physician is: Keep 
out of doors, in the 
open air, breathe 
deeply; take plenty 
of exercise in the 
mellow sunshine, 
andhaveaperiodic 
check-up on the 


healthofyour body, 






TUNE IN— 
The Lucky Strike 
Dance Orches. 
tra, every Tues. 
day, Thursday 
and Saturday 
evening over 


N.B.C. networks, 


© 1931, The American Tobacco Co., Mfrs. 
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Dissent to Decision Invalidating 
Provisions in Tariff Act of 1922: 





22) 








| 


Right of President to Classify Imports by De- 
scriptive Words Considered Necessary 


To Carry Out Policy’ 





The United States Customs Court 
has ruled, in the case of Fox River 
Butter Co. v. United States, that the 
flexible provision of the Tariff Act 
of 1922 in so far as it authorized 
the President to proclaim “changes 
in classification” is invalid as being 
an unconstitutional delegation of 
legislative power to the President. 

Judge Cline dissented from this 
conclusion of the majority of the 
court, as well as to the ruling that 
the President was not authorized by 
the flexible provisions to authorize 
an increase in the minimum rate 
specified by the act. oe 

(The full text of the majority 
opinion of Judge Young, concurred 
in by Judge Brown, was published 
in the issue of Mar. 4.) 

The opinion of Judge Cline, dis- 
senting in part, follows in full text: 


at home and abroad, it may authorize | 


the Chief Executive to carry out this 


purpose, with the advisory assistance of | Mass.; Victor E. Funk of Indianapolis, 
a Tariff Commission appointed under|Ind.; Ezra R. Whitla of Couer D’Alene, 


congressional authority.” 

The decision of my associates hold 
that the Hampton case, supra, is not} 
controlling in the case at bar becaus 
the former case the court had before it) 
a state of facts which involved only an | 
increase of certain definite rates, whereas | 
in the case now before us the President | 
has added descriptive words in addition | 
to raising rates. } 

Section 315 (a), supra, expressly em- | 
powers the President to ascertain the | 
cost differences and “determine and pro- | 
claim the changes in classifications or in- | 
creases or decreases in any rate of duty | 
* * * necessary to equalize the same.” 
Thus, the President, in exercising this | 
power of classification in the case at bar, | 


s | 


CLINE, Judge.—I regret that I am un-| acted within the letter of the statute, and | 


able to concur in all of the conclusions | the question is whether or not, under the 


reached by my associates in the case at 
bar. I concur in the ruling that the re- 
port of the Tariff Commission—which | 
was marked for identification, Exhibit 
No. 1—is in admissible as evidence of the | 
scope of the investigation upon which | 
the President’s proclamation was based. | 
I believe this court is without authority 
to go behind the proclamation, which 
shows on its face that it was issued ac- 
cording to law. , 

As to all other questions raised herein, 
I respectfully dissent from the opinion 
of my associates. 

The brief of plaintiff’s counsel lays 
much stress upon the contention that the 
President, in exercising his power of re- 
vision under section 315, Tariff Act of 
1922. construed as disadvantages certain 
conditions which are claimed to be ad- 
vantages. There is no evidence in the 
record on this point, and it is not be- 
fore us. The report of the Tariff Com- 
mission was excluded, and matters ap- 
pearing therein cannot be considered in 
reaching a conclusion in the case at bar. 
The official papers covering the impor- | 
tation involved, and the President’s pub- | 
lished proclamation, are the only evi- 
dence in the record, 


Proclamation in Accord 


With Limitation in Act 


The official papers show: (First), that 
64 tubs of cheese, weighing 11,440 
pounds net, were imported into the 
United States; (second), that this mer- 
chandise was classified under paragraph 
710 of the Tariff Act of 1922; (third), 
that the total dutiable value of the 
cheese was $3,234; (fourth), that duty 
was assessed thereon at 3744 per cent ad | 
valorém, the total amount of duty be- 
ing $1,212.75. g 

Paragraph 710 of the Tariff Act of 
1922, as originally enacted by Congress, 
reads as follows: 

Par. 710. Cheese and substitutes therefor, 

® cents per pound, but not less than 25 
per centum ad alorem. 
By virtue of the President’s proclama- 
tion, issued under section 315 of the 
Tariff Act of 1922 and published in T. 
D. 42251, paragraph 710 is amended to 
increase the duty collectible thereunder 
on cheese having the eye formation char- 
acteristic of Swiss or Emmenthaler, as 
follows: 

An increase in said duty on cheese by 
whatever name known, having the eye for- 
mation characteristic of the Swiss or Em- 
menthaler type (within the limit of total 
increase provided for in said act) from 5| 
cents per pound, but not less than 25 per 
centum ad valorem, to 7% cents per pound, 
but not less than 3742 per centum ad 
valorem. 

It will thus be noted that the President’s 
proclamation increasing the amount of 
. duty to be assessed upon one particular 
type of cheese, by whatever name known, 
exactly 50 per cent over the duty assess- 
able under paragraph 710 as originally 
enacted, which is in accordance with the | 
limitation placed upon the President’s | 
power in the proviso contained in sec- 
tion 315 (a), Tariff Act of 1922, the per- 
tinent portion of which reads as follows: 

Sec. 315(a). That in order to regulate 
the foreign commerce of the United States 
and to put into force and effect the policy | 
of the Congress by this act intended, when- 
ever the President, upon investigation of 
the differences in cost of production of ar- 
ticles wholly or in part the growth or prod- 
uct of the United States and of like or sim- 
ilar articles wholly or in part the growth | 
or product of competing foreign countries, 
shall find it thereby shown that the duties 
fixed in this act do not equalize the said 
differences in costs of production in the 
United States and the principal competing 
country he shall, by such investigation, as- 
certain said differences and determine and | 
proclaim the changes in classifications or in- | 


| 





vided in this act shown by said ascertained 


differences in such costs of production neces- | 
sary to equalize the same. * * *; Provided, | 
That the total increase or decrease of such | 
rates of duty shall not exceed 50 per centum | 
of the rates specified in Title I of this act, | 
(Italics not | 


or in any amendmentory act. 
quoted.) 


Previous Decision 


Said to Control Case 


In plaintiff’s brief, it is contended that 
section 315, supra, is an unlawful dele- 
gation of legislative power to the Ex- 
ecutive, and therefor unconstitutional, In 
the case of Hampton v. United States, 
276 U. S. 394, the United States Supreme 
Court upheld the constitutionality of this 
section of the Tariff Act of 1922, and I 
believe the decision in that case controls 
the decision in the case at bar. In the 
Hampton case, Mr. Chief Justice Taft, 
delivering the unanimous opinion of the 
court, said: 

“It seems clear what Congress in- 
tended by section 315. Its plan was to 
secure by law the imposition of customs 
duties on articles of imported merchan- 
dise which should equal the difference 
between the cost of producing in a for- 
eign country the articles in question and 


| thereof to the President, and in its opin- 


creases or decreases in any rate of duty pro- | 


Constitution of the United States, that 
portion of section 315 (a) which dele- 
gates to the President the power to make 
“changes in classifications” is valid. 


Power to Classify 


Considered Necessary 


The power to classify by descriptive 
words, the particular article upon which 
the rate is to be increased or decreased, 
is necessary and proper as a means to 
carry into effect the cost-difference pol- | 
icy which the Congress has announced 
in section 315 of the Tariff Act of 1922. 
The Supreme Court of the United States, 
in the Hampton case, supra, has held 
this policy to be an intelligible principle | 
and “not a forbidden delegation of leg- 
islative power.” 

Congress, having stated its cost-differ- 
ence policy, has entrusted the execution 


ion in the Hampton case, supra, the Su- 
preme Court has said that the Executive 
is thereby empowered “to make the ad- 
justments necessary to conform the 
duties to the standards underlying that 
policy and plan.” (Italics not quoted.) 
If, in the execution thereof, the Presi- 
dent discovers that, due to “changing 
conditions of production at home or 
abroad,” the rate applicable to a partic- 
ular kind of cheese needs adjusting—al- 
though other kinds of cheese may not 
have been subjected to changing condi- 
tions—he must, as an incidental power, 
use descriptive words to set apart and 
distinguish the particular commodity re- 
quiring a rate adjustment in order to 
conform to the legislative plan. 

Should the President be required to 
raise the rates on all cheese because of 
changes in competitive conditions of one 
kind; or must he act on none because the 
rates on all kinds are not in need of re- 
vision? So to hold is to give an absurd 
construction to the statute. In the case 
of Prigg v. Pennsylvania, 16 Pet. 539, 
10 L. ed. 1060, Mr. Justice Story, deliv- 
ering the majority opinion of the Su- 
preme Court, stated the following: 

“The fundamental principle, applicable 
to all cases of this sort, would seem to 
be thst where the end is required the 
means are given, and where the duty is 
enjoined the ability to perform it is con- 
templated to exist on the part of the 
functionaries to whom it is intrusted.” 

In the case of Marshall v. Gordon, 243 
U. S. 521, 61 L. ed. 881, Mr. Chief Jus- 
tice White in the majority opinion of 
the Supreme Court, said: 

“The rule of constitutional interpreta- 
tion announced in M’Culloch v. Maryland, 
4 Wheat. 316, 4 L. ed. 579, that that which 
was reasonably appropriate and relevant 
to the exercise of a granted power was 
to be considered as accompanying the 
grant, has been so universally applied 
that it suffices merely to state it.” 
The majority opinion, delivered by Mr. 
Chief Justice Marshall in the case of 
M’Culloch vy. Maryland, 4 Wheat. 316, 4 
L. ed. 579, enunciated the following rule: 

“Let the end be legitimate, let it be 
within the scope of the Constitution, and 
all means which are appropriate, which 
are plainly adapted to that end, which 
are not prohibited, but consist with the 
letter and spirit of the Constitution, are 
constitutional.” (Italics not quoted.) 

The President's power to set apart and 
describe the commodity in the case now 
before us, is a right incidental to the 
main general power of executing the 
cost-difference policy, and is conducive 
to its beneficial exercise. 

The protest in the case before us 
makes the further claim that the Presi- 
dent exceeded the power granted by the 
statute, in that he increased the mini- 
mum rate, as well as the specific rate, 
appearing in paragraph 710 as originally 
enacted; and the decision of my associ- 
ates sustains this contention. I believe 
that the President acted well within his 
statutory power when he increased the 
minimum rate. The exceptions to the 
President’s power of revision within the 
50 per cent limitation are expressly set 
forth in the last paragraph of section 
315 (c), in the following words: 

Nothing in this section shall be construed 
to authorize a transfer of an article from 
the dutiable list to the free list or from 
the free list to the dutiable list, nor a 
change in form of duty. Whenever it is 
provided in any paragraph of Title I of 
this act, that the duty or duties shall not 
exceed a specified ad valorem rate upon the 
articles provided for in such paragraph, no 
rate determined under the provision of this 
section upon such articles shall exceed the 
maximum ad valorem rate so specified, 

It will be noted that the only exceptions 
enacted by the above quoted paragraph 
are: (a) An article may not be trans- 
ferred from the dutiable list to the free 
list; (b) an article may not be trans- 
ferred from the free list to the dutiable 
list; (c) the form of duty may not be 
changed; and (d) no maximum ad va- 
lorem rate may be increased. Section 
315 (c) fails to except from the general 
terms of the statute the President’s 











laying them down for sale in the United | p-wer to change a minimum ad valorem 


States, and the cost of producing and 
selling like or similar articles in the 
United States, so that the duties not only 
secure revenue but at the same time en- 
able domestic producers to compete on 
terms of equality with foreign producers 
in the markets of the United States. It 
may be that it is difficult to fix with 
exactness this difference, but the differ- 
ence which is sought in the statute is 
perfectly clear and perfectly intelligi- 
ma? 9 © 

“If Congress shall lay down by legis- 
lative act an intelligible principle to 
which the person or body authorized to 
fix such rates is directed to conform, such 
legislation is not a forbidden delegation 
of legislative power. If it is thought 
wise to vary the customs duties accord- 


|States Supreme Court 


rate; and under the rule of construction, 
expressio unius est exclusio alterius, the 
President has this power. 

In the case of Ford vy. United States, 
273 U. S. 593, 71 L. ed. 793, the United 
held that this 
maxim is properly applied “when, in the 
natural association of ideas, * * * that 
which is expressed is so set over by way 
of strong contrast to that which is omit- 
ted that the contrast enforces the affirm- 
ative inference that that which is omit- 
ted must be intended to have opposite 
and contrary treatment.” In the case of 
United States v, Dickson, 15 Pet. 141, 
10 L. ed. 689, 698, Mr. Justice Story, de- 





ing to changing conditions of production 
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| 
| 





|W. Hufsmith of Indianapolis, Ind.; and 
e in| 


| cluded 


livering the opinion of the Supreme 
Court, said that “where the enacting 
clause is general in its language and | 


objects, and'a proviso is afterwards in- | 
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Mar. 4, 1931 

Present: The Chief Justice, Mr. Justice 
Holmes, Mr. Justice Van Devanter, Mr. 
Justice McReynolds, Mr. Justice Bran- 
deis, Mr. Justice Sutherland, Mr. Justice 
Butler, Mr. Justice Stone, and Mr. Jus- 
tice Roberts. 

Walter L. O’Rourke of Jacksonville, 
Fla.; Louis J. Bergson of Philadelphia, 
Pa.; Rolland M. Edmonds of Columbus, 


| Ohio; Joseph J. Launie of Medford, 


Idaho; Charles A. Swenson of Atwater, 
Minn.; Joseph W. Hutchinson and George 
Thomas E. DeWolfe of Seattle, Wash., 
were admitted to practice. 

No. 138. Gene Buck, as President; etc., 


et al. v. Jewell-LaSalle Realty Company; 

No. 139. Gene Buck, as President, etc., 
et > v. Jewell-LaSalle Realty Company; 
an¢ 

No, 140. Jewell-LaSalle Realty Com- 
pany v. Gene Buck, as President. etce., 
et al. Argument continued by Mr. Charles 
M. Blackmar for Jewell-LaSalle Realty 


Company and concluded by Mr. Thomas G, 
Haight for Buck, ete., et al. 

No. 155. Chesapeake & Ohio Ry. Co., 
petitioner, v. H. E. Martin et al. Argued 
by Mr. Meade T. Spicer Jr. for the peti- 
tioner. No appearance for the respondent. 

No. 166, State-Planters Bank & Trust 
Co. et al. y. T. Nelson Parker et al. Ar- 
gument commenced by Mr. Percy S. 
Stephenson for State-Planters Bank & 
Trust Co. et al., continued by Mr. John | 
W. Oast Jr. for Parker et al., and con-| 
by Mr. Littleton M. Wickham for | 
State-Planters Bank & Trust Company et al. | 





No, 124. The First National Bank of 
Chicago, etc., petitioner, .v. The United | 
States. Argued by Mr. Harold V. Amberg | 


for the petitioner, and by Mr. Assistant At- | 
torney General Rugg for the respondent. 

No. 134. North Bend Stage Line, Inc., | 
appellant, v. John C, Denney et al. Argu- 
ment commenced by Mr. Thomas E. De- | 
Wolfe for the appellant. 

Adjourned until Mar, 5 at 
when the day call will be: Nos, 134, 176, 
183, 165, 179 (180, 181, 182, 271, 272, 273 
and 274), 195, 193, 218, 199, and 202 (and 
203). 
ee 
troduced, that proviso is construed | 
strictly, and takes no ease out of the 
enacting clause which does not fall fairly | 
within its terms.” 

This statement was quoted with ap-| 
proval in the case of United States v. | 
Ewing, 140 U. S. 142, 35 L. ed. 388, 391. 
See also Wayman v. Southard, 10 Wheat. | 
1, 6 L. ed. 253. In the case of United | 
States v. Dickson, supra, the United 
States Supreme Court held further that: 

“In short, a proviso carves special ex- 

ceptions only out of the enacting clause; 
and those who set up any such exception, 
must establish it as being within the 
words as well as withins the reason 
thereof. (Italics not quoted.) 
The Dickson case was cited, and the same | 
general rule of law again stated by the | 
Supreme Court in the case of Ryan v.| 
Carter, 93 U. S. 78, 23 L. ed. 807, 809, 
and Schlemmer vy. Buffalo, etc., R. Co., 
205 U. S. 1,.51 L. ed. 681, 685. It can- 
not be said that the exception claimed 
in the case at bar is within the words 
of the limiting provision of section 315 
(c) of the Tariff Act of 1922. 

In the case of Arnold, Constable & 
Co. v. United States, 147 U. S. 494, 37 
L. ed. 253, 255, the United States Su- 
preme Court, quoting from its opinion 
in the case of Brown.v. Maryland, 12 
Wheat. 419, 6 L. ed. 678, applied the fol- 
lowing principle in construing. certain 
provisions in the Tariff Act of 1890: 

“Tn Brown v. Maryland, 25 U. S., 12 
Wheat. 419, 438 (6:678, 685), Chief Jus- 
tice Marshall recognized as ‘a rule of 
interpretation, to which all assent, that 
the exception of a particular thing from 
general words proves that, in the opin- 
ion of the lawgiver, the thing excepted 
would be within the general clause had 
the exception not been made.’” 

In the case of Kendall v. United States, 
107 U. S. 123, 27 L. ed. 437, the Supreme 
Court, construing a statute which enu- 
merated certain exceptions to its general 
provisions, held that “the court cannot 
superadd to those enumerated” and that 
it had no authority to “engraft” addi- 
tional exceptions upon the statute. In 
the case of Bend v. Hoyt, 13 Pet. 263, 
10 L. ed. 154, 158, involving the con- 
struction of certain sections of the Tariff 
Act of 1832, Mr. Justice Story, deliver- 
ing the opinion of the Supreme Court, 
applied “the well-known maxim that an 
exception in a statute amounts to an af- 
firmation of the application of its pro- 
visions to all other cases not excepted,” 
and also stated: 

“And it would violate every rule of in- 
terpretation to hold that where the Leg- 
islature had declared all manufactures 
of silk, except one, free from duty, the 
court could create other exceptions by 
its own authority, without any express 
or implied intent on the part of the Leg- 
islature, manifested in the context to 
warrant such exceptions.” (Italics not 
quoted.) 


No Provisions for Adding 


Exception to Statute 

Applying these rules of construction 
to section 315 of the Tariff Act of 1922, 
the context of that section does not 
manifest either an express or implied 
intent on the part of Congress to pro- 
vide for any exceptions to the general 
policy other than those expressly enu- 
merated therein, and, therefore, this 
court is without authority to engraft ad- 
ditional exceptions upon the statute. 

Plaintiff’s counsel contends in his brief 
that the effect of the President’s procla- 
mation in the case at bar was to increase 
the rate of duty assessable on the mer- 
chandise involved in excess of the 50 per 
cent limitation prescribed by section 315 
(a) of the tariff act. A careful analysis 
|of the duties assessable on this impor- 
tation of cheese under paragraph 710 as 
originally enacted, with the duties as- 
sessed by the collector, pursuant to the 
President’s proclamation, discloses the 
following: 

A computation of duty at 5 cents per 
pound upon 11,440 pounds, the total net 
weight as returned by the Government 
weigher, results in a total duty of $572, 
which is less than 25 per cent of $3,234, 
the appraised value of the merchandise. 
Therefore, under paragraph 710 as orig- 
inally enacted, the 5-cent specific duty 
would not have been applicable to the 
shipment, but instead, the merchandise 
would have been assessable at the mini- 
mum rate of 25 per cent ad valorem, 
or $808. 

The official papers show that the ac- 
tual amount of duty assessed by the col- 
lector under the President’s proclama- 
tion was $1,212.75, which is an exact 50 
per cent increase over the amount of 
duty which would have been assessable 
under the original paragraph 710. Plain- 
tiff’s brief cites as examples hypotheti- 
cal instances under other paragraphs of 
the tariff act, where a change in a mini- 
mum ad valorem rate might result in 
the assessment of duty in excess of the 
50 per cent limitation upon the statutory 
power of the President. 

Such cases, which are entirely hypo- 
thetical, should be given little weight in 
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|ness in the State of Oregon. | 
| ary, 1929, five firms engaged in the man- | 


|accepted by the various firms in pay- 


| though 


|rett and Irvine L. Lenroot. 


Merged Concern 

Denied Recovery 
In Trade Dispute 

Combi dhtton tld Pre- 
cluded From Seeking In- 


junction Against Former 
Proprietor of Unit 





State of Oregon: 
Salem. 
COLUMBIA TENT AND AWNING COMPANY 





v. 
THIELE. 
Oregon Supreme Court. 
No. 1601. 


| Appeal from Multnomah County. 


E. CLARK and SAMUEL B. WEIN- 
STEIN (CLARK & CLARK on brief), for 
appellant; WiLBuR HENDERSON for re- 
spondent. 

Opinion of the Court 
Feb. 10, 1921 | 

BELT, Judge.—Plaintiff appeals from a | 
decree dismissing its suit to enjoin de- 
fendant from violating his contract ndt 
to engage in the tent and awning busi- 
In Febru- | 


ufacture and 


sale of tents, | 
and shades in the City of Port-| 
land entered into an agreement 
to sell their respective stocks and} 


good will to the plaintiff corporation | 
which they caused to be organized. De-| 
fendant was particularly active in bring- | 
ing about this merger and has been di- | 
rector of the corporaticn since its organ- | 
ization. Stock in the new company was | 
ment for the goods sold to it. It was 
expressly agreed that each of the re- 
spective sellers would not directly or in- | 
directly engage in such business in Ore-| 
gon so long as they retained any interest | 





|in the corporation, nor would they so do} 


for a period of five years from date of | 
“withdrawal or sale of stock.” At time! 
of sale to plaintiff, defendant was doing | 
a tent and awning business under the | 
name of “City Awning and Shade Com- 
pany.” In July, 1929, although retaining | 
his interest in tne plaintiff company, he| 
moved to a new location in the city and| 
carried on the same business in competi- | 
tion with plaintiff under the name of 
“Rose City Tent and Awning Company.” 

It is plain that defendant violated the | 
contract not to engage in the tent and 
awning business. It is his contention, 
however, that the contract should not be} 
enforced for the reason that its purpose | 


| was to create an unlawful monopoly in| 


the tent and awning business by con-| 
trolling the price and suppressing com- 
petition, 
Contract Enforcible 

It is well settled here, as elsewhere, 
that such contracts are enforcible even 
in partial restraint of trade: 
Thompson Optical Institute v. Thompson, 


| 119 Oreg. 252 (237 P. 965); Coker & Bel- 


lamy v. Richey, 104 Oreg. 14 (202 P. 551,| 
204 P. 945, 947); (32 A. L. R. 744); Seeck 
v. Jakel, 71 Oreg. 35 (141 P. 211, L.| 
R. A. 1915A 679). We see no reasonable | 
likelihood that this merger of business | 
interests, aggregating an inventory value 
of only $84,000, will result in a monopoly 
of the tent an1l awning business in the 
City of Portland. There are several large | 
department stores in Portland which} 
carry standard tents and awnings. There | 
is nothing in the contract itself so inimi- | 
cal to the public welfare as to justify a) 
court of equity in refusing the equitable | 
relief sought. 

It is urged, however, that the manner 
in which the business has been operated | 
has, in many instances, resulted in the 
perpetration of a fraud on the public. 
The record discloses that it was common 
practice for several of the firms, who re- 
tained their old names and locations, to 
submit bids on particular jobs leading 
the customer to believe there was com- 
petitive bidding, whereas the amount of 
the bid was, in fact, fixed and determined 
by the plaintiff. The firm which had the 
lowest bid and which secured the job 
would, when the work was completed, bill 
the customer on letterheads using the 
old firm name. The proceeds, however, 
eventually reached the plaintiff corpora- 
tion. The evidence convinces us that such 
plan was followed to prevent competition 
and fix prices. It was a method of 
doing business which speaks loudly of 
fraud. 

Neither party has come into equity 
with clean hands. The trial court was 
right, under the facts of this case, to 
refuse to grant equitable relief. 

Decree is affirmed. 

BEAN, C. J., and BRowNn and KELLY, 
JJ., concur. 














reaching a decision in the case at bar, 
where the facts are as set forth herein 
and clearly show that the President has 
not exceeded the power granted by the 
statute in any particular. “To put an 
extreme case is not a good test of the 
fair and just interpretation of any stat- 
ute.” United States v. Dickson, 15 Pet. 


141, 10 L. ed. 689, 698. 

After carefully considering all of the 
evidence, and the briefs filed by counsel, | 
I believe that the protest in the case at 
bar should be overruled, and that judg- 
ment should be entered for defendant. 
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March 4, 1931 
Present: Presiding Judge William J. 
Graham, and Associate Judges Oscar E. | 
Bland, Charles S. Hatfield, Finis J. Gar-| 


Patents 
No, 2830. Martin Peanut Products Corp. 
Pet Milk Co. Trade-mark for peanut 


Vv. 


butter. Advanced to April session, 1931. 
No. 2873. Michael J. Boyle v. Richard 
| Hervig and Robert Jardine. Valves and 


valve manufacture, Advanced to April ses- 
sion, 1931. 

No. 2639. Ex parte Lockwood Byron El- 
lis and Fenn M, Holden, Improvement in 
oil-reclaiming mechanism. Argued by Mr. 
Ralph N. Flint for appellant, and by Mr. 
Howard S. Miller for appellee. 


for appellant, and submitted on brief by 


appellee. (Mr. Chatles E. Riordon, at- 
torney,) 
No. 2641, Pratt Food Co. v. The Crete 


Mills and Security Mills & Feed Co. Trade 
mark for poultry feeds. Argued by Mr, 
George R. Hamlin for appellant, and by 





Mr. R. J. Mawhinney for appellee. 

No. 2646. Ex parte Robert W. Lord. 
Improvements in passenger holding devices 
for automobiles and other vehicles. Argued 
by Mr, George R. Hamlin for appellant, 
and by Mr, Howard S. Miller for appellee. 

No. 2682. Ex parte Charles P. Well- 





man. 
art of making the same. Argued by Mr. 


No. 2640. Revere Sugar Refinery v. 
Joseph G. Salvato. Trade-mark for canned 
goods. Argued by Mr. Harrison F. Lyman | 


Improvement in lined receptacles and | 
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CURRENT LAW 


Latest Decisions of Federal and State Courts 


. Bankruptcy—Discharge—Assignment of future wages—Enforcement as to wages 
earned after discharge— 

An assignment in good faith of wages to be earned in the future under an 
existing employment made prior to the assignor’s bankruptcy was not enforcible 
as to wages earned by the assignor after his discharge in bankruptcy, although 
the assignment was authorized by Ohio statutes, since the assignment did not 
create a lien as to such wages, within the meaning of section 67d of the Bank- 
ruptcy Act, exempting debts secured by liens from discharge, inasmuch as the 
lien: created by an assignment of wages to be earned in the future becomes ef- 
fective only as the wages are earned, and since the wages earned by the assignor 
subsequent to his discharge in bankruptcy was property acquired by the bank- 
rupt subsequent to the adjudication and therefore could not be subjected to the 
payment of debts contracted prior to the adjudication, under the Bankruptcy Act. 

Public Finance Co. v. Rowe et al.; Ohio Sup. Ct., No. 22416, Jan. 21, 1931. 








Courts—Federal courts—Jurisdiction—Diversity of citizenship—Citizenship of 
nonresident taxpayer suing on behalf of city— 

The citizenship of a nonresident taxpayer of a city suing in his own name in 
behalf of the city, under an Ohio statute providing therefor, controls in deter- 
mining whether the Federal court has jurisdiction by reason of diversity of 
citizenship. 

Hammond v. City of Cleveland; D. C., N. D. Ohio, No. 5353, Feb. 12, 1931. 





Motor vehicles—Operation—Right of way at “stop” street intersection— 

An automobile driver who stopped his car before entering a “through traffic 
street,” which had been so designated by a city ordinance requiring automobiles 
to stop before entering the intersection, when he was 30 feet from the point of 
intersection, and who started toward the intersection with another automobile 
approaching on his right along such street 100 feet from the point ofeintersection, 
and was struck by such other car within the intersection, did not, as a matter 
of law, violate a statute giving the right of way to cars approaching on the 
right where cars are “simultaneously approaching a given point” at highway in- 
tersections. 

Stotts v. Wagner; Oreg. Sup. Ct., No. 1604, Feb. 10, 1931. 





Municipal corporations—Public fundsy—Public use—Construction of stadium— 
A city in Ohio may use public funds for the construction of a stadium although 
revenue may be derived by the city therefrom, since the use of public funds there- 
for is a public use in view of the benefit to the public from outdoor recreation and 
entertainment. 
Hammond v. City of Cleveland; D. C., N. D. Ohio, No. 3553, Feb. 12, 1931. 





Motor carriers—Regulation and operation—Certificates of public convenience and 
necessity—Necessity of additional service—Proof— 

Where the evidence, on an application to the Kentucky Commissioner of Motor 
Transportation for a certificate of public convenience and necessity for the op- 
eration of an additional bus line between Fulton, Ky., and Wickliffe, Ky., showed 
that only two buses were being operated daily between the two cities, and that 
more frequent buses would enable persons along the route to go to and from 
points on the route with more convenience, but did not show that passengers 
who desired to ride on the buses were unable to find seats or that it was neces- 
sary to make a greater number of trips to carry the passengers who desired to 
travel, the proof was insufficient for the issuance of the certificate, since there 
- was no showing of necessity for the operation of the applicant’s line, and since 
a showing of convenience without a showing of necessity is insufficient. 

Shorty’s Bus Line et al. v. Gibbs Bus Line, Inc.; Ky. Ct. Appls. 





Motor carriers—Regulation and operation—Certificates of public convenience and 
necessity—Interstate transportation—Regulation by State— 

A State cannot require a bus operator doing an interstate business to secure a 
certificate of public convenience and necessity, and cannot deny to such operator 
the right to use the State highways for such interstate transportation, merely 
because intrastate lines would be prejudiced thereby. 

Shorty’s Bus Line et al. v. Gibbs Bus Line, Inc.; Ky. Ct. Appls. 





Summary of opinions published tn full text in this issue appears under the 
heading of “Index and Summary—Federal and State Court Decisions.” 
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Monopolies—Restraint of trade—Merger of similar concerns—Injunction re- 
straining former proprietor from engaging in same business—Creation of 
monopolies—Unclean hands precluding relief in equity— 

Where five tent and awning concerns in the City of Portland with an aggre- 
gate value of only $84,000 were merged by the creation of a new corporation 
and there were several large department stores in the city which carried standard 
tents and awnings, the merger did not create an unlawful monopoly so as to 
preclude the corporation from enforcing the agreement of the former proprietor 
of one of the concerns, entered into as a part of the merger transaction, not to 
engage in such business in competition -with the corporation; but the corporation, 
by retaining the old names and locations of the old°concerns and submitting bids 
on particular jobs in such names in order to lead the consumers to believe that 
there was competitive bidding, although the bid in fact was fixed by the corpora- 
tion, was guilty of a fraudulent attempt to prevent competition and to fix prices 
and was therefore precluded, because without clean hands, from seeking an 
injunction against such former proprietor in a court of equity.—Columbia Tent 
and Awning Co. v. Thiele. (Oreg. Sup. Ct.)—6 U. S. Daily, 22, Mar. 5, 1931. 


Patents 


Patents—Prior adjudication—Reissues— 

In considering question of res adjudicata it is necessary to keep in mind 
whether the second suit, though between the same parties as the first one, is for 
the same or a different cause of action; present suit based on new claims in a 
reissue patent presents a different cause of action from that involved in prior 
suit in which original patent, before reissue, was held to lack invention, and 
decree in prior suit, therefore, does not constitute a bar to the present suit and 
court should have proceeded to consider case on its merits.—Rancourt v. Panco 
Rubber Co. (C. C. A. 1.)—6 U. S. Daily, 22, Mar. 5, 1931. 





Patents—Prior adjudication—Reissues— 

Where patent was found invalid as containing no patentable invention and 
reissue is then procured and suit between same parties brought thereon, if court 
finds machine called for in specification and claims of reissue to be the same 
machine called for in specification and claims of original patent, decree should 
be entered for defendant on merits of case on ground that decree in prior suit 
concludes the issue in the second suit; if the court finds the machine called for in 
the reissue patent is not the same as the one called for in the original patent, 
it should take such action as the situation calls for (Revised Statutes 4916), as 
a reissue patent can only be granted for the same invention for which the original 
patent was issued.—Rancourt vy. Panco Rubber Co. (C. C. A. 1.)—6 U.S. Daily, 
22, Mar. 5, 1931. 





Patents—Tap-splitting machine decree reversed— ’ ‘ ; 
Patent Re. 17122 to Rancourt for Tap-splitting Machine, gecene nents yea 


suit res adjudicata reversed.—Rancourt v. Panco Rubber Co. 
6 U. S. Daily, 22, Mar. 5, 1931. 


Calendars of the 
Court of Claims of the United States 


H-561. 










(Cal- 


Columbia Axle Company, 
| endared by court.) 


The calendars of the Court of Claims 
of the United States for March have 
just been announced by the clerk’s of- 
fice. The court will begin its March 
session on Mar. 9. 

The trial calendar follows: 


| E-260. Acme Operatigg Corporation. 
| (Calendared by court.) 
| J-446. Oxford Paper Company. 
dared by court.) 

J-602. Rosalie McCaskey. 


(Calen- 


(Calendared 


H-133. National Fire Insurance Campers: » .) 
-119. Massachusetts Mutual Life In-/| Dy court. ; ; 

enue ar | yefl6, Elizabeth A. Turkin, (Calendared 
203. Helvetia Milk Condensing Co. | by_court. 4 

(On = Papp age oe “a J-654. Marguerite H. Stanley. (Cal- 
E-588. The Highland Milk Condensing endared by court.) ; 

Co. (On new trial by plaintiff.) H-106. Federal Export Corporation. 
K-433. Chicago, Burlington & Quincy | (Calendared by court.) 

| Be tenaa Contpany. D-145. William Mills. (Calendared by 

| F.36 ‘hieago & Eas Illinois Ry. | court.) 

as 368. Chicago & Eastern inois y.| Wiis. Staten: Wenth Oe. off ede: tem 
K-362. Elias R. Beadle. tee of Deming Jarves. (Calendared by 


|} court.) 


-548. Swayne E Imer. 1 ve 
Le pee Boout ome K-40. Eclipse Lawn Mower Co. (Cal- 
K-502. Ernest P. Wand et al. endared by court.) s 
J-142. Harry E. King. “a Edgewema, Inc. (Calendared by 
- “W ’s University Club of | court. 1 
ae City a University ‘: K-138. William B, Hetfield. (Calendared 
C.55 i veste Co. of | by court.) 
uae, MROTpeneae, . Pervester | "K-167. Thomas O’C. McCarthy, (Cal- 


endared by court.) 

J-541. J. H. Neil Creamery Co. 
dared by court.) 

H-281. Northern Pacific R, R. Co. 


H-454, Frost Gear & Forge Company. 
J-603. Laurence H. Lucker. 

D-388. Robert Esnault-Pelterie. 
J-389. Byrant & Detweiler Company. 


(Calen- 


(Cal- 








Robert Cushman for appellant, and by Mr. 
Howard §S, Miller for appellee. 


84664. National Electric Signaling Co.,| endared by court.) 
etc. . . K-363. R. L. Montague. (Calendared by 
C-26. National Electric Signaling Co.,| court.) ; 
|ete. (Calendared by court.) | L-148. Charles J. Richardson. (Calen- 
L-127. Alfred Bledsoe. dared by court.) 
L-360. William Mayo. | L-144. William Rummeyer. (Calendared 
M-49, Elias Richardson, | by court.) 
J-411, Evelyn Mae Ivey. | L-149. Tom William. (Calendared by 
| L-112, Frederick L. Candle. | court.) ; 
| J-409. Charles, D. Flynn. H-544, Tucker C. Gibbs. 
| J-659. Elizabeth A. Wedlake. The law calendar follows: } 
E-383. Brigg & Turivas, Ind. L-252. The National Surety Company. 
D-550. Southern Pacific Company. (On| (Demurrer.) 
new trial by defendant.) | F-102, United Cigar Stores Company 
E-154. James V. Martin. (Calendared by|of America. (Demurrer to amended pe- 
| court.) tition.) | 
E-360. James, V. Martin. (Calendared L-515. Sunny Brook Distillery Com- 
by court.) |pany. (Demurrer.) : 
E-374. James V. Martin. *(Calendared L-129. The Denver Rockdrill Mfg. Co. 
by court.) (Demurrer.) 
E-385. James V. Martin, (Calendared M-&. John T. Stone. (Demurrer.) 
| by court.) D-388, Ensault-Pelterie. (Deféndant’s 
E-446. James V. Martin. (Calendared | motion to remand to the general docket.) 
by court.) M-9. William A. Patterson et al. (De- 
E-453, James V. Martin, (Calendared | murrer.) ; 
by court.) | M-28. Louis Horkheimer. (Demurrer.) 


| fendant 


. Aurtorizen Statements Onty Are Presenten Herein. Bernd 
PustisHep WITHOUT COMMENT BY THE UNITED States DaiLy 


Effect of Prior 
Suit on Patent 


With New Claims 


Different Cause of Action 
Held to Be Presented by 
Reissue, Requiring Rul- 
ing on Merits 








f Boston, Mass. 
WALTER J. RANCOURT 
Vs 
_, PANCO RUBBER COMPANY. 
Circuit Court of Appeals, First Circuit. 
No. 2510. 
Appeal from the District Court for the 
District of Massachusetts. 
Before BINGHAM, ANDERSON and WIL- 
SON, Circuit Judges. 
Opinion of the Court 
Feb. 11, 19231 
BINGHAM, Circuit Judge.—This is a 
bill in equity brought in the District 
Court for Massachusetts, Feb. 15, 1929, 
by Walter J. Rancourt, a citizen of 


| Massachusetts, against the Panco Rub-_ 
| ber Company, a Massachusetts corpora- 


tion, for infringement of his patent, No. 
17122, reissued Oct. 30, 1928. 

Among other defenses set up in its 
answer, the defendant alleges in sub- 
stance that on Noy. 18, 1925, the plain- 
tiff brought a prior suit against the de- 
on his original patent, No. 
1514100, of which patent No. 17122 is a 
reissue; that the claims of the reissue 
patent here in suit present no substan- 
tial difference over the claims sued upon 
in the prior suit; that the machine com- 
plained of as an infringement in the 
prior suit is the same machine com- 





plained of as an infringement herein; 
that in the prior suit it was held that 
the alleged invention or discovery of 
the plaintiff was not in fact any inven- 
tion or discovery, and that the original 
patent was invalid; that the issues 
raised and decided in the prior suit are 
the same as those raised in this suit 
and by reason -thereof the plaintiff is 
estopped to maintain the present suit. 
Prior Ruling Noted 

It appears that the claims in issue and 
alleged to have been infringed in the 
prior suit were claims 1, 2, 4 and 12 of 
the original patent; that the defendant 
in its answer in that suit alleged that 
the device there in question did not dis- 
close patentable invention; that the dis- 
trict judge, at the conclusion of the 
hearing, ruled and found “that there is 
no patentable invention shown by this 
patent”; and, having so found, on Nov. 
21, 1927, entered a final decree from 
which no appeal was taken. 

It also appears that, on July 26, 1928, 
the plaintiff surrendered his original 
patent, made application for a reissue 
patent, and, on Oct. 30, 1928, obtained 
reissue patent No. 17122; that the speci- 
| fication of the reissue patent was some- 
what changed, and its claims 1 and 2 
and 13 to 16 inclusive were new, while 
claims 3 to 12 inclusive were old. The 
claims now in issue are the new claims 
1, 2, 13, 14, 15 and 16 of the reissue 
patent. 

At the trial of the instant case, in 
May. 1930, the only question considered 
and passed upon was whether the plea 
of res adjudicata was good as a bar to 
the action. As to this the court held 
that the decree in the prior suit upon 
the issue of lack of invention was con- 
clusive and estopped the plaintiff from 
| maintaining the present suit, and ae 
a decree dismissing the bill. It wa 
stipulated that, in the event the appellate 
court reversed the ruling, the case 
should be remanded to the district court 
for a hearing on the merits. 

It is from this decree that the appeal 
is taken, and the single question pre- 
| sented is whether the ruling of the dis- 
trict court that the decree in the prior 
suit was a bar to the present suit was 
correct. 

Different Cause of Action 

In considering the question of res 
adjudicata, it is necessary to keep in 
mind whether the second suit, though 
between the same parties as the first 
one, is for the same or a different cause 
of action. As said by this court in Sut- 
{ton v. Wentworth, 247 Fed. 493, at 501, 
;“there is a difference, sometimes over- 
look, between the effect of a judgment 
as a bar to the prosecution of a second 
action for the same cause and its effect 
as an estoppel in another suit between 
the same parties upon a different cause 
of action. In the former case a judg- 
ment on the merits must be pleaded, 
and is an absolute bar to a subsequent 
action; it concludes the parties, not only 
as to every matter which was offered 
and received -to sustain or defeat the 
suit, but also as to any other matter 
which might have been offered for that 
purpose. In the latter case, the judg- 
ment in the prior action may be offered 
in evidence, and operates as an estoppel 
only as to those matters which were 
there directly in issue and either ad- 
mitted by the pleadings or actually tried. 
Southern Pacific Railroad v. United 
States, 168 U. S. 1, 57, 59, 60.” See also 
Cromwell v. County of Sac, 94 U. S. 351, 
352; Bartlett v. United States, 227 U. 
S. 427, 440. 

It is evident that the present 





suit, 


based on the reissue patent (a new pat-\¥% @ 


ent) and upon the new claims, is a suit 
for a different cause of action from that 
involved in the prior suit, and that the 
decree in the prior suit is not a bar 
to the prosecution of this suit. The 
court below, therefore, erred in ruling 
that it was a bar. Frink vy. Erickson, 20 
1F, (2d) 707, at 712. 

| The court should have proceeded to 
|consider the case on its merits. Had it 
|done so and found that the machine 
called for invthe specification and claims 
| of the reissue patent was the same ma- 
|chine called for in the specification and 
| claims of the original patent, and that the 
|decree in the prior suit was based on a 
finding that the machine of the original 
| patent did not involve patentable inven- 
\tion, then as that issue would be shown 
|to be the same in the second ‘suit as in 
|the prior one, the decree in the prior 
suit, that the machine did not involve pat- 
|tentable invention, would eonclude that 
jissue in the second suit and a decree 
| should have been entered for the defend- 
jant on the merits of the case. 

Furthermore, had it found that the 
machine called for in the reissue patent 
was not the same as the one called for 
in the original patent, as alleged in para- 
graphs XII and XIII of the defendant’s 
answer, then the court should have taken 
such action as that situation called for 

(Rey. St. 4916), as a reissue patent can 

|only be granted for the same invention 
for which the original natent was 
|granted. I, T. S. Rubber Co. v. Essex 
|Rubber Co., 1 Fed. (2d) 780, at 783; 
{Nash Engineering Co. v. Cashin, 12 Fed. 
(2d) 718, 722; Northrop v. Draper Co., 
239 Fed. 719, 721. . 

The decree of the district court is va- 
|eated and the case is remanded to that 
;court for further proceedings not incon- 
| Sistent with this opinion. No costs. 
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On Overpayment 


Applied as Credit 


Action Held Not Affected by 
Government’s Charge of 


Interest on Tax for Which | 
Excess Was Used 





The taxpayer was not entitled to in- 
terest on the amount of an overpayment 
on its 1919 tax, the Court of Claims held | 
in this case. The 1919 overpayment was) 
credited against the 1918 tax on which 
interest was collected by the Govern- 
ment, the opinion explained. 





ENTERPRISE BRASS WORKS 
Vv 


UNITED STATES. 
Court of Claims of the United States. 
No. K-106. 

THoMAS J. REILLY (ROBERT ASH with | 
him on the brief), for plaintiff; GEORGE | 
H. Foster and CHARLES B. RucG 
(CHARLES F. KINCHELOE with them on 
the brief), for defendant. 

Opinion of the Court | 

Feb. 16, 1931 | 

GREEN, Judge, delivered the opinion of | 
the court. 
The petition presents two causes of| 
action and there is no dispute as to the 
facts. 
The case relates to the income and | 
profits taxes paid by plaintiff for the year | 

1918. Plaintiff’s complete return for} 

these taxes was made on June 16, 1919, | 

and afterwards a waiver was filed ex-| 
tending the time for the collection} 
thereof one year. aan 

On Mar. 13, 1924, the Commissioner | 
made what is known as a jeopardy as- 
sessment against plaintiff in the addi-| 
tional sum of $50,937.95 for the year 

1918, and upon demand being made for 

the payment thereof the plaintiff filed a} 

claim for the abatement of the amount} 

so assessed. Thereupon the Commis-| 
sioner stayed proceedings for the col- 
lection of the tax and took th claim for| 
abatement under consideration. 

On July 23, 1925, the claim for abate- 
ment was ailowed in the sum of $7,559.10 
and rejected in the amount of $43,378.85. 


On May 12, 1926, the plaintiff was| 
credited with $10,921.86, being the | 
amount of an overassesment on its} 


tax for the year 1919. The Commis-| 
sioner made a computation of the amount | 
due on plaintiff's tax for 1918 and in 
so doing charged the plaintiff with in- 
terest in the manner hereinafter shown, 
credit for} 


but gave plaintiff no 
interest on the overpayment of the | 
1919 tax, and on June 1, 1926, the | 


plaintiff, under protest, paid the amount | 
claimed to be due by the Government anda |} 


duly filed a claim for refund of the 
amount thereof. 
Plaintiff claims— ; 
First, that the tax for 1918 was il- 


legally collected after the expiration of 
the period of limitations; . | 

Second, that in any event it is entitlec 
to interest on the overpayment on the | 
1919 tax. | 

Recent Ruling Applied | 

So far as the first of these claims is| 
concerned the case presents a situaticn 
in which that portion of the tax which 
is in controversy was assessed in time, 
a plea in abatement filed, collection 
stayed, and the tax subsequently col- 
legted after the period of limitations had | 
ered. Since the argument was made 
in this case, the Supreme Court, affirm- 
in¥ several decisions of this court, has 
he | that no recovery can be had under 
tl. | state of facts, and plaintiff’s claim 
ba ed thereon must be denied. See 
G:tham y. Goodcell, 282 U. 8S. — (de- 
ciced Jan. 26, 1931). ; 

Counsel on neither side have favored 
us with an argument on the matter of | 
the interest claimed by plaintiff, but 
counsel for plaintiff insist that it is en- 
titled to interest on the amount of the 
overpayment on the 1919 tax from the | 
time it was paid to the time it was| 
credited on the 1918 tax, and counsel!) 
for defendant assert the contrary. We 
are therefore obliged to review the law) 
with reference to interest, the provisions 
of which have been complicated by 
amendments and repeals in the different 
revenue acts, and the circumstances of 
the case add to the complications be- | 
cause in some respects the general pro- 
visions do not apply. - 

The act of 1918 made no provision 
for the allowance of interest to the tax- 
payer, but the 1921 act contained in 
section 1324 a general provision for the 
allowance of interest at the rate of one 
half of 1 per cent per month upon a 
refund or credit in cases where the 
amount thereof was paid under spectitic 
protest or pursuant to an additional as- 
sessment. Had this provision been in 
force at the time the statement of the 
amount due on the tax was rendered to 
plaintiff, it would seem that plaintiff was 
entitled to interest on the amount of the 
overassessment. , 

The 1924 act contained in section 1019 
a general provision for the allowance of 
interest upon credits and refunds and| 
repealed section 1324 of the 1921 act. 

e 1926 act repealed section 1019 of | 

e 1924 act and in lieu thereof section 
3116 was enacted, which provided, among 
other things, for the allowance of in- 
terest “in the case of a credit, to the due 
date of the amount against which the} 
credit is taken.” Credits under the acts| 
of 1921, 1924 and 1926, were excepted 
from the provision quoted, but it mani-| 
festly applies where the assessment was | 
made under the act of 1918 and a credit 
applied thereon. 

No Interest On Credit 

In the instant case, the “due date” of | 
the tax upon which the credit was ap- 
plied was prior to the date of the pay- 
ment which was credited thereon. Where 
such is the case, it is manifest that no| 
interest can be allowed. The same prin- 
ciple applies as in the case of Riverside 
& Dan River Milis.v. United States, 69 
C. Cls. 70 (certiorari denied). Although 
that case was not exactly similar, it was 
in effect held therein that under the 
1926 revenue act, when applied to taxes 
for 1918, the taxpayer is not entitled to 
interest on a credit applied on a tax 
which was already due when the credit 
was allowed. 

Plaintiff does not contest the charge| 
made against it of interest from Mar. 18, | 
1924 (when the additional tax was de-| 


manded by the collector), on the amount} River Mills v. United States, supra, and | 
finally determined to be the correct ad-| Boyd v. United States, No. J-625, this| 


ditional tax for 1918. This interest was | 
imposed by section 250(e) of the rev-| 
enue act of 1918 which provides that| 
when a bona fide claim for abatement) 
is filed interest shall be paid from the 
time the amount was due upon the ad-| 
ditional tax as finally determined at the} 
rate of one-half of 1 per cent per month.| 
The contention of plaintiff is that 1} 
should not be deprived of interest on the| 
“erpayment for 1919 credited against 
4h additional tax for 1918 when it was 
required to pay interest upon the de- 






SYLLABI are printed so that they can 





Refunds and credits—Interest—1919 overpayment credited on 1918 tax— 

The taxpayer was not entitled to interest on the amount of an overpayment 
on its 1919 tax from the time it was paid to the time it was credited on the 1918 
tax, even though interest was charged on the 1918 tax under section 250 (e) of 
the 1918 act, which provides that when a bona fide claim for abatement is filed, 
interest shall be paid from the time the amount was due upon the additional tax 
as finally determined.—Enterprise Brass Works vy. U. S. 


U. S. Daily, 23, Mar. 5, 1931. 





| Decisions of Board of Tax Appeals 


Promulgated Mar. 4 





Brooklyn Union Gas Company. Docket 
Nos. 20176, 23380. 

1. Income. Accounting. Accrual 
Basis. That portion of charges, in 
excess of rates provided by State law 
and orders of the State Public Serv- 
ice Commission, made by petitioner 
and affiliated companies in the years 
1916 to 1922, inclusive, for gas fur- 
nished their consumers in_ those 
years, such charges being permitted 
by court order, under which the so- 
called “excess moneys” were im- 
pounded to await final action as to 
their rights to charge the higher 
rates, such final decision, in 1922, 
holding them to have been entitled 
to such higher rates; held to have 
been income to those companies 
properly accruable in the several 
years in which the service was fur- 
nished for which such charges were 
made. 

2. Deductions. Taxes. State fran- 
chise taxes assessed against peti- 
ticner and affiliated companies* for 
the taxable years 1910 to 1919 and 
accrued as liabilities on their books 
for those years, but only paid in part 
during each year, due to contest of 
the several assessments in the courts, 
such litigation terminating in each 
case in later years by reduction of 
the assessment and payment of the 
balance due on the assessment as 
so reduced, together with interest 
due under State law upon such un- 
paid balance; held to represent 
proper accruals as liabilities of the 
year for which assessed, and the 
amounts paid on such assessments in 
later years not to represent proper 
deductions in determining net tax- 
able income for those years. : 

3. Interest accruing each year un- 
der State law upon unpaid franchise 
taxes and accrued by the taxpayer 
in each year for which imposed; held 
to represent proper accruals for 
those years and not subject to de- 
duction in subsequent years in which 
finally paid. 

John Wanamaker, 
Wanamaker, New York. 
23156, 23157, 23158. 

1. Where the Commissioner deter- 
mines an overassessment of taxes, 
which determination is due to the 
partial rejection of a claim in abate- 
ment, the Board has jurisdiction. 

2. The Board has jurisdiction to 
determine the correct tax liability on 
all income for a fiscal year ended 
Jan. 31, 1916, 

3. The Commissioner’s disallowance 
of certain reductions in inventory 
values made for the purpose of re- 
ducing the inventories to the basis 


Philadelphia, 
Docket Nos. 


| | Rebatesto Adjust Tax Overassessments 


Awards just announced by the Bureau 
of Internal Revenue in adjustment of 


claims of tax overassessments are sum- | 


marized as follows in full text: 
Texhoma Oil & Refining Co. 
Texhoma Oil & Refining Company, 
The Continental Oil Company of Maine, 
transferee, Denver, Colo. Overassess- 


ments of income tax in favor of the tax- | 


payer are determined as follows: 1922, 
$6,915.55; 1924, $36,134.22. 

The amounts of $18,481.98 and $1,- 
207.39 included in the above overassess- 
ments are caused by the allowance of 
additional deductions for depreciation 
and depletion, respectively, since after a 
thorough field investigation of the tax- 
payer’s books of accounts and records 
and an examination by Bureau engineers 





Extension of Intangible Tax 


Is Recommended in Texas 


State of Texas: 

Austin, Mar. 4. 
At a recent hearing by the House Com- 
mittee on Constitutional Amendments 
Representative F. C. Weinert, former 
State Tax Commissioner, advocated the 
extension of the intangible tax on rail- 
roads to all similar corporations. Rep- 
resentative Weinert stated that he was 


|opposed to a State income tax. 


The Committee had approved the sub- 
mission of an amendment to abolish all 
State ad valorem levies, and was seek- 


ing to determine the best method of re- | 


placing the $25,000,000 loss in revenue 
trom that source. 





Florida Report Advocates 


State Tax Commission 

State of Florida: 

Tallahassee, Mar. 4. 
The creation of a State tax commis- 
sion with supervisory powers is recom- 
mended in a summary report just issued 


| by Chairman Percy G. Wall, of Governor 


Carlton’s Finance and Taxation Commit- 
tee. 

Florida real estate is excessively and 
inequitably assessed, the report declared, 
pointing out that valuations range from 
8 per cent to more than 100 per cent, 
and that more than 7,000,000 acres of 


|cut-over lands are off the books because 


of oppressive taxation. 

Banks and power companies are not 
paying on full values, and an investiga- 
tion of 23 concerns having personal prop- 
erty worth $12,000,000 show that they 
are paying on a valuation of $1,000,000, 
the report states. 
sseateitaticeatitnttetnctndaintntdatelnatatnintvininmananitnntaae 
ficiency finally determined for 1918 from 
Mar. 18, 1924. 

This contention, however, finds no sup- 
port in the statute for, as above stated, 
section 1116 of the Revenue Act of 1926 
specifically provides that interest upon 
an overpayment for a year prior to 1921 


| credited to an additional tax for another 


year, also prior to 1921, shall be paid 
only to the due date of the tax against 
which credited. See Riverside & Dan 


day decided. Whatever may be the 
merits of the proposition in the ab- 
stract, the law permits no interest to 
be allowed plaintiff under the circum- 


| stances and we can not engraft excep- 


tions upon it. In fact the case presents 
exceptional circumstances for which it is 
difficult to provide in a general statute. 

It follows that plaintiff’s petition 
should be dismissed and it is so ordered. 

-WHALEY, Judge; WILLIAMS, Judge; 
LITTLETON, Judge; and Bootu, Chief 
Justice, concur 
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| fusing to allow the petitioner to re- 
| port certain of its income for the 
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be cut out, pasted on Standard Library- 


(Ct. Cl. U. S.)—6 


of cost or market, whichever was 
lower, is approved because amounts 
of the reductions have not been 
shown to have been correct, although 
the method under which ‘the reduc- 
tions were made was a proper one. 

4. When income is reported on the 
accrual basis invested capital is 
properly reduced by the amount of 
tax liabilities which accrued in prior 
years, whether or not such taxes 
have been assessed or paid. 


5. The Commissioner erred in re- 


Tax on Capital 
Stock of Insurer 
Contested in Suit 


| 








Liability of Company Ar- 
gued in Supreme Court; | 
Treatment ef Reserves in 
Fixing Levy Involved 
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Measure Introduced as Basis 
Congress Advocates P 


Explaining that it was offered as a 
basis for consideration in the 72d Con- 
gress, Senator Couzens (Rep.), of Mich- 
igan, on Mar. 3 introduced a bill (S. 
6276) entitled “the Railway Consolida- 





The ruling of the Circuit Court of Ap- 
peals for the Second Circuit that the 
income tax imposed on life insurance 
companies by section 243 of the Reve- 
nue Act of 1921 was in lieu of the cap- 
ital stock tax imposed by the Revenue 
Act of 1918 was challenged by the Gov- 
ernment before the Supreme Court of 
the United States, Mar. 38. The attack 
was made by Special Assistant to the At- 
torney General, Claude R. Branch, in 
} argument upon the merits of two. cases, 
New York Life Insurance Co. v. Bowers, 
No. 93, and the Government’s cross ap- 
| peal in the same matter, No. 160. 

James H. McIntosh, counsel for the 





fiscal year ended Jan. 31, 1920, on 
| the installment sales basis as pro- 
| vided in section 212(d) of the Reve- 
nue Act of 1926. The proper amount 


| of taxable income from installment 
| sales for that fiscal year and the ef- 


fect of section 705(a) of the Revenue 


| Act of 1928 upon the computation 


of tax liability determined. 

| Melrose Trust Co. Docket No. 29157. 
| Where the petitioner acquired in 
1916 all of the assets of a predeces- 
| sor corporation in exchange for its 


| capital stock, held that the gain or 


loss upon the sale of certain of the 
assets in 1922 is the difference be- 
tween the selling price and the fair 
market value of the assets at the 
date of acquisition. 


|The Haas Building Company, Inc. 
| Docket No. 32937. 
Where, subsequent to Dec. 31, 


1920, property is transferred to a 
corporation by an individual in ex- 
change for more than 80 per cent, 
but less than 100 per cent, of the 
| corporation's capital stock, and un- 
der section 203(b)(4) of the Reve- 
nue Act*of 1924 no gain or loss is 
recognizabie on account of such ex- 
change, section 204(a)(8) of the 
Revenue Act of 1924 requires that 
the basis, in determining gain or loss 
on account of the sale of such prop- 
erty by the corporation, shall be the 
| same as it would be in the hands of 
the transferor, and such requirement 
is not violative of the Constitution, 
because all of the property owned by 
the corporation was not received 
from the controlling interest in such 
corporation. 
|S. A. Wood. Docket No. 35128. 
Notwithstanding the fact that 
items of salary and interest were 
charged as expense items and taken 
as expense deductions, without his 
knowledge, in estate-tax returns, pe- 
titioner is not liable for income tax 
on such items when it is clearly 
shown that he did not in fact receive 
that money, 








,of the properties involved, it is deter- 
| mined that the deductions claimed in the 
returns filed were inadequate. Section 
| aes (a) (7) and (9), Revenue Act of 
| 1921; sections 204 (c), 234 (a) (7) and 
| (9), Revenue Act of 1924; articles 161, 
;201, 203 and 561, Regulations 62 and 
65; article 1602, Regulations 65. 

The allowance of additional deductions 
for the amounts of losses sustained from 
|the disposition of certain capital assets 
,causes $15,089.53 of the above overas- 
}essments, since a field examination of 
the taxpayer’s accounting records and a 
|comprehensive review in the Bureau dis- 
closes that the deductions claimed in the 
;returns filed were understated. Sections 
202(a) and 234(a) (4), Revenue Act of 
1921; sections 204 (a) and 234 (a), Rev- 
enue Act of 1924; articles 141, 561 and 
1561, Regulations 62; articles 141, 561 
and 1591, Regulations 65. 

Of the above overassessments, the 
amount of $415.54 for the year 1924 is 
caused by the allowance of an additional 
deduction for debts ascertained to be 
worthless and charged off during the 
taxable year, since it is determined that 
the deduction claimed in the return filed 
was understated. Section 234 (a) (5), 


“0 


Revenue Act of 1924; articles 151 and} 


561, Regulations 65. 

The correction of various accounting 
errors made in the returns filed for the 
above years for the overstatement of in- 
come from certain departments and for 
the understatement the deduction for 
dividends received from domestic cor- 
porations and certain operating expenses 
| resulted in $7,855.33 of the above over- 
assessments. Section 234(a)(1) and 
(6), Revenue Acts of 1921 and 1924; 
articles 101 and 561, Regulations 62 and 
65. 


Westclox Co. 

Westclox Company, La Salle, Ill. Over- 
assessments of income and profits taxes 
in favor of the taxpayer are determined 
as follows: 1917, $9,434.68; 1918, $40,-. 
832.46. 

The overassessments are caused by the 
judgment rendered by the United States 
Court of Claims in the instant case, 
Westclox Company v. United States (68 
Ct. Cls. 758). 


Tax on Imported News Print 
Held Invalid in California 


State of California: 
Sacramento, Mar. 4, 
A tax for the years 1929 and 1930 on 
|imported newsprint paper, held by the 
importer on assessment day in the orig- 
|inal unbroken packages, is invalid, the 
| Attorney General of California, U. S. 
Webb, has ruled. Such a tax would be 
| violative of section 10, Article I of the 
| Federal Constitution, the opinion pointed 
out. 


Bills to Create Tax Bureau 


| Introduced in New Jersey 
| State of New Jersey: 

Trenton, Mar. 4. 
Twenty-eight bills (S, 244 to 271), ex- 
|plained by their sponsor as designed to 
reorganize the taxing activities of the 
State and centralize such functions in 
one department, have just been intro- 
duced in the Legislature by Senator 
Frank D. Abell. 

The program said the Senator, calls 
for designation of the present State 
Board, of Taxes and Assessment as an 
appeal body and the naming of a single 
commissioner to head the department, 
which would take over the collection of 
all State taxes 


* 


New York Life Insurance: Company told 
}the court that the suit had been insti- 
tuted to recover capital stock taxes as- 
sessed and collected under section 1000 
| of the 1918 Revenue Act for periods end- 
ing June 30, 1919, 1920 and 1921 and 
1922. The District Court for the South- 
ern District of New York held the taxes 
validly collected for the first three pe- 
riods, but declared that for the last pe- 
|riod the company was relieved of pay- 
| ment by reason of the 1921 Act. 
Appellate Ruling 

| The Circuit Court of Appeals for the 
| Second Circuit ruled that the capital 
| stock tax provisions of the 1918 Act had 
been repealed by the Revenue Act of 
| 1921. It ruled that the income tax pro- 
| visions of that act were in lieu of the 
| capital stock tax of the prior act. 

The New York Life Insurance Com- 
| pany is a purely mutual, level premium 
plan organization, it was explained. 

Mr. McIntosh uvheld the contention 
that no capital stock tax for the year 
ending June 30, 1921, was due because 
the Revenue Act of 1921 imposed a spe- 
cial income. tax on life insurance com- 
panies for 1921 and thereafter in lieu of 
| the capital stock tax. 

He urged that the capital stock tax 
was not payable in advance so that the 
alleged liability of the insurance com- 
| pany was not acquired before the repeal 
|of the 1918 Act. 

Mr. Branch insisted that on July 1, 
1921, before the passage of the 1921 Act, 
the taxpayer came under an absolute 
liabilitv to pay the capital stock tax for 
}the privilege of doing business during 
the ensuing year, It was payable in ad- 
vance urder the custom established by 
the Treasury Department and acquiesced 
|}in by Congress he said. 
| Further, he declared, there is no inti- 
|mation in the 1921 Act that Congress 


| had theretofore become due and payable. 
| Second Question Presented 

A second question in the cases arose 
|from the act of the Commissioner of In- 
| ternal Revenue in refusing to deduct cer- 
| tain items from the assets on which the 
capital stock tax was based, These in- 
cluded (1) dividends declared 
|after the end of the calendar year for 
payment to policyholders during the year 
in which they were declared and (2) 
;}amounts set aside over a period of sev- 
}eral years from which the company ex- 





| pected to declare dividends to holders | 


of deferred-dividend policies in subse- 
quent years. 


Mr. McIntosh claimed that these items 


were not within the purview of the tax. 


Dividends, declared payable, and paid on 


the next anniversary of the policies to} 


which they belong, he submitted, are not 
surplus or contingent reserves 
tained for the general use of the busi- 
ness. Hence, he contended, they should 
not be included in computing assets over 
liabilities for capital stock valuation 
where there was no capital stock. 

Mr. Branch, on the other hand, con- 


tended that these items were properly in- | 


, 


cluded. They were “surplus” within the 
meaning of the statute. They were noth- 
ing but bookkeeping items and existed 
as separate funds only on the books of 


the company, he said, and the tax should | 


{be measured by business and financial 
realities and not by bookkeeping forms. 


Interstate Bus Line Tax 


Pending in Florida Case | 


State of Florida: 
Tallahassee, Mar. 4. 

Whether an Alabama corporation may 
be compelled to pay the Florida license 
tax in connection with an interstate bus 
line which it operates between Mobile 
jand Pensacola is a question now before 
the Florida Supreme Court in a case 
jentitled State v. Overstate Transporta- 
| tion Company. 

The Florida license tax Yor buses op- 
| erated for hire, the eompany states in its 
brief, is $1.50 for each 100 pounds, plus 
$10 per year per passenger where the 
capacity is over seven 
not over 16 passengers, and $15 per 
passenger per year where the capacity 
in excess of 16 passengers. “The 
gross license tax runs in round figures 
from $300 up per car.” 

The Florida statute exempts all motor 
vehicles owned by nonresidents from tax- 
ation except motor vehicles owned by 
nonresident corporations and motor ve- 
hicles operated for hire. This is a dis- 
crimination against vehicles operated in 
interstate commerce, the bus lines as- 
sert. 
that the interstate commerce is de- 
stroyed by reason of its amount, they 
contend. 


is 


Import Assessment Rulings 


Issued by Customs Court | 


New York, Mar. 4.—The United States | 
Customs Court has just decided that sam- | 


ples of rugs (not complete rugs), entered 
by George B. Galbraith & Company, Inc., 


per cent ad valorem, under paragraph 
1116, Tariff Act of 1922. Judge Brown 
writes the findings of the court fixing 
duty at 50 per cent, under paragraph 
1119, (Protest 452860-G-25478-30,) 

In another decision, sustaining pro- 
tests of the Globe Shipping Company et 


al., the court finds that certain mer-|more persons having such control; by | 


chandise, assessed for duty as waterproof 


cloth in chief value of cotton, under|a carrier by any person, or two or more | 


paragraph 907, Tariff Act of 1922, at 5 
cents per square yard and 30 per cent ad 
valorem, should have been taxed at 3 
;cents per square yard and 20 per cent 
jad valorem, under the provision in the 
| same paragraph for filled or coated cot- 
jton cloth, not specially provided for. 
Judge Kincheloe writes the decision in 
this case. 
etc.) 





intended to remit capital stock taxes that | 


shortly | 


main- | 


passengers and| 


{tion Act of 1931.” In presenting the 
| measure Senator Couzens said: “I do not 
|subscribe to all the details of the bill, 
but it is the best we have been able to 
prepare at this short session.” (An ex- 
planation of the bill was printed in the 
issue of Mar. 4.) By unanimous consent 
the measure was ordered printed in the 
record. It follows in full text: 


Be it enacted, etc., that the Interstate | 
|Commerce Act, as amended, is amended 
|by inserting after the enacting clause 
|thereof the following heading: “Title 
I.—Regulatory Provisions—General.” 

Section 2. The Interstate Commerce | 
| Act, as amended, is amended by adding 
jat tle end thereof a new title to read, 
las follows: Title I]—Regulatory Pro- 
visions—Unification of Carriers—Defini- 
tions: 

Section 201. As used in this title— 

(1) The term “interstate or foreign 
commerce’ means commerce between | 
any place in a State, Territory, or pos- 
session of the United States, or the Dis- 

| trict of Columbia, and any place outside 
thereof; or between points within the) 
same State or within the District of 
Columbia, but through any place outside 
| thereof; or within the District of Co- 
| lumbia. 

(2) The term “carrier” means (a) a 
'common carrier engaged in the transpor- 
| tation in interstate or foreign commerce 
of passengers or property wholly by 
railroad or partly by railroad and partly 
| by water, within the continental United 
| States, subject to Title I of this act; 
;(b) a railroad or terminal corporation, 
|even though not engaged in such trans- 
portation, which owns property used or 
held for use in such transportation; and | 
|(c) a corporation organized to effect a} 
| unification under this title and for the 
| purpose of engaging in such transporta- 
|tion; but does not include sleeping-car | 
companies or express companies. 

(3) The term “securities” includes 
shares of capital stock, bonds, or other 
evidences of interest or indebtedness is- 
sued by a carrier. 

(4) The term “voting securities” means 
all outstanding securities having voting 
| privileges. 


| Conditions of Authority 
| For Unifications 


| 


| Sec. 202. (1) The unification of car-/| 


riers or of property of carriers, through 
any method or procedure provided tor 
in this title, may be authorized by the. 
Commission where. it finds that such uni- 


fication will promote the public inter-| 


est; that it will not substantially lessen 
existing carrier competition; and that 
|existing routes and channels of trade 
j}and commerce will be maintained so far 
as practicable. In determining the pub- 
\lic interest the Commission shall give 


due consideration to the preservation of | 


|the transportation system of the Na- 
| tion; to the preservation and improve- 
ment of the service afforded by neces- 
| sary weak or short lines; to the in- 
terests of users of service of carriers, 
| employes of carriers, communities, es- 
| tablished industries, and seaports; to 
the balancing of carriers er carrier sys- 
tems, so that so far as practicable such 
carriers and systems can employ uni- 
;form rates in the movement of com- 


New Plan for Railway Mergers 
Proposed by Senator Couzens 


Consolidations of Carriers 


iand franchises of one or more carriers, 


}such carrier. 


Your Income Tax 


| 
By David Burnet 
| Commissioner of Internal Revenue 


} 


To be allowed as a deduction from 
gross income, a bad debt must have 
|been determined by the taxpayer to be 
worthless within the taxable year for 
which it is claimed, and where books 
|are kept it also must have been charged 
|off within the same year. The neces- 
sity for this provision is obvious. RB: 
a bad debt were allowed as a deduction 
|without the requirement that it be 
|charged off the taxpayer’s books, the 
certainty of its worthlessness would be 
open to question. Neither the taxpayer 
lnor the Government could be certain 
/that a debt would not be claimed more 
than once. 

Also, if a bad debt were allowed in 
the year in which it was charged off, 
| without regard to Mera it sp Bane <2 

|tained to be worthless, such charges 
Agreement on Plan leould: be accumulated advantageously, 
By Two or More Carriers in a year when there 


|to be deducted A : 
: | was a large income. owever, a tax- 
Sec. 203. (1) In order to bring about aj """ © : : lid. ie 
unification, two or more carriers shall | Pave! who erroneously has canc 
have power to agree on a plan therefor | 


debt in a year subsequent to that = 
to be carried out under the authority of which it was determined to be worth- 
this title. 


less may file an amended return —— 

§ eal ‘ .| year in which the debt was ascertaine 
ant dune ide for one or to be worthless and not charged off. 

(a) An acquisition by or transfer to 


Bad debts may be treated in one of 
one or more of the petitioning carriers |two ways—either by deduction from 
or a transfer to any other carrier, by 


gross income or by deduction from a 
purchase, sale, exchange, lease, or other- | reasonable reserve for bad debts. Per- 
wise, of all or a part, or the right to tee . — we ee a ee 

: . ; “ties | limite o taxpayer : 
Sperhe SS et & part of the properues number of accounts. It is not granted 
for the purpose of handling one specific 
debt. Partial deductions ‘are allowed 
| with respect to specific debts only. 

The burden is upon the taxpayer to 
show that a debt claimed as .a deduc- 
tion was without value during the tax- 
able year. A statement should be at- 
tached to the return showing the pro- 
|priety of any deductions for bad debts, 
tion. {If in the exercise of sound business 

(d) An acquisition of securities issued | judgment a taxpayer concludes, after 
by a carrier, by purchase, exchange, or | Making every reasonable effort to de- 
otherwise, or the approval by the com-|termine whether there is likelihood of 
mission of an acquisition of securities un-| recovery, that the debt is of no value, 
der the provisions of paragraph (2) of | deduction for such debt is allowed. 
section 205. | Court action is not a requisite. 

(3) Nothing in this title shall be con- | 
strued to authorize or provide for the 


for Consideration by Next 
rogram of Voluntary 


control of another carrier by such per- 
son may be to create a common control 
of the carrier acquired and the carrier 
with which such person is affiliated. 


(4) The provisions of this section shall 
not apply to unifications effected prior 
to Feb. 28, 1920, or to any control exer- 
cised between that date and the date of 
approval of the Railway Consolidation 
Act of 1931 pursuant to any merger, con- 
solidation, or acquisition of control law- 
fully effected prior to that date. 


and, if so desired, the disposition of all 
or a part of the remaining assets of any 


(b) A corporate merger of one or more | 
carriers into one of the petitioning car- | 
riers or any other carrier corporation. 

(c) A corporate consolidation of the 
properties, rights, and franchises of two 
or more carriers into a single corpora- 








|mentary and in addition to or in mod- 


creation, directly or indirectly, of any 
Federal or national corporation; and all 
the powers, rights, privileges, and fran- 
chises granted by this act to any corpora- 
tion now existing or hereafter created 
are, and shall be deemed to be, supple- 


ification of the powers, rights, privileges, 
and franchises of such corporation | 
granted by its charter or existing under | 
the laws by virtue of which it was or 
may be created. : 
Sec. 204." (1) Two or more carriers 
may petition the commission for the ap- 
proval of a plan to be carried out under 
the authority of this title if the boards of 
directors have authorized, and such car- 
riers have executed under their respec- 
tive corporate seals a joint agreement} 
| proposing such plan. The petition shall | 
jset out the plan in such detail as the 
commission may require. Any such pe-| 





| said petition. 


spect thereto as the Commission may re- 
quire. In its consideration of said peti- 
tion the Commission shall be governed 
by the same considerations which obtain 
in the consideration of a petition for uni- 
fication, in so far as they are applicable, 
and the provisions of this title as to pro- 
cedure upon petitions for unification 
shall aply to petitions for approval of 
acquisition herein referred to. After 
hearing, the Commission shall make its 
order granting or denying approval of 
If, after hearing, he Com- 
mission refuses to approve any such ac- 
quisition, the securities involved shall be 
sold or otherwise disposed of by the car- 
rier in such manner as the Commission 
shall prescribe. Any such acquisition 


| shall be held to have been authorized by 


the board of directors of the acquiring 
carrier if a majority of the directors in 
office vote therefor. 

(3) Any carrier desiring to acquire any 


jtition or plan may be amended at any | right, title, or interest, in any of the rail- 
time by leave of the commission. | Way properties of or any of the voting 

(2) Such joint agreement shall set| securities excepted. in subparagraphs 
| out— |(a) and (b) of section 202 (2) and se- 


(a) The terms and conditions of the 
lan and the methods by which it is to} 
e effected. | 

(b) A statement of the financial plan 
}and of the securities, if any, to be au-) 
thorized and to be issued in carrying out | 
such plan, the substantial rights, privi- | 
leges, powers, and immunities granted or 
denied the holders of one class of shares 
that are not equally granted or denied 
the holders of any other class of shares, | 
and the terms on which such securities | 





petitive traffic and under efficient man- 
agement earn 
rate of return upon the value of their 
respective railway properties; and to 
such other factors as may be in the 
public interest. 

(2) The unification of carriers or any 
of the railway properties of carriers, 
directly or ingirectly, or the acquisi- 
tion, directly or indirectly, through any 
agency of any right, title, or interest in 
any of the railway properties of, or any 


other carrier, shall after the approval 
of the Railway Consolidation Act of 
1931 be unlawful, unless such unifica- 
| tion or acquisition is in accordance with 
the provisions of this title or with an 
order of the Commission (entered be- 


way Consolidation Act of 1931 under 


provisions of this title shall not be held 


trol has been previously lawfully ac- 
quired; or (b) the formation of a sub- 
sidiary corporation and the ac 
of all or any part of the 
thereof for the construction, operation, 
and ownership of branches, extensions, 
or terminals, or equipment or facilities 
to be used in connection with such 
branches, extensions, or terminals. 


Meaning of Term 
As Used in Title 


in this title includes: 

(a) An acquisition by or transfer to 
one or more carriers, by purchase, sale, 
exchange, lease, or otherwise, of all or 
a part or the right to operate all or a 
part of the properties and franchises 
of one or more carriers. 

(b) A corporate merger of one or 
more carriers into any other carrier 
corporation. 

(c) A corporate consolidation of the 
properties, rights, and franchises of two 


substantially the same} 


are to be issued. | 

(c) Such other provisions and details | 
|not inconsistent with this title as the 
| boards of directors may deem necessary | 
or appropriate, or as the Commission 
may require. | 
| (3) Any such joint agreement shall be 
|held to be authorized ky the board of 
| directors of any such carrier if a major- | 
| ity of the directors in office vote therefor. | 
| (f) A copy of the joint agreement, exe- 
|cuted in accordance with the provisions 


|of the petition. 
Acquisition of Securities; | 
No Joint Agreement | 
| Sec. 205. (1) Any carrier or carriers, | 
jin order to bring about a_ unification 


| petition the Commission for the approval | 


|tion by such carrier or carriers of se-| 


ing carrier or carriers. 
jshall set out the plan, 


Such petition 
including the} 


jnew securities that may be involved| 
| therein, in such detail as the Commis-| 
|, sion may require. Such plan shall be| 
|held to be adopted by the board of di-| 
rectors of a petitioning carrier if a ma-| 
jority of the directors in office vote 
| therefor. | 
| (2) Any carrier shall have power to 


{8 carrier classified during the preceding 
calendar year by the Commission as a 
, class 2 or a class 3 carrier if such acqui- | 
sition has been authorized by the board 
of directors of the acquiring carrier and 
does not, amount to a unification as de- 
fined herein; but the privilege of voting | 
in respect to any securities so acquired | 
shall not be exercised by the acquiring | 
|carrier, directly or indirectly, until the | 
Commission has by order approved such 
jacquisition upon petition therefor by 


The Florida tax is so burdensome | 


or more carriers into a single corpora-| such carrier. Such petition shall set out 
tion. 3 the terms, methods, and purpose of such 

(d) The acquisition by one or more acquisition and such other details in re- 
carriers of securities issued by another 
carrier, by purchase, exchange, or| 
otherwise, which effects an acquisition | 
of control of such carrier by the car-| 


ADVERTISEMENT 


curities referred to in section 205 (2), if 
said proposed acquisition does not amount 
to a unification as defined herein, and if 
such acquisition has been authorized by 
the board of directors of the acquiring 
carrier, may file with the Commission a 
petition for the approval of such pro- 
posed acquisition. Such petition shall 
set out the terms, methods, and purpose 
of such acquisition and such other details 
in respect thereto as the Commission 
may require. In its consideration of said 
petition the Commission shall be gov- 
erned by the same considerations which 
obtain in the consideration of a petition 
for unification, in so far as they are ap- 
plicable, and the provisions of this title 
as to procedure upon petitions for unifi- 
cation shall apply to petitions for acqui- 
sition herein referred to. After hear- 
ing, the Commission shall make its order 
granting or denying approval of said pe- 
tition. Any such acquisition shall be 


| held to have been authorzed by the board 
of the voting securities issued by any|0f this section, shall be filed as a part) of directors of the acquiring carrier if a 
, | majority of the directors in office vote 


therefor. 
Notice and Hearing 


On Carriers’ Petition 
Sec. 206. (1) The Commission shall 


fore or after the approval of the Rail-| through the acquisition of securities, may| give reasonable notice of the time and 


place for a public hearing to each of the 


paragraph (2) of section 5); but the|of a plan to be effected by the acquisi-| carriers filing, or joining in the filing of, 


a petition under this title, to the gov- 


to prohibit (a) the acquisition by a car-|curities issued by any other carrier or|erncr of each State in which is located 
rier of additional shares of capital stock | carriers, if such plan has been adopted|any part of the lines of any of such 
issued by another carrier of which con-| by the boad of directors of the petition-| carriers and to the executive or admin- 


istrative agency of each such State hav- 
ing jurisdiction over carriers by railroad, 


quisition | terms, methods, and purpose of the pro-| Such carriers _and any governor and 
securities | nosed acquisition and the issue of any|agency so notified, or any representa- 


tive designated by any such governor or 
agency, and, subject to such rules as 
the Commission may prescribe, any other 
person having an interest, shall be af- 
forded a reasonable opportunity to be 
heard, 

(2) In any proceeding upon a petition 
filed under this title the Commission may, 


(3) The term “unification” as used| acquire at any time securities issued by|in its discretion, without separate hear- 


ing, take any action which it is authors 
ized to take under the provisions of sec- 
tion 20a of this act; and in any pro- 
ceeding upon a petition filed under sec- 
tion 204 the Commission may, in its dis- 
cretion, without separate hearing, take 
any action which it is authorized to take 
under the provisions of paragraphs (18), 
(19), or (20) of section 1 of this act. 
(3) Prior to or at the time a petition 
is called for hearing, but not thereafter 
except for good cause shown, any carrier 
may file with the Commission an inter- 


[Continued on Page 10, Column 8.] 





~ ADVERTISEMENT 





(e) The acquisition or exercise of com- 
mon control of two or more carriers, di- 
rect or indirect, and whether accom- 
plished by means of a holding company; 
by a voting trust; by the acquisition or 
| exercise of control of a carrier by a per- 





{ |son affiliated with another or other car-| 
were improperly suljected to duty at 55/riers, or by two or more such persons | 


| acting jointly; by the acquisition or exer- 
| cise of control of two or more carriers by 
;}one person, or by two or more persons 


| acting jointly; by the acquisition or exer- | 


|cise of control of a carrier by any per- 
|son having control of one or more other 
| carriers, or by all or any one of two or 


|the acquisition or exercise of control of 


persons acting jointly, where the effect 
|of such acquisition may be to place said 
carrier and one or more other carriers 
under common control, whether directly 
or indirectly exercised; or otherwise. The 
word “person” includes corporations and 
| associations. A 
|be affiliated with a carrier if, by reason 


(Protests 347747-G-57472-28, | of the relationship of such person to such | / 


carrier, the effect of the acquisition of 


rier ov carriers acquiring such securities. | 


person shall be held to| 


NOTICE 


In observance of the constitutional right of petition, The United 
States Daily accepts for publication advertisements on contro- 
versial questions, but inasmuch as The United States Daily does 
not express any opinion of its own in the publication of news or 
advertising, no responsibility is assumed by The United States 
| Daily for the statements made in said advertisements. 
| 


Advertising announcements on controversial questions are ac- 
cepted from all individuals, groups, organizations or companies, 
| but it should be clearly understood that the consummation of con- 
tracts for such advertising by the representatives of the Advertis- 
ing Department does not in any way commit The United States 
Daily to acquiescence in or acceptance of the views expressed by 
those who advertise on controversial questions. 

Whenever the copy expresses views on one side of a controversial 
| question any advertiser wishing to answer such views may do so in 
advertising space under the same conditions. — Advertising 


Department, The United States Daily. 
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Advanced Trends 
To Be Exhibited 
At Aireraft Show 


Assistant Secretary of Com- 
“merce Says Exposition 
Will Reflect Unusual Ac- 


tivity in Industry 








Evidence of unusual activity in the 
aeronautical industry despite economic 
conditions probably will be presented 
when the National Aircraft Show opens 
at Detroit next month, Col. Clarence M. 
Young, the Assistant Secretary of Com- 
merce for Aeronautics, stated 
Mar. 4. : 

New trends in design and perfection 
not only of aircraft, but also of accesso- 
ries and equipment will be shown, he 
predicted, and “successive developments 
in all aeronautical products are expected 
to be indicated. ; 

“The National Aircraft Show will mark 
the initiation of a constructive program 
to demonstrate to industry and commerce 
that aircraft and air transportation have 
an important place in the general eco- 
nomic scheme,” Col. Young declared. 

Indications of Recovery 

The interest being shown in the ex- 
hibition may be an indication of gradual 
recovery in the aeronautical manufac- 
turing field, Col. Young remarked, and 
early plans for the show indicate that 
the show will be one of the biggest ever 
conducted. 

Research and development work car- 
ried on since the last comprehensive ex- 
hibition a year ago are expected to in- 
dicate increasing attention on both light 
planes and transport craft, Col. Young | 
pointed out. The extent of the industrial | 
movement toward low-powered aircraft | 
of low initial cost and inexpensive main- | 
tenance will be indicated, he added. 

The increased interest being shown by 
the industry -is evidence of increasing 
activity in the production -field, the As- 
sistant Secretary said. Preliminary ar- 
rangements for displays of engine, alr- 
craft, and accessory manufacturers have 
proved insufficient to accommodate all 
exhibitors, he added. 

Cooperation of the Aeronautics Branch 
of the Department is being provided for 
the Board of Control in charge of the 
show, Col. Young said. The Aeronautics 
Trade Division also is aiding in attract- 
ing interest, it was stated. 






Rate Decisions 
Announced 


By the I. C. C. 


The Interstate Commerce Commission 
has just made public decissons in rate 
cases, which are summarized as follows: 

No. 23512.York County Cigar _Manufac- 
turers Association v. Alabama, Florida & 
Gulf Railroad: Any-quantity commodity 
rates on leaf tobacco from Georgia and 
Florida origins to destinations in southern 
Pennsylvania found not unreasonable or 
otherwise unlawful. Complaint dismissed. 

No. 23323.—Hudson Veneer Co. v. South- 
ern Railway: Rates charged on poplar and 
gum logs, in carloads, from various South | 
Carolina points to Lenoir, N. C., found un- 
reasonable. Reparation awarded. ) 

No. 23288.—Federated Metals Corp. v. St. 
Louis-San Francisco Railway: Rate charged 
on a carload of scrap copper from Collin- 
wood, Tenn., to St. Louis, Mo., found in- 
applicable. Applicable rate found not un- 
reasonable or otherwise unlawful. Repara- 
tion awarded. : 

No. 23165.—Leon F. Paszek, trading as 
Paszek & Son v. Baltimore & Ohio Rail- 
road: Rate on bituminous coal, in_ car-| 
loads, from Canton (Baltimore), Md., to 
Highlandtown (Baltimore), Md., imported 
from Poland, Europe, found not unreason- 
able or otherwise unlawful. Complaint dis- | 
missed. 

No. 23095.—McConville Coal Co. v. Iowa} 
Southern Utilities Co.: Failure of defend- 
ant to include complainant’s McConville 


orally | 


|to information made public at the Post 


‘New Hudson Tube 


| To Be Constructed 


‘New Jersey Will Cooperate 


With New York in Build- 


| 
| 
ing Tunnel 
State of New Jersey: 
Trenton, Mar. 4. 
Matching the action of New York, the} 
ew Jersey Legislature has approved 
(S. 113-114) for the construc- 
tion of another tunnel between_ the 
two States under the Hudson River 
at an estimated cost of $96,000,000. Pas- 
| sage was urged in a special message by 
| Governor Morgan F, Larson, who signed 
|the measures as soon as they were deliv- | 
}ered to him. ‘ 
The work will be under the supervi- 
| sion of the Port of New York Authority. 
|Governor Larson estimated that the de- 
tails of the project could be completed | 
to enable the receipt of bids on the tun-| 
nel, which will extend from Weehawken | 
to midtown New York, by June or July. 
The construction is expected to require 
six years. 
The first of the two acts provides for a 


| 
| Ni 
| two bills 
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[Continued from Page 9.] 
vener’s petition praying that it be made 
a party to the proposed unification, 

Sec. 207. (1) If, after such hearing 
the Commission finds that the proposed 
unification is in accordance with law; 
that existing carrier competition will not 
be substantially lessened; that existing 
routes and channels of trade and com- 
merce will be maintained so far as prac- 
ticable; that the proposed unification will 
promote the public interest; and that 
such provisions of this title as are con- 





} 


reserve fund to support Port ee 
| bonds, the fund to be equal to one-tent 
lof the par value of outstanding securities. 
The money will come from excess reve- 
|nues of Port Authority projects. By the 
|terms of the second act, the construction 
land operation of bridges and tunnels 
| within the port district are placed under 
|the jurisdiction of the Port Authority. 

| In his message asking immediate ac- | 
tion, Governor Larson declared that the| 
tunnel was a forward and progressive 
step in the solution of the interstate 
traffic problem. 


| } 
| 


| 


| 
| 


Expanded to Cover 
Nation in 35 Years. 


Post Office Department 
Traces Development of 
Service From Modest Be- | 
ginning in 1896 


Growing from three small experi- 
mental routes in 1896, the rural mail 
service now comprises 43,278 routes op- 
erating over 1,344,842 miles, according 


Office Department Mar. 4. 

Records of the Department show that 
the first appropriation made by Congress 
to inaugurate the rural mail service was 
$10,000. Since that time expenditures 
have so grown that it now requires well 
over $100,000,000 annually to keep the 
service functioning. Further informa- 
tion furnished by the Department fol- 
lows: 


Birth of Idea Traced 

It was Postmaster General John Wan- 
amaker who first officially suggested in 
1891 the rural mail idea to Congress. 
The plan was fought in the legislative 
branch of the Government for five years 
before it was given a try-out. 

The first bill authorizing the estab- 
lishment of the service was introduced 
in the House by Representative James 
O’Donnell of Michigan, Jan. 5, 1892. It 
carried an appropriation of $6,000,000 
but failed of passage. A year later Con- 
gress was induced to appropriate $10,000 
for experimental purposes, followed in 
1894 by $20,000 more. Mr. Wanamaker, 
believing the amount insufficient even 
for experimental service, declined to use 
the money. 

First Routes Established 

With an additional appropriation of 
$10,000 added by Congress on Jan, 9, 
1896, the task of getting the service 
under way was begun and on Oct. 1 of 
that year the first experimental rural 
delivery service was established simul- 





No. 1 and Midway mines within the switch- 
ing limits at Centerville, Iowa, found not 
unreasonable or otherwise unlawful, Com-| 
plaint dismissed. \ s . 
No. 22688.—Southern Paving Construction 
Co: v. Atlantic Coast Line Railroad: 1. Rate 
charged on gravel, in carloads, from Liles- 
ville (concrete siding), N. C., to Marion, 
S. C., found inapplicable. Waiver of un- 
dercharges authorized. 2. Shipments of 
gravel, in carloads, from Lilesville (con- 
crete siding), N. C., to Marion and Todds 


Still, S, C., found misrouted. Reparation 
awarded, ; : 
No. 21411.—Drackett Chemical Co. v.| 


Ahnapee & Western Railway: Description | 
“drain pipe solvent” appearing in official, 
southerm, and western classifications found 
applicable to Drano, and the maintenance 
of such description, separate from that of 
other cleaning compounds, found not un- 
reasonable. Kesulting rates not shown to| 
have been or to be unreasonable or unduly 
prejudicial, Complaint dismissed. | ’ 
No. 23126.—Rates on and classification 
of certain commodities from and to points 
in southern peninsula of Florida: Classi- 
fication ratings on sulphate of alumina, 
ground iron ore, mortar color, ocher, lead 
and zine compounds, and _ hot-water or 
steam radiators from official and southern 
territories to destinations in the peninsula 
of Florida found unjust and unreasonable 
and unduly prejudicial to the extent that 
they exceed the contemporaneous ratings in 


effect on the same commodities elsewhere | 


where southern classification applies, 
Examiners’ Reports 

The Commission also made public pro- 
posed reports of its examiners in rate 
cases, embodying the examiners’ con- 
clusions as to disposition of the cases, 
which are summarized as follows: 

No, 23620.—Swift & Co., v. Atchison, To- 
peka & Santa Fe Railway. Rates on wool, 
in grease, in bales, in carloads, from St. 
Joseph, Mo., to destinations in eastern 
trunk-line territory found not unreason- 
able. Complaint dismissed. 

No. 23837.—Procter & Gamble Distrib- 
uting Co. v. Baltimore & Ohio Railroad. 
Combination carload and less-than-carload 
rates charged on various shipments from 
Cincinnati and Ivorydale, Ohio, to Kansas 


City, Kans.-Mo., found applicable. Com- 
plaint dismissed. 
No. 238372.—W. B, Roddenbery v. Texas 


& New Orleans Railroad. Rate charged 
on a carload shipment of cane sirup from 
Southdown, La., to Texas City, ex., found 
unreaosnable. Reparation awarded, 

No. 28731.—Trinidad Bean & Elevator Co, 
v. Chicago, Burlington & Quincy Railroad. 
Rates on dried beans, in carloads, from 


points in Wyoming on the Chicago. Burling- | 


ton & Quincy to Kansas City, Mo., found 
applicable. Applicable rates found not un- 
reasonable or otherwise unlawful. Com- 
plaint dismissed. 

Finance Decisions 

The Commission also made public de- 
cisions in finance cases, which are sum- 
marized as follows: 

Finance Docket No. 8660.—Southern Rail- 
way, bonds. Authority granted to issue $1,- 
310,000, principal amount, of first consoli- 
dated mortgage gold bonds, to be sold at not 
less than 107 per cemt of par and accrued 
interest, $1,310,000 of the proceeds to be 
used to retire an equal amount ef underly- 
ing bonds maturing Mar. 1, 1931, and the 
remainder of the proceeds to be used for 
applicant’s general corporate purposes. 


Finance Docket No, 8583.—Dodge City &| 


! 


taneously on three routes in West Vir- 
ginia, one from Charlestown, one from 
Uvilla, and one from Halltown. From 
this small beginning, nine months later 
found the service operating on 82 routes 
emanating from 43 post offices in 29 
States. 

The first county to be completely cov- 
ered by rural mail service was Carroll 
County, Maryland, where county service 
was established Dec, 20, 1899. There 
|are very few counties in the country to- 
day that are not honeycombed to the 
uttermost corners with free mail de- 
livery. 

By 1915, over 26,000 fourth class post 
offices had been discontinued as a result 
of the extension of thé rural mail serv- 
ice. It is estimated that an annual sav- 
ing of $1,613,040 was accomplished by 
the discontinuance of these offices, while 
the elimination of star, or contract 
routes is estimated to save $3,482,670 
per year. 

With the’ coming of the 1930 fiscal 
year Illinois led the Nation both in the 
number or rural routes and in mileage, 
there being 2,524 routes covering a dis- 
tance of 72,131 miles in that State; Ohio 
|was second with 2.421 routes covering 
67,211 miles and Missouri was third with 
2,188 miles and 59,982 miles. 








|Cimarron Valley Railway, bond, Author- 
ity granted to issue a registered first-mort- 
gage 6 per cent gold bond, series 5B, for 
$1,800,000, to be delivered to the Atchison, 
Topeka & Santa Fe Railway Company in 
satisfaction of a like amount of applicant’s 
indebtedness to that company for advances 
for capital purposes, 
Uncontested Finance Case 

The Commission also made public the 
following summarized decision in an un- 
contested finance case: 





Report and order in F. D. No. 8572, au- 
jthorizing the Santa Fe and Los Angeles 
Harbor Railway Co. to issue a registered 


first-mortgage 6 per cent gold bond, ‘series 
B, for $600,000, to be delivered to the Atchi- 
json, Topeka & Santa Fe Railway Co, in 
| satisfaction of a like amount of applicant’s 
|indebtedness to that company for advances 
for capital purposes, approved, 





January January Santa Fe Ry. 

at 1981 1980 1931 1930 January January 
| Freight revenue .......e06 21,180,986 27,236,587 26,410,300 33,164,843 1931 1930 1931 1930 
| Passenger revenue ......., 8,655,230 10,840,425 8,507,518 11,115,138 8,073,309 10,483,054 9,102,285 10,572,309 | 

Total oper. rev.. 33,820,786 43,139,671 38,695,611 48,978,331 1,444,514 2,191,526 2,080,313 2'820,603 
| Maintenance of WAY. ...6, 4,005,666 4,648,965 5,053,991 6,073,136 10,279,470 13,640,927 12,416,278 14:756,225 
Maintenance of equipment. . 7,818,920 9,874,950 8,471,152 10,456,126 1,209,222 1,717,088 1,521,454 1.769.996 
| Transportation expenses... 13,270,511 16,065,320 15,904,980 19,284,267 2,834,430 3,109,029 2,963,281 3.481.011 
| Total expenses incl. other... 27,794,360 33,704,841 32,366,789 39,230,803 4,403,375 5,417,538 4,295,981 5,054,150 | 
| Net from railroad... 6,026,426 9,434,830 6,328,822 9,747,528 8,792,596 11,109,040 9,646,877 11,246,073 | 
Taxes .. ene eeeeeeeees oe 2,901,335 3,090,948 2,130,566 2,088,013 1,486,874 2,531,887 2,769,401 3 510,152 
| Uncollectible ry. rev., ete... 6,711 19,272 10,620 7,820 833,816 929,634 1,081,312 1/200 384 
| Net after taxes, etc....... 3,118,380 6,324,615 4,187,638 7,651,695 2,112 4,710 2,770 "3.147 
| Net after rents......... oe 1,872,100 5,609,582 3,027,396 6,363,583 650,946 1,597,543 1,685,319 2 308,621 
| Aver. miles operated......,. 11,421.55 11,477.28 10,891.63 10,878.20 404,795 1,497,702 1,643,397 2'240,100 
|Operating ratio ..c..scese 82.1 78.1 83.6 80.1 6,712.84 6,724.13 9,649.36 9,630.85 

85.5 81.4 77.7 76.2 
{ 


| Monthly Statement 


ditions precedent to the entry of the 
order have been complied with, the Com- 
mission may enter an order approving 
the plan. The Commission may approve 
any such plan by the methods and upon 
the terms and conditions set forth in 
the petition, or with such modifications 
thereof, or by such methods or upon such 
terms and conditions (including, specif- 
ically but not exclusively, terms and con- 
ditions as to the joint or common use of 
terminal facilities and main-line tracks 
for a reasonable distance outside the ter- 
minal, subject to the provisions of para- 
graph (4) of section 3 in respect to com- 
pensation and damages), as it may pre- 


| scribe in the public interest. 
(2) The Commission is specifically au- | 


thorized and directed to prescribe in its 
order approving and authorizing any 
proposed unification such terms and 
conditions as it may find are necessary 
to prevent the dismissal, lay-off, or de- 
motion of employes, and/or uncompen- 


| sated losses of rights, privileges, and | 


conditions of employment, resulting 
from the anticipation or consummation 
of such proposed unification; and/or to 


compensate employes for all losses and | 
expenses sustained by them (including | 


losses and expenses sustained through 
change of residence, or disposition of 
home) as a result of the anticipation or 
consummation of such proposed unifi- 
cation, to the extent that the Commis- 
sion determines that such losses result 
from the proposed unification and not 
from other economic factors. The 
term “employe”? as used herein means 
a person defined as an employe in the 
Railway Labor Act. 


Maintenance of Existing 
Through Routes Urged 


(3) The Commission is further spe-| 


cifically authorized to make it a condi- 


|tion of any consolidation or acquisition | 


of control that existing through routes 
and channels of trade and commerce shail 
be maintained, and also to require as a 
condition precedent to its approval and 
authorization of such unification that the 
petitioning carriers shall make a party 
to the proposed unification and acquire 
control of, consolidate or merge with, or 
purchase the properties of any other car- 
rier, not included within the application, 
which the Commission finds should in the 
public interest be included and whether 
or not such carrier has filed an inter- 
vener’s petition. In the event of such a 
condition precedent the Commission is 
also authorized in its discretion to ap- 
prove and authorize the acquisition of 
control, consolidation, merger, or pur- 
chase specified in such condition prece- 
dent with or without other proceedings 
under this section. If the Commission 
shall prescribe such condition precedent, 
the carriers filing the petition may re- 
port te the Commission (at any time 
prior to the date upon which the holders 
of the voting securities consent to the 
adoption of the plan as approved, as pro- 
vided in section 
by them to consummate any acquisition, 
consolidation, merger, or purchase speci- 
fied in the condition; and if, after hear- 
ing, the Commission is of the opinion 
that the carrrier that is to be made a 
party is insisting on unreasonable terms 
the Commission may revoke or modify 
the condition if it finds that such revo- 


cation or modification is not contrary to | 


the public interest; or, if requested to do 
so by such carrier, may prescribe the 
terms on which the carrier may be made 
a party to the proposed unification; or, 
if the Commission determines that it is 
in the public interest it may authorize 


| one of the petitioning carriers to acquire 


by condemnation under section 213 the 


properties, rights, and franchises of the} 


carrier that is to be made a party. 
Consideration Recommended 


For Short and Weak Lines 


(4) The carriers and the’ Commission 
shall give due consideration to the in- 
clusion in the plant of short and of weak 
carriers in the territory involved. 

(5) If the Commission finds, upon ob- 
jection of a holder of any security issued 
by a carrier a party to the plan, that any 
of the terms and conditions of such plan 
are unfair or unreasonable, then it may 
approve such plan upon such terms and 


| conditions as it finds to be fair and rea- 


sonable. 
(6) The Commission shall not approve 
or authorize any such proposed unifica- 


|tion where, except for such approval and 


authorization, said unification would be 
in violation of any of the anti-trust laws 
as designated in section 1 of the act 
entitled “An act to supplement existing 
laws against unlawful restraints and 


monopolies, and for other purposes,” ap- | 
proved Oct. 15, 1914, and acts amenda- | 
nothing | 


tory thereof: Provided, that 
herein or in the anti-trust laws contained 


shall prevent the approval and authoriza- | 


tion by the Commission of the inclusion 
in any proposed unification of carriers 
owning and/or operating steam or elec- 
tric railroad properties commonly classi- 


fied as short-line railroads, required as | 


s of 


Pennsylvania x. R. ll 


208) the efforts made} 


| Revised Plan of Rail Consolidations 


Is Proposed by Senator Couzens 
| * 
‘Railway Consolidation Act’ of 1931, Introduced as Basis 


For Consideration by Next Congress, Advocates Program 
Of Voluntary Combinations of Carriers 








a condition to any acquisition of control 
or other unification heretofore or here- 
after approved and authorized by the 
Commission; or of the inclusion in any 
proposed unification of any other carrier 
if the Commission shall find that because 
of the financial condition of said carrier 
such inclusion is necessary to its preser- 
vation as a carrier; that it is an essential 
part of the transportation system of the 
Nation; that existing competition will 
not be unduly lessened, and that the in- 
clusion of said carrier in the proposed 
unification is in the public interest. 


Operation of Shops and 
Offices to Be Continued 


(7) The commission shall approve no 
plan for the unification of carriers or 
their properties under this act which 
does not require the continued operation 
of general offices and shops at such places 
as they have been located under con- 
tracts for value, or under bond issue, or 
by law, or under judicial decree, unless 
such plan shall provide for full and ad- 
equate and continuous compensation for 
such removal, which compensation may 
be furnished by the permanent location 
and maintenanee at such place of other 
offices or shops by the carrier, its suc- 
cessors, receivers, or assigns, with at 
least as large pay rolls as the facilities 
removed, 


(8) The issue of securities, or the as- 
|sumption of any obligation or liability 
|in respect to any securities, shall be 
subject to all the provisions of section 
20a, but such provisions may be admin- 
istered as provided in paragraph (2) of 
section 206, except that in no case shall 
the commission authorize the issuance of 
securities based upon a capitalization of 
intangible values resulting from the pro- 
posed unification. 

Sec. 208. (1) An order of the com- 
|mission under section 207 shall not be- |} 
come effective unless the board of di- 
rectors and the holders of the voting 
securities of each of the carriers desig- 
nated therein, or, in the case of an ac- 
quisition of securities under section 205 





(2) of section 203, the board of directors 
of the acquiring carrier consent thereto. 


Provisions for 
Consent to Orders 
(2) The board of directors of a carrier 


approved. : 

(3) The holders of the voting securi- 
ties of any such carrier shall be held to 
have consented thereto if at least a ma- 
jority of the votes of the holders of the 


are cast in favor of the adoption of the 
plan as approved, at a special meeting 
held for such purpose; unless, in case of 
bonds the holders of which have 
right to vote, the trustee in the mortgage 
securing the same shall file with the 
carrier at such meeting a certificate 
showing that the holders of a majority 
of such bonds dissent from the proposed 
plan. In case of such dissent of bond- 


| 


filed, a vote shall be taken at such meet- 
ing and the holders of the voting se- 
curities of any such carrier shall be held 
to have consented if a majority of the 


securities are entitled are cast in favor 
lof the adoption of the plan as approved. 


and conducted, and notice thereof shall 
be given, in any manner lawful for a 
special meeting of the stockholders of 
such carrier, except that personal notice 
of such meeting shall be served on the 
trustee in any mortgage under which 
the bondholders have a right to vote 
on the question to be determined. The 
right of the holders of any such bonds 
to vote and the number of votes that 
each is entitled to cast at such meeting 
shall be determined by and shall be in 
accordance with the provisions of the 


and the number of votes which any such 
stockholder is entitled to cast upon any 
of voting, shall be determined in the 
conditions and limitations as if such 


question were presented at a special 
meeting of such stockholders, 


Effective Date of 
Order of Commission 

(4) A certificate for each carrier un- 
der its corporate seal, signed by its presi- 
dent or one of its vice presidents, and 
attested by its secretary or an assistant 


president and secretary or assistant sec- 


|if required under the provisions of para- 
|graph (1) of this section, the holders 
of its voting securities, have consented 
thereto, shall be filed with the commis- 


of the facts so certified. 

Sec. 209. An order of the Commis- 
sion under section 207 shall become ef- 
fective upon the expiration of 30 days 
from the date on which the Commission 





securities, of each of the carriers des- 
ignated in such order (in respect to 
| which consent is required under section 


Railroad Revenues and Expenses’ 
(As Reported to the Interstate Commerce Commission.) 
New York Central R. R. 


inois Central System Atchison, Topeka & 


With Commission’s Order 


| 


or under subdivision (d) of paragraph! 


shall be held to have consented thereto | 
if a majority of the directors in office | 
vote for the adoption of the plan, as| 


shares of capital stock entitled to vote, | 


the | 


holders as shown by a certificate thus| 


votes to which the holders of all voting | 


Any such special meeting shall be held} 


mortgage or other instrument conferring | 


AvTHORIZED STATEMENTS ONLY 
PusLisHeD WITHOUT COMMENT 


Shipping Postal S 









Rate Complaints 


Announced by the 
| Interstate Commerce 


Commission 


| Rate complaints filed with the Inter- 
state Commerce Commission and just 
announced are summarized as follows: | 
No. 23711, Sub. No. 2.—Dawson Produce | 
Co., Tulsa, Okla., v. Atlanta, Birmingham 
& Coast Railroad et al. Unjust and unrea- 
sonable rates, in violation of the aggregate 
of the intermediate provision of the fourth 
section of the Act to Regulate Commerce, 
in connection with carload shipments of | 
celery and tomatoes from Florida points of 
| ance with the provisions of section 208,! origin to Tulsa, Okla. Cease and desist 
except as such order is suspended or|order, the establishment of just and rea- 
set aside, in whole or in part, by a court | sonable rates and reparation. 
|of competent jurisdiction upon suit be-| No. 24247, Sub. No, 1.—William Syreen 
|gun prior to the expiration of such pe-|and Oscar Syreen, as Syreen Brothers Oil 







* 








| riod Co,, v. Northern Pacific maaees. | 
$e and unreasonable rates, in violation 0 e 
Sec. 210. (1) On and after the ef- laggregate of the intermediate clause of the 


| fective date of the order of the Com-| fourth section of the Act to Regulate Com- | 
mission approving a plan, each carrier) merce, in connection with movements of 
designated in any such order, in accord-| gasoline and gas oil from points in Texas, 
ance with such order, shall have au-| Oklahoma and Kansas to Ironton and Dear- | 
thority and power necessary or appro-| wood, Minn. Ask for reparation. 

| priate to carry into effect, and to do| No. 24276.—American Cigar Box Lumber | 
|any and all acts necessary or appro-| Co., Johnson City, Tenn., v. Southern Rail- 
| priate in order to carry into effect such Way. Against the method of computing | 
|plan as approved; to issue, sell, or ex-| distance rates on carload shipments of 


}¢ iti i ‘dg r logs from various points on the lines of the 
|change securities, in accordance with Socsh Canslinn 


. was defendant in North and 
the terms and conditions and by the) i> Johnson City, as resulting in rates | 
| methods, if any, set forth in such order;| higher than would result from the use| 
to hold, maintain, and operate any prop-| of actual short line mileage. Ask for | 


cease and desist order, the establishment 
of distances or methods of computing dis- 
tances and reparation to the basis of rates 
so to be established. 

aS Eee 


|erties acquired by it pursuant to such 
plan; and to exercise its franchises, and 
|to carry on and to do any business} 
|authorized by its franchises, whether | 
| theretofore its own or acquired by it| 
pursuant to such plan. |the Commission, by or against any such 

(2) Any such carrier and its officers, | constituent or merging corporation may | 
| directors, agents, and employes shall be | be prosecuted to judgment as if such con- 
{relieved from all restraints or prohi- | solidation or merger had not been ef- 
bitions of the laws or constitution! fected, but the resulting corporation or 
;of any State or any decision or|the continuing corporation, as the case 
jorder of any State authority, in so|may be, may upon motion become or be 
far as may be necessary or appropriate | made a party thereto. | 


|to enable such carrier and its officers, | . ; | 
|directors, and agents to enter into and| Power of Dissenting | 
| carry into effect such plan, or in accord-| Stockholders Described 
|ance with such plan to hold, maintain,! gee 219. (1) The holder of a share of 


;and operate any properties and exercise | ‘ : ae 
c § le s ‘. Ss , > r rt 
jany franchises, whether theretofore its ee oe eneee te 8 ee Se 


' ; : : |to a plan approved by the Commission 
ak or acquired by it pursuant to such | may, . accordance with the provisions | 
cs |ot this section, become a dissenting | 
Evidence of Compliance stockholder within the meaning of this | 

title, if such plan provides (through a/| 
|coporate consolidation, merger, sale, ex- 
| change, or lease, or in any other manner) 
for— 

(a) The disposition of all or substanti- 
ally all the properties, franchises, and | 
|other assets of such carrier; or 


| 





(3) The entry of any order by the 
Commission under this title approving a 
plan of unification and the certification 
by the Commission under section 209 
|shall, from and after 60 days from the 
| effective date of such order, be conclusive (b) The acquisition by such carrier of 
|evidence that the carriers designated in| properties, franchises, or other assets; 
| such order, and their boards of directors | except that the provisions of this sub- | 
land holders of voting securities, have|division shall not apply to any person 
complied with the provisions of this title| unless, if such plan were being carried 
which are applicable to such carriers,|out under State law, such person, if he 
} boards of —, — ee - vot-| did not consent thereto, would be entitled 
ing securities, and which are conditions| to obtain payment in cash for his share, 
precedent to the entry of such order and|and except that this subdivision shall 
wa ee Ge a id + i —s , —_, the a ga of 

4 e title to, or right or interest in, |} subdivision (a) o is paragraph. 
real estate, vested by deed or otherwise| (2) The holder of any such share shall 
. oy a iy ey in 7 yd a —_ to be a dissenting stockholder | 
of the Commission, shall not eld to|only if— 
revert or to be in any way impaired by| (a) He was registered as the holder 
reason of this title of this act or of any-|of such share upon the date of the entry 
thing done under the provisions of this | of the order of the Commission approv- 
title of this act or an order of the Com-|ing the plan, and continued to be so 
mission entered thereunder. registered until the closing of the books 
oa me (2), oe oe effective uno arene of ~ ge ee 
0 e order o e Commission in the| at whic e consent to the adoption o 
case of a plan presented for a corporate | such plan was voted; and 
consolidation of two or more carrier| (b) He voted against the adoption of 
corporations (referred to in this title as|the plan at such meeting or prior 
|the “constituent corporations”) into aj,thereto gave to the carrier of which he 
single corporation (referred to in this! a” stockholder a written protest against 
title as the “resulting corporation”), ex-| the adoption of such plan; and 
cept as restricted or limited in the plan} (c) Within 60 days after such meeting | 
as approved, : |he gave written notice to such carrier 

(a) The corporations shall be held to | that he does not consent to the adoption 
ne ; : al ne im commas that a the — 

e resulting corporation shall| of suc meeting any suc registerec 
have all and singular the rights, privi-| stockholder is deceased or under a legal 
leges, powers, immunities, exemptions, | disability and there is no legal repre- 
| and franchises of each of the constituent | Sentative duly authorized to act for him, | 
corporations, respectively, but only to | or if any such registered stockholder 
me anmne omen as possessed or enjoyed | dies or ery = . nee disability 
y, and to be possessed and enjoyed only| Within such 60 days, then such notice | 
within the same territory as in the case; may be given at any time prior to the 
of, each such constituent corporation; |expiration of 60 days from the date on 
a? £ property, real and personal, and | = — rage od is removed or the 
all debts. due on whatever account, in-|date on which a legal representative is 
cluding stock subscriptions and other | duly seed to act for such stock- 
things in action, belonging to any of the| holder, whichever date is the earlier). 
constituent corporations shall be held to} (3) The petitioning carriers, upon 
be transferred to and vested in the re-| notice filed with the Commission at any 
sulting corporation without further act| time before the effective date of the or- 
or deed, as effectually as they were vested der of the Commission approving the 
_> comenicuont corporation; | eae may withdraw os abandon their 

d) All debts, liabilities, and duties of | petition proposing a plan as to which 
each of the constituent corporations shall | there is a dissenting stockholder; but if 
thenceforth attach to the resulting cor- | not so withdrawn or abandoned, then on 
poration and become and be its debts, | 4Nd after such effective date, every share 





| 
| 
| 
| 
| 


the power, and the right of any holders | 
of the shares of capital stock to vote, | 


question at such meeting, and the method | 


same manner and subject to the same| 


secretary, and duly acknowledged before | 
a notary public by such president or vice | 


retary, that its board of directors and, | 


sion and shall be prima facie evidence | 


certifies that the board of directors and, | 
if required, the holders of the voting! 


208) have consented thereto, in accord- | 


liabilities, and duties and be enforceable | 
against it to the same extent as if such 
debts, liabilities, and duties had been in- 
curred or contracted by or imposed 
upon it. 
| (2) Upon the effective date of the or- 
der of the commission approving a plan 
for a corporate merger of one or more 
carriers (referred to in this title as the 
“merging corporations”) into one of the 
petitioning carriers or any other carrier 
corporation (referred to in this title as 
the “continuing corporation”), except as 
restricted or limitéd in the plan as ap- 
proved— 

(a) The merging corporations shall be | 
held to be merged into the continuing 
| corporation; 


Rights of Continuing 
Corporation Outlined 

(b) The continuing corporation shall 
| have all and singular the rights, priv- 
| ileges, powers, immunities, exemptions, 
and franchises of each of the merging 
corporations, respectively, but only to 


by, and to be possessed and enjoyed only 
in the same territory as in the case of, 
each such merging corporation; 

(c) All property, real and personal, 


things in action belonging to any of 
the merging corporations, shall be held 
to be transferred to and vested in the 
continuing corporation without further 
act or deed as effectually as they were 
vested in the merging corporation; 

(d) All debts, liabilities, and duties 
of each of the merging corporations shall 
thenceforth attach to the continuing cor- 
poration and become and be its debts, 
liabilities, and duties, and be enforce- 
}able against it to the same extent as if 
such debts, liabilities, and duties had 
been incurred or contracted by, or im- 
posed upon it, 


the same extent as possessed or enjoyed | 


and all debts due on whatever account, | 
including stock subscriptions and other | 


of stock which was registered in the 
name of a dissenting stockholder prior to 
the entry of the order of the Commission 
approving the plan and which continued 
to be so registered until the giving of 
the notice under subdivision (c) of para- | 
graph (2) of this section shall be pur- 
chased by the acquiring or continuing 
carrier, or if not so purchased, taken by 
condemnation in accordance with the 
provisions of section 213. 

“Sec. 213. (1) Any carrier which fails | 
to purchase stock as required by sec- 
tion 212 shall ‘institute proceedings in | 
the United States district court for a 
judicial district within a State in which 
the carrier which issued the stcck is 
chartered, for the condemnation of such 
stock. In the case of a carrier chartered 
under an act of Congress, then such 
proceedings shall be instituted in the 
Supreme Court of the Districi of Co- 
lumbia. | 

“(2) If such carrier fails to acquire 
such stock by purchase or condemnation 
any holder of such stock may, after the 
expiration of 90 days from the effective 
date of the order of the Commission ap- 
proving the plan, institute in his behalf 
| proceedings for the condemnation of such 
stock by such carrier. Such proceedings 
shall be had in the court which would 
have had jurisdiction of such proceed- 
ings if instituted by the carrier. 

“(3) Any carrier authorized by 
order of the Commission entered under 
this title to acquire any property (other 
than stock) held or enjoyed without 
power of assignment or transfer, or any 
right or interest in any such property, 
may, with the consent of the owner or 
holder thereof, institute proceedings in 
the United States district court for the 
judicial district in which such property 
is located, or of which the owner of such 
property, right, or interest is an inhabi- 
tant for the condemnation of such prop- 
erty, right, or interest. 
erty is located in the District of Colum- 


| 





consolidation or merger the rights of 
creditors and all liens upon the property 
of any of the constituent or merging 
corporations shall be preserved unim- 
paired, and the constituent corporations, 
or the merging corporations, a& the case 
may be, shall be deemed to continue in 
existence so far as may be necessary to 
preserve such rights and liens. 

(4) Any action or proceeding pending, 
upon the effective date of the order of 





(2) In the case of any such corporate | 


bia, application may be made to the Su- 
preme Court of the District of Columbia. 


| ceedings under this section, the court 
; shall transmit, under its seal, the peti- 
tion in such proceedings, or a copy 
| thereof, to the Commission for an in- 
quiry and report to the court of the 
| just compensation to be paid for the 
|stock or other property or right or 
interest in property to be condemned in 
‘said proceedings, The costs of any pro- 


| after 


an | 


If such prop- | 


“(4) Upon the institution of any pro- | 


Are PReseNTED HEREIN, BEING 
BY THE UNITED States DAILY 


ervice 


New Jersey Plan 
For Extension of 


Waterways Filed 





Legislature Given Proposal 
To Develop Routes for 


Recreational Purposes if 
Funds Are Provided 


State of New Jersey: 
Trenton, Mar. 4. 

A 20-year program of inland waterway 
development and improvement has been 
submitted to the Legislature by the State 
Board of Commerce and Navigation. It 
is proposed by the board that it be per- 
mitted to spend $250,000 a year for the 
work, 

The plan is based upon the adoption 
by the Legislature of a bill (S. 126) 
which would give the department 2 per 
cent of the gasoline tax revenue. At 
present the sum of $90,000 is allotted 
each year from the gas tax for inland 
waterway purpose, and it is estimated 
by the department that 2 per cent of 
the present 8-cent tax will amount to 
$320,000. 

Nature of Proposal 


It is pointed out in support of the plan 
by Victor Gelineau, the board director 


|and engineer, that inland waterway im- 


provements now made with Federal aid 
are necessarily limited to the needs of 
industry and commerce. Many streams 


;not of great use for shipping, but hold- 


ing possibilities of development for pleas- 
ure craft and healthful recreation - are 
being neglected, states Mr. Gelineau, and 
it is these which would receive atten- 
tion under the proposed program. 

A number of ’cross-State waterways 
linking the Delaware River and the At- 
lantic Ocean are cited as projects which 
could be carried to completion, if it were 
assured that the money would be avail- 
able each year. As it is, asserts the 


| board, the fluctuation in annual appro- 


priations makes impossible the formu- 
lation of a definite program. 
\SAntncthcestichinibnsincnteinos mass abner agit me 
ceedings under this section and, subject 
to the approval of the Commission or 
the court (as the case may be), the ex- 
penses (including reasonable counsel 
fees) incurred in connection with such 
proceedings, shall be taxed against the 
condemning carrier. 

(5) The United States district courts 
and the Supreme Court of the District 


| of Columbia are hereby given jurisdic- 


tion to hear and determine proceedings 
for condemnation instituted under this 
section and to enter appropriate orders 
of condemnation therein, and it shall 
be the duty of the Commission, upon 


‘receipt of any such petition, or a copy 


thereof, from any such court, to ascer- 
tain the just compensation to be paid 
for any such stock, or any such prop- 
erty, right, or interest, and to report 
thereon to the court. 

“(6) The practice, pleading, forms, 
and modes of procedure for proceed. 
ings for condemnation under this sec- 
tion (except proceedings by the Com- 
mission) shall conform as nearly as may 
be to the practice, pleadings, forms, and 
modes of proceeding in suits in equity, 
and the powers of the courts of the 
United States to prescribe rules of - 
ceeding shall apply to proceedings for 
condemnation under this section to the 
same extent as they apply to suits in 
equity; except that— 

“(a) The holders of stock of any 
one carrier may be joined in one pro- 
ceeding; 

“(b) Notice of any such petition shall 
be given to the holders of the stock, or 
their legal representatives, or to the 


;owners of the properties, rights, inter- 


ests, or franchises, to be condemned, 


jeither by personal service, or, if for 
| good cause shown permitted by the court, 


by publication at least once a week for 


|four successive weeks in a newspaper 


published in the judicial district or in 


|the District of Columbia (as the case 


may be); 

“(e) Reasonable notice and_ oppor- 
tunity to be heard shall be afforded each 
sueh holder or owner in such manner as 
the Commission or the court (as the 
case may be) may prescribe; and 

“(d) The report of the Commission 
shall be treated by the court and pro- 
ceeded on in the same manner as the 
report of a master in chancery in a suit 
in equity, and the court may, for good 
cause shown, hear and consider addi- 
tional evidence or remand the proceed- 
ings to the Commission for the taking 
of additional evidence and further con- 
sideration and report. 

“(7) Upon the payment of the amount 


|of the award, or in the case of refusal 


to receive the amount, then upon the 


|deposit thereof with the clerk of the 


court, the stock or property or the right 
or interest therein shall be held to be 


| transferred to the petitioning carrier and 


to have become its stock, property, right, 
or interest. In case of failure to pay 
the amount awarded within 30 dayg 
the judgment or decree meki1 
the award has become final and upon ‘ 
the deposit with the clerk of the court 
of the certifi¢ate transferring such prop- 
erty, right, or interest, final process to 
execute the award may be had by writ 
of execution in the form used by the 
court in suits at common law in actions 
of assumpsit. 

Sec. 214. No tax shall be levied or col- 
|lected under any revenue law of the 
United States, or by or under the au- 
| thority of any State or any political sub- 
division thereof, in respect to any issue, 
sale, delivery, or transfer of any se- 
curity, or any agreement to sell, or mem- 
orandum of sale of, any security, if in 
pursuance of an order of the Commis. 
sion under this title approving a plan, 
Gain from the sale or other distribution, 
in connection with any such unification 
shall not be subject to tax by or under 
| the authority of any State or any politi. 
|cal subdivision thereof, except to the 
| extent that money is received from time 
| to time from such sale, disposition, or 
distribution. Any such unification shall 
| be held to be a reorganization within the 
|meaning of that term as used in Title 
I of the Revenue Act of 1928, 


As to Unifications 
Unlawfully Effected 


|. See, 215. (1) The Commission shall, 
|immediately after the approval of the 
| Railway Consolidation Act of 1931, con- 
duct an investigation and ascertain the 
securities of carriers owned, held, or 
controlled by other carriers by persons 
| affiliated with carriers as defined in sec- 
|tion 203, by persons having control of 
carriers, by holding companies, and by 
|other persons the owning, holding, or 
|controlling of securities of carriers 
whom may, in the opinion of the Comm 


[Continued on Page 11, Column 2.] 
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aitnn-stop device is not a better means 
f protection than the whistle signal 
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Public Utilities 


Reciprocal Type 
Of Policy Denied | 


California County 


| 


} 


ie | 
State Attorney General Finds 
Interinsurance Exchange 


May Not Cover Such Po- 


litical Subdivisions 


State of California: 
Sacramento, Mar. 4. 

A California county cannot carry its 
automobile insurance with a reciprocal 
or interinsurance exchange, according 
to a recent opinion of Attorney General 
U. S. Webb. In a ruling to the district 
attorney of Santa Barbara County, Mr. 
Webb held that the statutory definition 
of this form of insurance does not per- 
mit the inclusion of municipalities or po- 
litical subdivisons, such as countes, as 
members. To construe the section other- 
wise, he said, would result in a violation 
of the State Constitution. The opinion 
follows in full text: 

I have before me your letter of Feb. 
9, 1931, requesting my opinion whether 
a county may carry its automobile in- 
surance with the Automobile Club of 
Southern California, which you state is 
a reciprocal or interinsurance exchange. 
You express the opinion that it may 
not effect such insurance in a reciprocal 
or interinsurance exchange. 

The rule of this office, long in effect, 
is that district attorneys shall not only 
express their views of questions submit- 
ted, but in addition thereto, shall sup- 
port such opinion with citation of author- 
ities. In making further requests for 
opinions I would appreciate it if you 
will adhere to this rule. 

Definition of Exchange 

A reciprocal or interinsurance exchange 
is defined in section 1 of an act provid- 
ing for the organization and regulation 
of such exchanges, known as “the Re- 
eiprocal or Interinsurance Act of the} 
State of California,” Statutes of 1921, 
page 1599. The definition therein given 
is: 

Individuals, partnerships and corpora- 
tions of this State, hereby designated sub- 
scribers, are hereby authorized to exchange 
reciprocal or interinsurance contracts with 
each other, or with individuals, partner- 
ships and corporations of other States, 
territories, districts and countries, provid- 
ing insurance among themselves from any 
loss which may be insured against under 
other provisions of law, except life insur- 
ance. The organization under which such 
subscribers so exchange contracts shall be 







termed a reciprocal or interinsurance ex- 
change, hereinafter referred to as the ex- 
change, 


This identical provision has been con- 
strued by the District Court of the 
United States, District Minnesota, 
Fourth Division, in the case of In re 
Minnesota Insurance Underwriters, re- 
ported in 36 Federal (2nd), page 371. 
The court therein elaborated upon the 
above statutory definition as follows: 

A reciprocal or interinsurance exchange 
is a group or association of persons co- 
operating through an attorney in fact for 
the purpose of insuring themselves and 
each other. The attorney in fact issues | 
the contracts to and for them, and he is 
the one who is held responsible for a com- 


liance with the laws of the State so far 

they relate to this character of in- 
Surance. Were it not for section 3314, 
General Statutes of Minnesota, 1923, which 


provides “it shall be unlawful for any per- 
son, firm or corporation to solicit or make 
or aid in the soliciting or making of any 
contract of insurance not authorized by 
the laws of this State,” no law would be 
required for the exchange of such con- 
tracts of indemnity. 
Unincorporated Company 

A further pertinent statement of the 
court is later found in the decision that 
a reciprocal or interinsurance exchange 
is something more than a partnership | 
and something less than an insurance 
corporation, and falls within the classi- 
fication of unincorporated companies. 

It will be noted that the statutory 
definition contains no mention of a 
municipal corporation or other political 
subdivision, and, in my opinion, a fair 
construction of the language of that sec- 
tion does not permit of the inclusion of 


municipal corporations or a_ political 
subdivision, such as counties. To con- 
strue the section otherwise would re- 


sult in a violation of section 18 of Arti- 
cle XI of the Constitution of this State, 
which provides that no county, city, 
town, township, board of education, or 
school district, shall incur any indebt- 
edness or liability in any manner or for 
any purpose exceeding in any year the 
income and revenue provided for such 
year, without the assent of two-thirds | 
of the qualified electors thereof, voting 
at an election to be held for that pur- | 


pose, ete. 
I am_ enclosing herewith copy of 
opinion No. 6636, rendered to the In- | 


surance Commissioner of this State, un- 
der date of Mar. 11, 1929, the latter part 
of which is devoted to a discussion of 
the question whether a school district 
may obligate its district in any material 
fasurance agreement under the purported 
egiSlative authority contained under sub- 
division of section 1608 of the Political 
Code. 

I am of the opinion, in view of the 
foregoing, that the County of Santa Bar- 
bara may not carry its automobile in- 
surance in the Automobile Club of South- 
ern California, a reciprocal, or any other 
reciprocal or interinsurance exchange. 


P. R. R. Will Install | 


New Safety Devices 





Signal System Is Substitute for 
Automatic Stop Plan 





The Pennsylvania Railroad has just 
been authorized by the Interstate Com- 
merce Commission to operate, in interdi- 
visional runs, locomotives equipped with 
four-indication cab signals with whistle 
and acknowledger, over portions of its 
line which are now equipped with auto- 
matic train-stop devices approved by the 
Commission. “(Docket No. 13413.) 

Automatic control or train-stop de- 
vices, now in operation on certain divi- 
sions of the Pennsylavnia, cause the train 
to come to an automatic stop on a| 
changed signal, if the signa! indicator in 
the cab is not acknowledged by the en- 
gineer or fireman. The new sytem op- 
erates in the same manner, except that 


the whistle sounds instead of the train 
coming to a stop. 
Commissioner Eastman, concurring, 


says he is not oposed to the use of the 
new system for “experimental purposes,” 
but that he is not convinced that the 


alone. 


| w. 
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For People’s 


'Property to Be Taxed on Same Basis as Privately-owned 
Utilities; State Legislat: 
Create Hydroelectric Commission 





State of Oregon 


The State Legislature has passed the 
bill (S. 168) for the creation of people’s 
utility districts and providing that all 
property owned or controlled by such 


| districts shall be assessed and taxed the 
| Same as privately owned utility property. 


The Legislature also has passed the 
bill (S. 62) to create a hydroelectric 
commission and the bill (H. 77) to 
abolish the Public Service Commission 
and create in its stead the office of Pub- 
lic Utilities Commissioner, The hydro- 
electric commission has been signed by 
the Governor. 


These three measures were advocated | 


by Governor Julius L. Meier in his mes- 
sage to the Legislature. 


The bill providing for people’s utility | 


districts defines “utility” as meaning any 
plant or property used for the develop- 
ment or transmission of water for do- 
mestic or municipal purposes, water 
power and electric energy. 

The districts which may be created 
may consist of territory, contiguous 
or otherwise, within one or more counties 
and may include one or more municipali- 
ties, but no municipality may be divided 
in the formation of a district. Five per 
cent of the voters of the territory may 
petition the Hyrodelectric Commission, 
which is required by the act to call an 
election if the petition conforms to the 


| law. 


Each utility district is to be controlled 
by five directors chosen at an election, 
and the district is authorized to acquire 
and hold property necessary for its busi- 
ness, to exercise the power of eminent 
domain, to incur indebtedness not ex- 
ceeding the annual income of the district, 
to levy taxes, to issue bonds when au- 
thorized by a majority of the voters of 
the district, and to fix rates for the 
services rendered by the district. 


The directors of any district shall not | 


be permitted to interfere with or exer- 





Or2gon Measure Is Approved 
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ire Also Passes Bill to 


: Salem, Mar. 4. 


| cise any control over any existing utility 

owned and operated by a municipality | 
within the district unless by consent of | 
the governing body of such municipally 
owned plant, and the act does not modity 
the charter provisions of any city or 
town and does not prohibit any munici- 
pality from acquiring and operating its 
own plant. 

“All property owned and/or controlled 
by people’s utility districts under the 
provisions of this act shall be assessed 
and taxed in the same manner that pri- 
vately owned utility property is assessed 
and taxed,” a section of the new law 
provides, 

The newly created Hydroelectric Com- 
mission is to consist of three members, 
one of whom shall be the State Engineer, | 
The other two are to be appointed by the | 
Governor, serving at his pleasure and| 
Without compensation. They are given 
power to control all water power proj- 
ects in the State other than those con- 
structed by the Government of the 
United States. 

The bill providing for a one-man com- 
mission includes a section authorizing 
any city or town to fix by contract or 
prescribe by ordinance the rates of any 
public utility for periods not exceeding | 
five years. Any such contract or ordi- 
nance must be submitted to the Commis- 
sioner of Public Utilities, who may, 
within 90 days, file with the municipality | 
a finding that the proposal is not in the 
public interest, in which case the matter 
must be submitted to the vote of the peo- | 
ple of the municipality. Control over 
rates is vested in the Commissioner when 
the municipality does not act. 

All contracts proposed to be made by | 
a public utility with another corporation | 
which directly or indirectly controls the 
utility, involving construction, materials 
or services, are made subject to the ap-| 
proval of the Commissioner. 
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New Plan for Rail Consolidations 


Is Proposed by Senator Couzens 


[¢ ‘Yontinued f 


mission, result in unification 


n a of car- 
riers or their property. 
(2) Whenever the Commission shall 


have reason to betieve that the owner- 
ship, holding, or control of the securities, 
property, or franchises of any carrier 
by any other carrier, or by any other per- 
son, constitutes or may result in a unifi- 
cation, as defined in section 202, and that 
said unification has not been lawfully 
effected, it shall issue and serve upon 
such carrier or other person a complaint 
stating its charges in that respect, and 
containing a notice of a hearing upon a 
day and at a place therein fixed at least 
50 days after the service of said com- 
plaint. The carrier or other person so 
compllained of shall have the right to 
appear at the place and time so fixed 
and show cause why order should not be 
entered by the Commission or board re- 
quiring such carrier or other person to 
divest itself of the securities, property, 
or franchises of the carrier or carriers 
named in the complaint owned, held, or 
controlled by it. Any person may make 
application, and upon good cause shown 
may be allowed by the Commission to 
intervene and appear in said proceeding 
by counsel or in person. Testimony in 
any such proceeding shall be reduced to 
writing and filed in the office of the Com- 
mission or board. If upon such hearing 
the Commission shall be of the opinion 
that the ownership, holding, or control of 
the securities, property, or franchises of 
the carrier or carriers named in the com- 
plaint by the carrier or person com- 
plained of constitutes or may result in 
a unification, not lawfully effected, it 
shall make a report in writing in which 
it shall state its findings as to the facts, 
and shall issue and cause to be served 
on such carrier or other person an order 
requiring such carrier or other person 
to divest itself of the securities, prop- 
erty, or franchises owned, held, or 
controlled, in the manner and within the 
time fixed by said order. Until a tran- 
script of the record in such hearing shall 
have been fiied in a circuit court of ap- 
peals of the United States, as hereinafter 
provided, the Commission may at any 
time, upon such notice and in such man- 


so 


jner as it shall deem proper, modify or 


set aside, in whole or in part, any report 
or any order made or issued by it under 
this section. 

(3) All the provisions of section 11 of 
the act entitled “An act to supplement 
existing laws against unlawful restraints 
and monopolies, and for other purposes,” 
approved Oct, 15, 1914, as amended, re- 


rom Page 10.] 


lating to the enforcement of orders of 
the Commission by circuit courts of ap- 
peals and to applications to set aside 
orders of the Commission, and the pro- 
visions of said section 11 as to the serv- 


| 


ice of complaints, orders, and other 
processes of the Commission are made 
applpicable to proceedings under this 


section. 

Section 216. (1) 1n the case of an ap- 
plication under paragraph (2) of section 
5 pending at the time of the approval 
of the Railway Consolidation Act of 
1931 the Commission shall if it is of 
the opinion that it is in the public in- 
terest, make it a condition of its further 
consideration of the application that fur- 
ther proceedngs in respect thereto be in 
accordance with, and. that the entry of 
any order ticrein be subject to, the pro- 
visions of tuis ‘tle. 

(2) Any of the evidence included in 
the rq@ord of the Commission in its pro- 


ceedings under paragraph (2), (4), or 
(5) of section 5 and any abstract or 


written materials made by the Commis- 
sion and based upon such evidence shall | 
be preserved and shall be available to 
and may be used by the Commission in 
its proceedings upon a petition filed un- 
der this tile; but any such evidence, ab- 
stract, or materials so used shall, by 
reference or otherwise, be made a part 
of its record in such proceedings. 

Section 217. The remedies afforded by 
this title shall constitute the exclusive 
remedies of any of the stockholders of a 
carrier in opposition to the exercise of 
any authority or power under this title. 

Section 218. The Commission is au- 
thorized to prescribe from time to time 
such rules and regulations as it may 
deem necessary for carrying out the} 
provisions of this title. 

Section 3. (1) Paragraphs (4), (5), 
(6), and (8) of section 5 of the Inter- 
state Commerce Act are hereby repealed. 

(2) Paragraph (2) of section 5 of the 
Interstate Commerce Act hereby 
amended by adding at the end thereof a 





is 


new sentence, to read as follows: “No 
application shall be made under this | 
paragraph after the approval of the} 


Railway Consolidation Act of 1931; and 
the provisions of sections 202 and 207 
shall apply to any order of the Commis- 
sion approving and authorizing an ac- 
quisition under this paragraph upon ap- 
plication made prior to the approval of 
the Railway Consolidation Act of 1981.” 

Section 4. This act may be cited as 
the “Railway Consolidation Act of 1931.” 





Decisions on Radio 
Announced by 


Decisions on pending applications have 
been announced by the Federal Radio 
Commission as follows: 

Applications granted: 

WBEN, Buffalo Evening News, Buffalo, 
N. Y., granted modification of construction 
permit to make changes in equipment to 
conform to G. O.’s 91 and 97. 

WRAX, WRAX Broadcasting Co., Phil- 

adelphia, Pa., granted license covering in- 
stallation of new equipment; 1,020 ke., 250 
daytime. 
WCAC, Conn. Agr. College, Storrs, Conn., 
modification license covering time 
division with WICC on 600 ke., in accord- 
ance with action of Commission taken Feb. 
20, 1931. 

WGAR, The WGAR Broadcasting Co., 
Cleveland, Ohio, granted permission to test 
on 620, 900 and 1,250 kes, 

WRBQ, J. Pat Scully, Greenville, M 
granted authority to reduce power to 
w. while making repairs on transmitter 

WKBH, WKEBH, Inc., LaCrosse, 
granted authority to operate simultaneously 
day time with KSO pending action on formal 
application for this request. 
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KFNM, J. F. Corley Colorado Springs, 
Colo., granted voluntary assignment of 
license covering transfer of ownership to 
Reynolds Radio Co., Inc. 

WKZO, Inc., Berrien Springs, Mich., 
granted authority to move from Berrien 
Springs to Kalamazoo, Mich. 

merican Radio News Corp., Carlstadt, 





‘. J.. granted construction permit frequencies 
5,645, 6,545, 8,250, 11,260 and 16,500 ke., 1 
kw. power 

KGVN, Washingtosa 
Wash., granted license 
278 ke., 15 w. 

KHLKP, Pacific Air Transport Inc., NC- 
10345, granted license—aeronautical servy- 
ice, to communicate with ground stations. 


Air College, Tacoma, 
aeronautical service 


| 


Ap plica tions | 


Federal Commission 


! Radio Corp. of America, Ohio Co., granted 
voluntary assignment of 8 licenses to Radio- | 
marine Corp. of America. | 

Illinois Radio Corp. of America, granted | 
voluntary assignment of 2 licenses to Radio- 
marine Corp. of .America, 

Wireless Service Corp., Portables in Tex., 
La. and Okla., granted renewal of 6 licenses 
to be used for geophysical exploration pur- 
poses. 

W2XAK, General Electric Co., S. Schenec- 
tady, N. Y., granted authority to use sta- 
tion at various locations in city of Schenec- 
tady, for purpose of making field strength 
survey to determine suitable location for 
contemplated police transmitter. 

WCED, Radiomarine Corp. of America, 
“Glenn Mayne,” granted temporary author- 
ity to operate tube transmitter on board the 
oil serew vessel “Glenn Mayne,” pending re- 
ceipt of formal application, 

Application denied: 

WGBS, General Broadcasting System 
New York, N. Y., requested temporary au- 
thority to operate on 1,180 ke, with 500) 
w. power until midnight, New York City, | 
such authority to be granted until Apr. 30. | 

Action on examiner's reports: 


(Taken Mar. 2, 1931) | 

Mayfield Music Company, Hutchinson 

Kans., request for construction permit, | 

1,170 ke., 200 w., denied as in cases of de- 
fault; Examiner Hyde sustained. 

Louis Falconi, Roswell, N. Mex., request 


for construction permit, 1,300 ke., 15 w., de- 
nied as in cases of default; Examiner Hyde 
sustained. 

The effective date of General Order 
No. 105 was extended to Apr. 30, 1931. 
The Commission reconsidered section 3 
of General Order No. 105, and devidtd 
that the 12-hour minimum operating 
schedule referred to should apply only 
'to week days and not Sundays. 


Advance Inquiry Mergers of Utility Companies | 
InFatal Accident In New England Are Outlined 


Case Is Ordered 


New York Supreme Court 
Directs That Insurer Be 
Examined Prior to Trial 


Of Suit 


State of New York: 
New York, Mar. 4. 


Justice William H. Black of the New 
York Supreme Court has directed in ad- 
vance of the trial of an action brought 
by the beneficiary of an accident Insur- 
ance policy, an examination of the in- 
surer to testify as to its acts and con- 
duct relating to whether during the time 


| within which the beneficiary could have 


filed proof of loss it denied liability un- 
der the policy, thereby waiving the policy 
provision requiring the filing of proofs. 


The case is that of Greenall vy. New 
Amsterdam Casualty Co. 
The beneficiary claims that the in- 


sured, her husband, died as a result of 
a splinter accidentally entering his foot 


|from which infection set in, causing his 


death “independently and exclusively of 
all other causes through accidental 
means.” 
Defense of Company 

In defending the action the company 
contends that the beneficiary failed to 
file proofs of loss as required under the 
policy, and denies the claims as asserted 
in the complaint. 


The insurance company applied to the| 


Supreme Court for an order. vacating 
and setting aside the examination before 
trial on the ground “that the examina- 


tion is not sought in good faith and is| 


merely an attempt by the plaintiff to 
pry into the defendant’s evidence by 


|eliciting matters collateral to its af-| 


firmative case, and for the purpose of 
disproving facts which the defendant 
might bring forth in substantiation of 
this defense.” 

The defendant also declared that the 
question of waiver is one “of law to be 
determined by the court from the facts, 
and is not the proper subject “of an ex- 
amination before trial.” 

The plaintiff is represented by Alex 


|Davis, while the company appeared by 


Frederick Mellor, its attorney. 





‘Mr. Ford States Be os Not 


Interested in Muscle Shoals 


State of Alabama: 

Montgomery, Mar. 4. 
Henry Ford no longer interested 
in Muscle Shoals, according to a tele- 
gram received by Governor B. M. Miller. 


is 


The Governor announced that he had various operating companies under one, pany of Maine of $3,220,000, which rep- 
| wired to Mr. Ford a suggestion that the | holding company and the eliminatior 


latter submit a bid to the Government 


for the leasing of the nitrate plants.|first step in this direction was the ab-| Power Company of Maine in return for 
A reply from Mr, Ford’s secretary stated, sorbing of the Massachusetts Company, the guarantee of dividends on the cap- 
é : ° River 


that “you are advised that he is no 
longer interested in Muscle Shoals.” 





THE HOM 


| Eco 


| Financial transactions incident to 
|mergers and consolidations of compa- 
|nies with the New England Company, 
| predecessor holding company to the New 
| England Power Association, were the 
subject of testimony Mar. 4 before the 
| Federal Trade Commission, investigat- 
ing affairs of the association. 

Several instances of alleged apprecia- 
|tion in ledger values were disclosed in 
ithe Commission’s examinations, the 
| largest of which was said to be $5,757,- 
| 500. Testifying regarding this item, 
|/Kenneth A. Miller, Commission econo- 
| mist, related that when the Connecticut 


River Power Company of Maine and the | 


New England Power Company of Maine 
|were merged with the’ New England 
Company in 1915 they had securities on 
itheir books listed at approximately $7,- 
| 720,000, the par value of. which was only 
2,262,500. This difference of $5,767,500 
represented an appreciation between the 
time of the issuance of the securities 
|by the constituent companies to the 
| Chace-Harriman Construction Company 
‘and the transfer of the securities by the 
latter company to the Maine companies, 
it was testified. 


Describes Activities 


| Of Holding Company 


Mr. Miller testified that the New Eng- | 


|land Company was the vehicle used to 
iconsolidate control of the constituent 
companies of the New England power 
system. Although primarily a holding 
company, he stated, powers vested in the 
trustees enabled the company to engage 
in almost any business considered con- 
venient or profitable. The company “pro- 
vided a means whereby the net book 
assets of other affiliated holding compa- 
nies were restated, as a result of merg- 
ers and consolidations, so that assets 
which were largely potential, as 
|denced by the records of the merged 
companies, were stated as tangible as- 


sets on the books of the New England | 


Company,” he said. 


The witness testified that all devel- | 


opments and construction work of the 
system during the time the company 
was the parent holding company was 
done by construction companies con- 
trolled or allied with the holding com- 
jpany. Financing of the system was 


ldone with the view of capitalizing, as | 


far as possible, all discounts and com- 
missions paid to brokers for the mar- 
keting of the securities of the system, he 
stated. 

It was set forth that the primary rea- 
son for organizing the New 


Company was to centralize control of 


unnecessary holding companies. 


according to the witness. 


The principal assets of the Massachu-| Power by the former company. 


One Hundred Fifty-fifth 


County 


Railroad Bonds 
Industrial and other Bonds. . 
Railroad Stocks 


nomist of Trade Commission Testifies at Inquiry That 
Ledger Values of Concerns Were Appreciated in 
| Course of Consolidations 


evi-| + 


England | brought out that it had a ledger value 


n of |resented the ledger value of the secur- 
The |ities transferred to the 


INSURANCE 
COMPANY 


( 
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Utility Appliance 

Bill Is Passed by 
Oklahoma Senate 


of Merchandise by 
Corporations Would Be 
Stopped 90 Days After 
Measure Is Effective 





| 
; setts Company received by the New Eng- | 
land Company were said to be $495,000 
|in cash and 7,000 shares of common} 
| stock of the Connecticut River Transmis- | 
sion Company at a ledger value of $700,-| 
, 000, or a total of approximately $1,200,- 
/000. The principal liabilities of the Mas- | 
| sachusetts Company assumed by the New 
| England Company were bonds amounting 
to $1,187,000, most of which were out-| 
standing in the hands of the public, Mr. | 
| Miller testified. | 


| Amount of Net Assets 
Estimated by Witness | 


“Then the net assets were approxi-| 
mately $10,000, were they not?” Judge 
Robert E. Healy, chief counsel for the| 
Commission, asked. 

“They were $10,000, or tne par value 
|of the capital stock of the Massachv- | 
setts Company,” Mr. Miller replied. | 

“What did the New England Com- 
|pany pay for this $10,000 of net as- 
| sets?” Judge Healy asked. \ 

Mr. Miller replied that the company 
paid 7,500 shares of its common stock 
of the par value of $750,000. 
| “That made a write-up in tne ledger | 
| value of the assets of how much?” Judge | 
Healy questioned. 

Mr. Miller said the amount was $740,- 
;000. Asked if he could find anything 
| “to substantiate this write-up,” he de- 
|clared that the closing balance sheet 
| of the Massachusetts company “does not 
| indicate a net worth to substantiate this 
write-up.” The Massachusetts company | 
| had no surplus, he said. 

Testimony concerning the Connecticut 
River Power Company of Maine, which 
was a holding company originally or- 
ganized to hold the capital stock of the 
Connecticut River Power Company of 
Yew Hampshire, a generating company, 
set forth that at the time of the merger 
it was “little more than a paper com- 
pany.” 

All of its assets had been turned over 
to the New England Power Company 
of Maine (with which it had been merged 
into the New England Company) in re- 
turn for an agreement with that com- 
pany whereby the New England Power 
Company of Maine guaranteed dividends 
of a certain stated amount on the pre- 
ferred and common stocks of the Con- 
; necticut River Power Company of Maine, 
}it was testified. This agreement was | 
terminated at the date of the merger, | 
according to testimony. | 

Further inquiry into this agreement | 


| 
| 
| 
| 
' 








on the books of the Connecticut com- 


New England 


ital stock of the Connecticut 
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State of Oklahoma: 
Oklahoma City, Mar. 4. 

The State Senate has passed the bill 
(S. 96) to prohibit public service cor- 
porations from engaging in the sale of 
merchandise, utensils and chattels not 
directly connected with the general busi- 
ness of the corporation. 

The bill was amended to give the utili- 
ties time to dispose of commodities now 
on hand and to dispose of any taken by 
resale. A section declaring it to be un- 
lawful for directors, officers, or employes 
to engage in such sales was stricken 
and it was made to read that a corpo- 
ration could not directly or indirectly 
engage in the sale. 

The emergency clause was stricken 
so that the bill if finally passed and ap- 
proved will not go into effect until 90 
days after adjournment of the Legisla- 
ture. 





The 


Nationat Group 


o part of the 
Middle West Utilities System 


ELectric 
output of the 
National Group 
in 1930 increased 
6.6% over 1929, 
—a sign of steady 
growth through- 
out a balanced 


territory. 
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NEW YORK 


Semi-Annual Statement 


December 31, 1930 


SUMMARY OF 


Cash in Banks and Trust Companies. 
Government Bonds 
State and Province Bonds... 


eevee eeene 


eee eee 


and Municipal Bonds...... 


Bank and Trust Company Stocks... 
Industrial and other Stocks 


Premiums uncollected, in course of transmission 


Accrued Interest 
Other Admitted Assets. . 


(Note: Securities at Actual Market Values, Dec. 31, 1930.)* 


Cash Capital 


Reserve for Unearned Premiums............... 


Reserve 
Reserve 
Reserve 


ASSETS 


$ 7,700, 
8,823, 


3,693, 
13,453, 
12,064, 

7,674, 
21,647, 

1,562, 
27,891, 
10,715, 

655, 


1,013, 
$116,896, 


ee . 


and in hands of Agents 


. sone ee ¢'@ 


LIABILITIES 


for unpaid Reinsurance Premiums 
for Taxes 


for Miscellaneous Accounts due and unpaid. 


Reserve for Contingencies and Dividends. . 


Surplus as regards policy-holders............+++++ 


JOHN CLAFLIN 

LEWIS L. CLARKE 
WILLIAM IVES WASHBURN 
THOMAS B. KENT 


NET SURPLUS 


* A complete list of investments will be mailed to 


40,721, 


$116,896, 


stockholders 


shortly. 


eel 


DIRECTORS 


WILLIAM S. GRAY 


Strength 


CHARLES L. TYNER 
CHARLES G. MEYER 
DAVID H. MeALPIN 
WILLIAM L. DE BOST 


856.23 
380.00 
980.00 
122.00 
750.00 
460.00 
200.00 
470.00 
064.00 
960.01 
715.00 


168.00 
125.24 


$ 24,000,000.00+ 


992.00 


6,750,960.00 
981,267.71 
1,750,000.00 
200,000.00 
5,000,000.00 
37,491,905.53; 


125.24 


$ 61,491,905.53+ 


WILFRED KURTH 
EDWIN A. BAYLES 
GORDON S. RENTSCHLER 
CLINTON D. BURDICK 


ROBERT GOELET 


WILFRED KUR.H, President 
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WEEKLY INDICATORS OF CURRENT BUSINESS 


Prepared by the Department of Commerce of the United States Government 


HE charts of ““Weekly Business Indi- 

cators” are issued by the Bureau of 

Foreign and Domestic Commerce of the 
Department of Commerce. 

The figures from which the charts are 
made are obtained from reliable private, 
as well as Governmental sources. The ac- 
tual week for all items does not always end 


Index Numbers Weekly Average for Years 1923-1925, Inclusive, 100 Chart Legend: 1930 


BITUMINOUS COAL PRODUCTION 


._ 1 JAN.IFEB.|MAR.JAPR.JMAY |JUN.| JUL.| AUG. |SEPR | OCT |NOV.|DEC. 


@ RELATIVE TO 1926-100' 


BUSINESS FAILURES § (numeer ) 


on the same day, but in the main, it is a 
comparison for the same period. 

In order to simplify comparison be- 
tween different business indicators and to 
compare statistical series which are ex- 
pressed in different units, the Bureau of 
Foreign and Domestic Commerce has cal- 
culated all of these statistics in terms of 


“index numbers,” using for convenience 


as a base period the weekly average of 
each series for the years 1923-1925 except 
where otherwise indicated. The weekly 
average for this period is expressed as 100 
on the charts and the value for each week 
is calculated as a percentage of this av- 
erage. Thus, when the item for any par- 


FREIGHT CAR LOADINGS 


Pen poampen hood | hen 


Podoc POPOOMIOOOS 


ticular week is greater than the average 
for the years 1923-1925 it is expressed as 
an index number of more than 100; if the 
value is less than the average the index 
number is less than 100. The data are 
plotted for the week ending Feb. 28 
where available. (Issued by the Depart- 
ment of Commerce. ) 
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Industriai Demand for Bank Credit 
Declined Sharply During Last Year 


Gross Earnings of Federal Reserve Banks in 
1930 Little More Than Half of 1929 Figure, 
Annual Report Shows 








[Continued from Page 1.] 


rency had been called into use in con- 
nection with bank failures. This tem-| 
porary rise was followed by a rapid 
liquidation after the holiday demand was 
over. 
In 
States 


cent years through operations based di-| 
rectly or iadire:tly on overvalued real 
estate and securities. 

Money rates, which for more than a 
year prior to October, 1929, had been on 
a rising level—owing largely to the 
rapid growth in the demand “for credit to 


these circumstances the Unitea 
received, during 1930, $157,000,- 


finance speculative activities in many 000 gold from Japan, $88,000,000 from 
lines ee in different sections of the Brazil, $23,000,000 from China, $21,000,- 
country—declined after the Autumn 000 from Mexico, $20,000,000 from Ar- 
break in the financial markets of the| gentina, and $36,000,000 from other Cen- 
country. Industrial activity, which had) tral and South American countries. Eng-| 
reached a peak in June, 1929, also de-| land during the 15 months ending with! 


clined in the latter part of that year, par- 
ticularly in the last two months, and the 
level of commodity prices showed a sharp 


December, 1930, acquired $136,000,000 of 
gold from Australia, $44,000,000 from 
Brazil, and $43,000,000 from Argentina. 


recession. The Federal reserve oo In all, $568,000,000, an amount sub- | 
during the last two months of 1929 pur- stantially in excess of the total produc- 
chased $3590,000,000 of United States tion of the gold mines of the world dur- 


securities and reduced discount and ac- 
ceptance rates. During 1930 further pur- 
chases of United States securities were 
made at intervals and rates fer discounts 
and acceptances were reduced by suc- 
cessive steps, as noted below. The chart 
below shows the course of Federal re- 
serve bank credit and its components dur- 
ing 1929 and 1930. 


Holdings of Securities 


ing 1930, was thus transferred to the 
monetary gold stocks of the more im- 
portant financial centers. 

Of the gold, amounting to $345,000,- 
000, received by the United States from 
these outlying countries, $74,000,000 was 
shipped to France. The gold received 
from similar sources by England, as 
well as $209,000,000 of newly mined gold 
| received during the year from Rhodesia 
|and South Africa, was largely exported 


Expanded at Intervals |to France. 
During the month of March, 1930,| | Between October, 1929, and the early | 
holdings of securities increased to $530,- | Gays of 1931 discount rates at the re- 


serve banks were reduced from 6 to 2 
per cent at the Federal Reserve Bank 
of New York; from 5 to 21% per cent 
at Boston; from 5 to 3 per cent at Cleve- 
land, Atlanta, Chicago, St. Louis, and 
San Francisco; and from 5 to 3% per 
cent at Philadelphia, Richmond, Minne- 
apolis, Kansas City, and Dallas. The 
following table shows the change in dis- 


000,000 and remained at that figure to| 
the end of May. During the Summer 
months these holdings were increased to 
$600,000,000 and remained at about 
that figure until December, when addi- 
tional purchases of a temporary na- 
ture were made, partly for the purpose 


i. 2WS OF DOLLARS __MILLIOWS OF DOLLARS 





300) RESERVE BANK CREDIT 2000 count rates between Oct. 31, 1929, and 
( Weebly Aeraeer of Desh; Fg. Jan. 10, 1931: 
_ Rate in October, 1929 (per cent), A; rate 
in January, 1931 (per cent), B; date of 
latest reduction, C: 
c 

Boston . Jan. 2, 1931 
New York ‘ Dec. 24, 1930 
Philadelphia .... July 3, 1930 | 
Cleveland eeu Dec. 29, 1930 | 
Richmond anys July 18, 1930 
Atlanta ia as Jan. 10, 1931 
Chicago eae Jan. 10, 1931 
St. Louis ae Jan.‘8, 1931 

| Minneapolis ° Sept. 12, 1930 
Kansas City ‘ Aug. 15, 1930 
PR oe Shy aieatatate Sept. 9, 1930 

| San Francisco Jan. 9, 1931 


Notwithst anding these reductions in 
rates and the purchase of securities by 





Bills Bought + 


oli, ae an ° the reserve banks, the total volume of 
reserve bank credit declined during the 
of counteracting the tightening effect year and from May to October was near 


the $1,000,000,000 level, as compared 
with an average of $1,375,000,000 dur- 
ing the corresponding period of 1929. 
This decrease in reserve bank credit re- 
flected a gradual increase in the stock 
of monetary gold, which for the year 
amounted to $310,000,000, and a decline 
of currency in circulation through the 


of seasonal credit and currency demands 
upon the money market and partly in 
connection with disturbances in the 
banking situation. 

Acceptance holdings of the reserve 
banks, which were at about $390,000,000 
at the opening of the year, declined dur- 
ing the first six months, when seasonal 


— are in this direction, and|larger part of the year, while member 
» ched a low level of $100,000,000 by the bank reserve balances remained rela- 
end of June. This decline in bill holdings tively constant. Changes in the three 


was due in part to the fact that, with the 
abundance of short-time funds in the! sions oF rouse 
money market, bills offered an attractive, 8° [7 — 
investment for banks and others, and bill | 
offerings to the reserve banks conse- 
quently declined. From mid-Summer re- 
serve bank holdings of bills showed a sea- 
sonal expansion, and at the close of the 
year they were at about the same figure 
as at the end of 1929. During the large: 
part of the crop-marketing season, how- 
ever, when these holdings usually show 
the greatest increase of the year, the 
system’s holdings of acceptances in- 
creased less than usual, largely because 
of considerable purchases of bills by 
member banks. Toward the end of No- 
vember member bank holdings of accept- 
ances reached the unprecedentel total of 
$500,000,000, and the member banks were 
accordingly enabled in the last weeks of 
the year to obtain a considerable part of 
their seasonal requirements through the 
sale of acceptances to the reserve banks, 
and the reserve banks’ holdings of open- 
market bills consequently increased | | 
rapidly in December. 


Low Rates for Money 


Reached During Year 


During the Autumn, when the export 
movement cf agricultural commodities 1s 
at its peak, the Federal reserve banks in 
1930, as in 1929, bought moderate 
amounts of foreign exchange bills, which 
were carried over the year end. 

The growth in the open-market port- 
folio of the reserve banks in a year 
when the total demand for reserve bank 
credit was relatively small and was not 


~~ RESERVE BANK CREDIT 
AND PRINCIPAL FACTORS IM CHANGES | 
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principal factors affecting the amouft 
of reserve bank credit outstanding, 
namely, gold, currency, and member 
bank reserve requirements, are shown 
for 1929 and 1930 in the chart, and will 
be discussed in some detail in the fol- 
lowing paragraphs. 

Gold: During 1930, $510,000,000 wae 
added to the stock of monetary gold in 
the United States, bringing the weekly 
average figure at the close of the year 


increasing resulted in a reduction of | to $4,590,000,000. This amount was 
member bark indebtedness, which be-| Within less than $100,000,000 of the peak 
een the middle of March and the latter | figure of May, 1927 The latter part of 
art of November was around the lowest! 1927 had been marked by easy money 
level for any length of time since 1917. conditions in the United States, and this 
Discounts remained at approximately |fact, together with the restoration of 
$225.000,000 from April to December,|the French france and other currencies 


to the gold standard, had led to a heavy 
outward movement of gold that continued 
through the first half of 1928. During 
1928, however, money rates advanced in 
this country; and early in 1929 the 
movement of gold became definitely in- 
ward, with the result that in the first 
10 months of 1929 the monetary gold 
stock of the United States rose by $238,- 


but rose to a maximum of $450,000,009 
on the day preceding Christmas, when 
currency demand reached its seasonal 
peak and when a large volume of cur- 


U. S. Treasury 
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000,000. This movement was abruptly 
Mar. 2 “erminated by the break in the stock 
Made Public Mar. 4 market at the end of October and the 


rapid decline of money rates which fol- 
lowed, and in the final two months of 
the year $100,000,000 of gold was ex- 
ported, but early in 193° gold again be- 
gan to flow to the United States. 

The circumstances surrounding the 
renewed influx of gold in 1930 differed 
in important respects from those which 
had influenced preceding movements. 
With the exception of two months in the | 
Summer, when gold was_ shipped to! 
France, the movement to Europe ceased. 
This was largely on account of the fact 
that money rates abroad, which had been 
kept up to protect the reserves of for- 





Receipts 


Customs receipts $1,375,859.76 
Internal-revenue receipts: 
Income tax 
Miscellaneous 
revenue ... 


Miscellaneous receipts 


: 2,617,699.23 
internal 
1,529,809.77 
1,137,635.50 


$6,661,004.26 
21,700.00 
150,397,679.90 


Total ordinary receipts 
Publie debt receipts 


Balance previous day 


Total .. ee $157, 080, 384, 16 


Expenditures 


ore cpend s $8,274,681.89 : 4 ; 
papers pence age ar a 16'398-70 eign countries against the attraction of | 
Refunds of receipts ..... 186,828.41 | Speculative and high-money conditions 
Panama Canal ..... 14,392.30 |in the United States, declined rapidly 
Operations in special ac- - . late in 1929, when these conditiogs 
counts s Seas 6,227,604.53 | changed. 
Adjusted-service certificate ae By the beginning of 1930 a temporarily 
Rete tae t teense se parr balanced situation had developed as be- 
fund . eee 1,.278,506.82 | tween this country and Europe, in which 
Investment of trust funds 774,426.62 gold moved in neither direction. On the 
- —- |other hand, gold flowed into the United 
Total ordinary expendi- oe States from Japan, China, Brazil, Ar- 
tures renee $14,397,478.70  pentina, and other Central and South 
Other public debt expendi- 2 pe ie L : 
Saree! Peet erro 112,554.25 American countries, and gold flowed into 
Siamese toads 142.570.351.21 England from South America and Aus- 





tralia. In general, the movement of gold 


Total 30,384.16 | was one from outlying countries pro- | 


| f 
cent, while call money was around 2 per 





Foreign Exchange 


New York, Mar. 4.—The Federal 
serve Bank of New York today 
to the Secretary 
following: 

In pursuance of the provisions of sec- | 
tion 522 of the Tariff Act of 1922, dealing 
with the conversion of foreign currency 
for the purpose of the assessment and 
collection of duties upon merchandise im- 
ported into the United States, we have 
ascertained and hereby certify to you | 
that the buying rates in the New York 
market at noon today for cable transfers 
payable in the foreign currencies are as 
shown below: 


Re- 
certified | 
of the Treasury the 
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Rates 


The State of N 


The following information relates to transactions on 
the New York Stock Exchange in securities listed on that 
Exchange, which are eligible for investment by savings 


acce ¢ T~4 Po . 1 ° ° ° ° . ° 
, on acceptances fe I from 5% | in circulation and its maintenance in the 
per cent in the Autumn of 1929 to 1% ‘ 
per cent at the close of 1930: rates on autumn months at a level about $300,- 
7 . s00V, rat alow ¢ 929 r . > | 
commercial paper from 6% to 2% per 000,000 below that of 1929 reflected the| 


activity. 
industrial production 
ployment from 1919 to 1930. 


cent, frequently falling below that level 
in the last six months of the year. Rates 
charged to customers by banks in New 
York City, which from August through 
October, 1929, had been above 6 per cent, 
had dropped to 4% per cent by the end 
of 1930. The year, therefore, was one 
of low rates for money. 

Currency: Another of the principal 
factors affecting changes in the demand 
for reserve bank credit is the course of 
domestic demand for money in circula- 
tion. A chart is here presented showing 
the volume of money in circulation for 
1926 to 1930. The chart shows that the! 
volume of United 


reta‘*' trade was also in smaller 


the 


turn flow of currency 


however, the demand for 
by nearly 


y em 


effects of the slowing down in business 
The chart shows the course of 
and factor 
By the end 
of 1930 factory payrolls had declined by | 
35 per cent from the peak of 1929, and | 


volume 


Fo 


y 


as 2 result of a decline in physical vol- 
ume of trade and in retail prices. 
first 10 months of the year the re-| 
from circulation 
was the largest siagle factor in the di- 
minished demand for reserve bank credit. 
During the last-two months of the year, | 
currenc 
$500,000,000, a much larger | 
increase than is usual during the holiday | 
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For Savings Bank Investment | Qp Sayings Banks 


New York Market Quotations 
ew York: New York, Mar. 4 


the State of New 
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Change Is Urged 


In New York Tax 


Officers Appear at Legisla- 


| tive Hearing on Fearon- 


received and is used by the Superintendent of Banks of 


York. 


The following symbols are used to designate the States 













standing, which in October had _ been 
$300,000,000 lower than the year before, 
was at the end of 1930 as large as at the 
end of 1929. 

Member Bank Credit: 
1930 as a whole, there 


Taking the year 
was relatively 


\little change in the aggregate volume of 


rose | 


States y in cir- : , : 
culation has been ‘dnctanied chatieumeter | Season, even in years of active business, | 
: a a mi “'Y! This ranid increase in November d 
since 1926. Up to 1929 this decrease was This rapid increa _ eee 


not due to any considerable extent to a 
decline in the volume of pay rolls or re- 
tail trade, usually the two principal fac- 
tors of currency demand, but represented 
partly a decrease in the cash carried by 
banks in vault, a return flow of American¢—— 


MONEY IN CIRCULATION 


Weekly Averages of Daily Figures 


ments, 
large banks, 
other 


which resulted 
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December, in excess of seasonal require- 
was due to the failure of several | 
in runs on 
banks and currency withdrawals, 
together with an increase of bank hold- 


| 








sence of change in member bank reserve 
balances during the year was due to the 
maintenance at the member banks of a 
fairly constant volume of demand and 
time deposits, on which the member 
banks’ reserve requirements are based. 
Loans and investments of the bank, how- 





reserve balances held by the member | jever, showed a considerable decline dur- 
banks with the reserve banks—the other| ing the year, as the demand for credit 
: 2 trade and industry diminished with 
INDUSTRIAL PRODUCTION AND FACTORY EMPLOYMENT 
PER CENT INDEX NUMBERS; ADJUSTED FOR SEASONAL VARIATION, 1923-25:100 PER CENT 
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the slackening of business activity. yey the ‘stock 1 market —to the end of 1930 


developments in member 
bank credit, the 15-month period from 
Oct. 3, 1929—the date of the last report 
for all member banks prior to the break 


considering 


All member banks, A; 


Loans and investments, total ; 
Loans to banks ete a os 
Loans to other customers, total 


Secured by stocks and bonds ee. 


Secured by real estate 
Otherwise secured and 
Open-market loans, 
Acceptances 
Commercial paper 
Street loans 
Investments 


unsecured 


During the 12 months beginning in 


|October, 1929, there was a large liqui- 


dation of loans to customers, and par- 
ticularly of loans to trade and industry, 
reflecting the effects of reduction in cur- 
rent credit requirements at a time of 


diminished business activity. The heavy! 


liquidation of local customer loans was 


largely offset during that period by an 
increase in investments and in open- 
market loans, including acceptances, 


| commercial paper, and street loans. The} 
'inerease in street loans during that time! 


ol 


member banks in 
reserve cities, C; member banks outside res 


SOOR) ccadidneanaawasa 


The following 
the principal 
banks during 
4, 1929-Dec. 


may be treated as a unit. 
table shows changes in 
asset items of the member 
—_ 15-month period, Oct. 





, 1930 (in millions of dollars): 
New York City, B; member banks in other 
erve cities, D: 
A B Cc D 
—1,054 +432 —226 —1,261 
a 10 19 Seal +17 
ah —2,243 508 ——&869 —865 
- —167 +192 213 —}] 46 
‘eee +81 28 ‘ ) 
corcoce S157 —672 —795 689 
ececee —42 330 +5 6 
oes +207 +119 +113 24 
ostaas +138 +26 +137 —25 
Pry —387 +185 245 
ree +1,240 29 647 








represented that ‘part of the loans with- 
drawn by nonkanking lenders that was 
taken over by the banks after the break 
in security prices. By the final quarter 
of 1930, however, these loans had de- 
clined to a small ugure, and continued 
liquidation of security loans was reflected 
in a reduction of street loans by mem- 
ber banks for their own account, which 
at the end of the year were at a level 
$400,000,000 lower than before the break 
in the stock market. 

During the last quarter of 1930 there 
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Austria (schilling) ......... . 14.0539 | banks in the States of New York, California, Connecticut, in which these securities are made eligible, either by 
ek OMIA + inne eRe se - 13.9397 | Maine, Massachusetts, Michigan and Vermont—the only statute or regulation, for savings bank investment: New | races r . 
Geashorl wae Tht A lala ‘7175 | States which issue official lists of specific securities con- York, a; California, b; Connecticut, c; Maine, d; Massa- | State of naw, York: 
Zz Slovakie crone 996 * a . . * ; } > 
Same: fone, as ciae | sidered legal for that purpose. This information has been chusetts, e; Michigan, f; and Vermont, g. | Albany, Mar. 4. 
England (pound) ......22221111 485.6960 | ane, Hendred snvings See ee 
Finland (markka) 2.5182 | 7 —_ | States Sales pers ro 3 WW the le ee ive — 
France (franc) ........... 3 _in _in in on the Fearon-Wallace 1, providing a 
Germany (reichs mark) ‘ 3. | wt ae a h L Las | Which Thou- franchise tax on savings banks. The 
Greece (arachiia) : 1 | Legal sands Hig ow ast | Legal sands High Low Last | principal speaker for the measure was 
Hungary (pengo) ......ceceeces 7. Amer Smelt & Ref ist 5s °47... d 3 102% 10212 102% N Orl Pub Serv Ist & r 5s A ’52 d 2 89% 39% 89% |Henrv Brue re, president of the Bowery 
Italy (lira) . ttt eeeeeeee 5.2372 | Amer T & T coll 5s "46 SF.... bedeg 2 107 107 107 NY & Put RR cons(asmd)4s 'Y3 abedefg 2 95 9% 95 Savings Bank, of New York City 
Netherlands (guilder) ..... 40.0760 | Amer T & T deb 512s '43 SF... & 17 109% 108% 109 | NY Cent RR cons 4s A '98 abedeg 6 96% 96 96 : “No op nositio fa thehui a seed 
Norway (krone) ............... 26.7445 | AT&SF gen 4s '95.... . abedeg 12 99 W853, 9854 | NY C & Hud Ri deb ds 1934 ahbedee 9 100% 109% 100% |o.°) dee ee eee 
Poland (zloty) ........scceeee. 11.1959 | AT&SF Adj stpd d Jul 1 4s °95 ab 2 96 96 96 | NYC&HRr&imp5sC2018 (NY C) abedeg 2 107 107 107 | at the hearing. It we greed, however, 
Portugal (escudo) ........... 4.4887 AT&SF cv deb 4%s °48 ie ca 145 117% 115 115 | NYC&H R Lake Sh col 319s "98 abcdeg 7 83% 8314 g3u, | that the act will t ake e effect at the close 
> 5 eer . ” 3 & rs 7 t } > ; 
Rumania (leu) 56950 | AT&SF Cal-Ar Ist r A 44s 62 abcf 3 104% 104% 10442 | NYC&HR Mich Cen col 314s 98 abedeg 5 83% RB 8g 83%, {of business on June 30, 1933, instead 
oun CHSBBEE) occ cecccers 7533 | Atl Cst L Ist cons 4s ’52..... abedefg 7 96% 6% 96% | NYC&StL RRr 5%4sA’74 (n Co) abed 5 106 106 106 of 19382 as now provided, and that the 
BWweden. (KTONAa). ..<os.iccccvevess ; s ae oases ; - eo ” NYC&StLRR rm4%osC'78(n Co) abed 9 92 915, 92 first tax to be paid under th vi- 
Switwenland Gsane) B&O Ist ds d July 1 "48 abcd 3 97% 97% 97% | NY Edis 1st & r 61,8 A ’41 chad? 49 1143 1144, 114% | se os aek eal 1 e provi 
Vasosiavia (dinar) 7607 B & O ev (exp'd) 414s '3: abed 4 101% 101% 101% NY Edis lst @r5 3 44 me g * ‘ Eb AE sions of the act sha »e computed, as- 
ioae hed ae, ete ped {B& Oref & gen A ds abed 12 104% 104% 104% NY a : : ne i's ar ws ta abedf oe 106, lt 32 10515 | sessed and collected for the tax year 
China (Shanchz Panel) “6607 B & O ref gen C 6s '95 abed 2 109% 109% 109% | Vy O t& W Ry on ne 5s “48 abcdef = 110% 110% 110% commencing July 1, 1932, and ending 
: : 5 dellay ee | B & O ref & gen D ds 2000 abed 46 104% 104% 104% | VS PS BY Ee ees ssces a a ~* , 77.4 | June 30, 1933, instead of 1932 as pro- 
China (Mexican ) NY 1 9 9 4 1 ’ : 1 = as pro 
China Sean dollar oo B & O SW Div Ist ext 5s ’50.. ¢ 2 10412 104% 10412 | ny Bb mie 4 s SF abed fe ae *\vided in the bill. This will allow the 
ie eae B & O Pitts L Er WVa r 4s ’41 abed 2 98 Y7%_ 98 eae wee ee, Ae Als 8 oo abede 25) 200% 100% 100% | catinates: Lop the #aveniee cue neee 
land Sate Stes ene ee S88 Bangor & Aroos Cons ref 4s '51 abedeg 25 89 S83 89 N & W RR Ist cons ds ‘96 abedeg 12 98%, 9814 984% | estimates for the revenues for the State 
Sina aa loll oT ee ee Bell Tel Pa Ist r B 5s 48 abcde “8 108% 10816 1083 N . W Ry Div 1st & gen 4s ’44 ab 3 «98 98 98 for the next fiscal year to stand without 
singapore (dollar) ....cccecesce " dak «i he ‘ wae ar Nor Pac Ry Pr L 4s ’97 SF. abedeg 127 96 944 95 *hange, it was explained 
anada (doll: Bell Tel Pa 1st r C 5s ’60 abcde 10 112% 112% 112% | y hee en . Sees See) ae cat ae? Ct Sener 
ee ree Bost & Me RR Ist 5s A C 67. d 26 102% 102. 102% | N P Ry ek iap 62 B27 | chedee 72 1igie 143" 1ygth |, The , outstandin; feature of Mr 
Z ‘ . . : x. tak ‘ ; | } y r & imp 6s BOGE 6 0:0'00 abedeg 2 31% 3 348 . ‘ 
Mexico (peso BkIn Un G Ist ens 5s 45 abedef 2 108% 108% | NpR : Fe 7 On4g ° 2 : Bruere’s testimony was that the savings 
. .: ath ae tia Aika SRS F ‘ v } Ry r & imp 5s C 2047..... abedeg 2 103} 103! 1031 is 
sreecion (peso, gold) Buff Roch&Pitts Ry ens 4's '57 ¢ 5 89% SO% | NW Stee Pow at & E ba A Zi... ae D 1031, 1031, 10314 gt oa were | willi ng to om 
. mireis) CN Ry Gvt gty 4's 54 d 21 = 993% 991 “ue . ys ave ~, |on the date of effectiveness of the act. 
acon (peso) CN Ry Gvt gty 4%s ’57.. d 32 995, 991, | ee denn co : 46... abcde 2 ls 107% 107% | He contended that at the present sys- 
ruguay (peso) ....... CN Ry Gvt gty 4%s 55 d 22 4102 1018, | Or-Was t Nav Ist & r 4s’61 abc 2 95 95 95 a eo b ae ince meineaeel 
Guetta tees 2 N Ry Gvt gty 4%s 75! 22 2 4 | tem savings banks are paying approxi- 
Moc aticnay EOE SES EDA CN Ry Gvt gty 442s "68. d 24 99% 99% | PaeG& Eg &r5s A '42...... bde 12 1035 103% 1035 mately 15 per cent of their surplus in 
. : CN Ry Gvt gty 5s Jul ’69 d 2 10558 10558 | Penn RR cons 414s '60,....... abedeg 14 105% 105% 1054s | taxes, 
AD nn iacipasicacabibaavibitadiiiittabadeabbisp: “ . —o sty ” ig gg . ‘ 19 =o so | Penn RR gen 4148 A ’65....... abedeg 16 102% 102 10214 He suggested asa method of Baa 
ducing raw materials stinameial Gone} sce ae ee ee ase nae ( 96's 96%2 | Penn RR secured 614s '36...... ab 35 110 109%, 110 aVeece oe mn he ~ 
ters cas bore = ae < cb ps a a ed shed 107 105% 108% | Gave Maes Ry ter Se CSF... abe . eee 9914 99% ining ~ income that the re be deducted 
as : : oe 7. ’ & O Ry gen 8 "92 abec 07 1051 105% | Peoples G Lt & C ref 5s °47 at 2 107% 107) 107% |3'2 per cent as a b ase dividend, not- 
differential: ay yates f ee . 4 4 eoples G » ref os 47.... ab 2 its i's i's = ; ¢ svi G, 
The liffic i Be ates, — . C & O Ry - & imp A 414s 793 abed 2 101% 101%, | Phil El lst & r 414s '67 SF.. abed 11 103% 1031, 103%. withatedian the fact that a number of 
difficulties in which the outlying) C & O Ry rf & imp B 4328 '95 ab 25 1015, 101*2 | P S E&G of N J 1st & r 5s "65 abe 4 106% 106% 1061, |banks were paying 4 and 4'2 per cent 
| countries round ; themselves reflected; Ch Bur & Q RR gen 4s 58..... abedeg 4 975% 975, 975, | P § E&G of N J 1st&r4%4s '67 abe 5 103%, 108% 10314 Mr. Bruere pointed out that the oni 
chiefly a decline in the value of many! Ch Bur & Q RR Ist & r 5s A ‘71 abed 2 109% 109% mae P S E&G of N J Ast&r4%s '70 abe 2 103% 103% 108% | morcial banks had benefited by the len! . 
of their most important commodity ex- - oe ee 7 . see ee Read gen & r 414s A '97 abe 3 102 102 102 lation of 1927 to the extent of about $6, 
sorts, as well ¢ aes aw ars ( nd & Lou RR r 6s f.ce @0G 5 106 106 106 eac v 2s A - 4 = 2 : vat 1c C3 Po~ 
-atcioms of eee oo = long Ch Ind & Lou RR r ds B ’47 abd 3 102 102 102. | Read gen & r 4's B ’97....... ab 10 102, 102 102 | 000,000 a year while there had been no 
calavoraht 1 . 4 the United states! Ch Ind & Lou RR r 4s C ’47 abd 10 93%, 93% 93% | Read Jer Cent coll 4s 51... ... ab ~ Ana aha aon, |change in the method of imposing the 
. ak e = the : otation of foreign! Ch & NW Ry 15 yr sec 612s "36 abet 5 108% 108% 108% | Rk Is Ark&Lou RR Ist 4%s °34 abf 4 100% 100% 100%, savings bank tax. 
onds. n Japan the immediate cause C&NW R Ist&r 415s d My1 2037 abedefg 15 93 93 93 | StL S F Ry Pr L 4s A ’50 abd 62 8514 8&5 R514 Frederick B. Shepherd of the Oswego 
+ the loss of gold was the removal on, Ch Rk Is & P Ist & r 4s ’34 ab 39 99% 99 9914 | StL S F Ry Pr L 5s B ’50.. abd 13 101 100% 100%s | County Savings Bank, A. G. Hageman of 
an, 11, 1930, of the embargo on ex-| Ch U Sta gu Ist 5s B '63...... abdf 3 105% 105% 105% | StL § F Ry cons 4%s A ’78 abd 95 791 78% 7 x Se ae r 
, ji J J Sti sto ee 3 ’ StL § ) 8 os 78.. at ve J (572 is 1e S se Sav s < oy 
ports of the metal—a necessary final Ch Un Sta gu 5s “44........... ab 5 104%, 104% 1045s | StL SW Ry Ist ctfs 4s '89 . d 2 8614 86%, 8642 Sux a : Savings Bank and Ris 
step in the return of the country to the & StL r & imp 4tzs E 77 abd 25 1005, 100% 1005, | San Ant&Arn Pass Ry Ist 4s’43 abf 5 96% 96% 96%|" . ne Buffalo Savings Bank also 
gold standard Clev U Ter gu Ist 5s B ’73 S abef 5 1065 1065, 106%, | So Bell T & T Ist 5s '41 SF abe 14 105%, 105% 105% appeared as witnesses. 
a ; ; Clev U Ter gu Ist 44s C '77... abcf 11 103 103 103 So Pac 40 yr Ser 1928 434s '68. ab 13. 981% 977% 98 
Gold Accumulates Col & So Ry r & ext 41s °35... abd 15 101% 101% 101% | S Pac 40 yr Ser '29(ww)4%s'69 ab 45 98% 984% 9815|was little further liquidation of cus- 
In Fi WC D & H 1st & r (asmd) 4s °43 SF abedefg 9 97 967 o7 | S Pac C P coll 4s °49 d Aug 1.. abd , 2 96% 96% a tomer loans, but street loans continued 
n Financial Centers Det Bd 2 : F 14¢ , S lanes 96%8 97 | § Pac Ore Lines Ist 4%s A 77. abcd 15 101% 100% 101%|to decline as the demand for accom 
‘ +t Ed gen & ref Ss A ’49 abd 3 106%, 105%, 1063 2 lat : =) Cree aad on » decline as 1€ demand tor accommo- 
In Argentina, on the other hand, the} Det Ed gen & ref 5s B ’55 abd 5 107% 107% 107% | . = _ : eu - a oe = = oe as ‘2 \dation from the stock market decreased, 
i ’ ! ’ “= : » on ss 7 ~ 7 °° Se , dev & gen 4s A ’56. Ba ab 2 : Sito 2 t “ _ “ — : 
| redemption of notes in gold at the gov-| Det Fd gen & ref bs C SB... abd 2 107, 107 107) | So Ry dev & gen 63 ‘6. 3 116% 116% 11614 | With the net result that loans and in- 
ernment conversion office was discon- ai ue ey ‘et 41 . 67 hed 13 oe ts, his So Ry dev & gen 6s A 56... ab 2 1125 1125 112 g | vestments of Renee banks during the 
tinued on Dec. 16, 1929, and by this ' 4 ; i ae So Ry StL Div Ist 4s ’51....... ab 7 98% 93%, 93% |15-month period decreased in all by $1,- 
|means gold exports were prevented dur-| “t Nor Ry reg is 36. abed 32 111% 11144 111% | Stan Oil of N Y deb 4s "51... d 12 100%, 100 100 090,000,000. 
ing the greater part of the year, and = Nor " oe =. se ee ee Ow nF ee as abed 2. ace EN ee This decrease in total loans and in- 
when they were resumed in the Autumn Gt Nor Re oy 4\ a 07 eo d 45 o9i¢ nate 20% Tenn E P Ist & r 6s ’47 SF d 8 107 107 107 vestments of all member banks was not 
of 1930 they were strictly controlled and) Gr Trk Re a Can deb 7s °40 4 a 8 111% sitet ate | Ter RR As StLg&r4s’b3 (int gu) 3 93 93 93° |equally distributed between different 
for account of the government only. In, Gr Trk Ry of Can deb 6s '36 SF d 13 10715 107%. 1071, Texar&F tSmRy Ist gu ozs pd -, « i - : . ca * | groups of banks. At member banks in 
Australia, also, measures were taken in| Gulf Mob & N RR Ist 51¢sB’50 abf 2 96% 9614 96% | Be : re cae a —— abd 5 yom 99% go | NeW York City total loans and invest~ 
“ - 4 < x ¢ r & os abc t Of oe ot ‘ . 
| December, 1929, to make the shipment) Il] Bell T 1st & r 5s A ’56 abede 3 106% 1055 106% | Tex& P Ry g&ribsC 79 abd 12 9915 98ty gr, | Ments showed an increase of $432,000,- 
of gold subject to the discretion of the) Ill Cen RR ref 4s ’55 abedefg 10° 91% 915% 9158 | Un O;] of Cal C bs ’35 ; 4 101 101 ‘ai 000 for the 15-month period, while mem- 
central authorities. Ill Cen RR coll Tr 4s 52....... be 5 92 92 oe tae Re ere Se ae aad, Gay eae oad qq1, | ber banks in other reserve cities showed 
. : ‘ eA as : Un PacRRist&LandGrant 4s ’47 abedefg 2 99% 99% a ° 
» 
ace oe iia IC RRC StL&N Jt Ist r 5sA’63 ab 4 1011 101 101 ee: . Le 37 . 1 V1 o11.|@ decrease of $226,000,000, and member 
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of 1929, and the government stabiliza ind 10 In BR ist(aomd) ae WO ahedelg 1 7 97 Utica G & Er ext 5s °57...... abe 2 110 110 110 “country banks’—a decrease of $1,261,- 
} JSv, & Sté LaA- r 2 s ibs "57 9 nD ¢ | x © } The arges lec i 
tion office was abolished altogether on as RR eae ae iin nn = = ae 4 | Wabash RR Ist 5s “39. : ab 2 104% 104% 104% | 000,000. , The largest Coceaneey tu all 
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the loans previously made by nouhank- 
ing lenders; at’the other two groups uf 
banks these leans showed a large liqui- 
dation. Finally, the banks’ holdings of 
investments increased in the aggregate 
by $1,240,000,000, reflecting increases of 
more than $600,000,000 both at the New 


York City banks and at other reserve 
city banks, while at country banks they 
showed a small reduction. At country 
banks there was in fact a liquidation all 
along the line. A part of it was due to 
the elimination of banks through suspen- 
sions, but there has also been a latge 


scale liquidation of credit at active banks 
in country districts, reflecting diminished 
activity of trade and industry in rural 
areas and a decline in deposits due in 
part to decreases in the value of agri- 
cultural products marketed, 

The liquidation of member bank credit 
during the 15 months ending in Decem- 
ber, 1930, was accompanied ty an even 
larger liqu idation of nonmember bank 
credit. The latest figures available for 
nonmember banks show a decrease of 
$800,000,000 between Oct. 4, 1929, and 
Sept. 24, 1930. If the relation of the 
decrease in nonmember bank credit and 
in member bank credit may be assumed 
to have remained approximately the 
same during the last quarter, then the 
total decrease in bank credit outstand- 
ing for the 15-month period was in the 
neithborhood of $3,000,000,000. ! 

A part of this decrease in bank credit 
has been due to bank suspensions dure 
ing the period, and represents the elimi- 
nation from the aggregate resources of 
active banks of the resources of failed 
banks that have not been gradually ab- 
sorbed in one way or another by other 
banks, In addition to the reduction of 
about $3,000,000,000 in outstanding bank 
credit during the 15-month period, there 
was also a liquidation of about $5, 500,- 





000,000 of loans by nonBanking lenders 
to brokers and dealers in securities. 
Conseque ntly, total liquidation of credit 


> banks and by others through 
the banks amounted to $8,500,000,- 
000 for the period. 

For the bs f the country the pe- 
riod of 15 months ending in December 
19380 was one of readjustment and 
liquidation. Through the experience of 
this eee and of the preceding .ew 
years many important problems con- 
coated with the structure and function- 
ing of our banking system are becom- 
ing more clearly Fefined, These prob- 
lems are at present receiving considera- 
tion by congressional committees. Since 
these committees are conducting investi- 
gations with a view to determining the 
need of legislative and administrative re- 
forms, the Federal Reserve Board re- 
!frains in this annual report from mak- 
ing recommendations to Congress. 
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Increased Efficiency Sought 
by Government of Texas + + 





State Auditor Studies Activities of Personnel 
and also Considers Possible Changes in Or- 
ganization of Various Agencies 





By MOORE LYNN 
State Auditor and Efficiency Expert, State of Texas 


ciency Expert is authorized to 

study and report on: Efficiency 
of employes and clerical forces, de- 
partmental activities, duplication of 
work between departments. 

It has not been deemed expedient to 
attempt to make individual studies and 
time tests of the employes fn the vari- 
ous State departments and institutions. 
In all examinations and surveys made, 
the efficiency of the personnel has been 
considered. In some cases, recommen- 
dations have been made for depart- 
mental reorganization; and in the case 
of the Texas Confederate Home, a 
drastic reduction in personnel was rec- 
ommended. 


Ta Texas State Auditor and Effi- 


v 


In this connection the Auditor be- 
lieves that the efficiency of the per- 
sonnel in the various State depart- 
ments and institutions depends, to a 
very large extent, upon the attitude of 
the respective officials in charge. If 
the head of a department or institution 
is sincerely interested in the welfare 
of the State and is zealous to protect 
its interests, this attitude will almost 
certainly be reflected by the employes. 


The Auditor’s office has attempted to 
apply its efficiency program first to the 
larger phases of the State’s activities. 
The one most important thing to be 
accomplished seems to be that of 
arousing the interest of the other State 
officials and the State employes. It is 
believed that measurable progress has 
been made in this direction. 

The Auditor has made a complete 
survey of the Treasury and the Comp- 
troller’s department, and has submitted 
detailed plans for the reorganization 
of each of these departments, as well 
as recommendations for changes in the 
laws, which are designed to facilitate 
the internal activities of the depart- 
ments in handling the State’s business. 


Much time has been given to these 
two departments, since they are, in the 
nature of things, the heart and center 
of the State’s financial system. The 
State Auditor has made recommenda- 
tions regarding the more expeditious 
handling of funds, in order to increase 
the income from depository interest. 
He has also made recommendations for 
more effective escheat laws, designed 
to bring additional sums into the State 
Treasury from escheats. 


v 


Based on recommendations made by 
the State Auditor, the 41st Legislature 
passed an act forbidding department 
heads to maintain special bank ac- 
counts for State funds or funds held 
in escrow. The Auditor also called 
attention to the need of effective pen- 
alties for failure to pay into the State 
Treasury amounts due the State for 
any purpose. 


The State Auditor’s office has made 


an extensive study of the administra- 
tion of various taxes, particularly the 
gross receipts tax on express, tele- 
graph, gas, electric light and power, 
water, telephone and oil companies. 
Recommendations have also been made 
in regard to the administration of oc- 
cupation and inheritance taxes. 


The Comptroller’s department is co- 
operating fully, and it is believed that 
much progress is being made in the 
direction of strengthening the admin- 
istration of the State’s tax laws. 

It is a noteworthy fact that the State 
of Texas does not command the respect 
from its own citizens in regard to tax 
administration that is accorded to the 
Federal Government. The correction 
of this situation will greatly increase 
the State’s revenue from taxation. 

The State Auditor’s office has issued 
as volume 5 of its biennial report a 
booklet entitled “Outline of the State 
Organization.” As far as has been as- 
certained, this outline includes all 
units of the State government in exist- 
ence today. All departments, heads of 
departments, boards, commissions, sin- 
gle appointive officials, and State insti- 
tutions which haye been found pro- 
vided for in the Constitution and the 
general laws have been listed and clas- 
sified therein. 


The outline has been divided into 
two groups: (1) Classification by func- 
tions; (2) classification by method of 
selection. 

v 


Under each unit included under 
“classification by functions” are shown 
all provisions of the Constitution and 
the statutes relating to the following: 
(1) Composition (positions prescribed 
by law); (2) method of selection; (3) 
term of office; (4) compensation. 


The State Auditor expects, two years 
from this time, to submit complete 
plans for reorganization of the State 
government. Up to this time his study 
has not been sufficient to justify such 
recommendations. 


The only move made by the Auditor 
in this direction is a recommendation 
in the biennial report, to the effect that 
the Governor should be made the ac- 
tual executive head of the State gov- 
ernment, in other words, the State 
manager. The Auditor has recom- 
mended as the first step in this direc- 
tion, that the present Legislature 
adopt the executive budget, giving the 
Governor the power, if the necessity 
arises, to reduce expenditures to meet 
a changing situation; or, if he finds 
that funds are being expended injudi- 
ciously, to limit or prevent such expen- 
ditures. * 

The Auditor believes that the adop- 
tion of the executive budget is the 
greatest single step that can be taken 
in the direction of efficiency and 
economy. 





C ost of Old Age Pension Systems 
Michigan Governor Discusses Welfare Measure 
By WILBER M. BRUCKER 


Governor, State of Michigan 


on the occasion of its convening 
for the 
said: 

“The physical and social welfare of 
our people is more and more becoming 
a matter of State concern. Without 
objectioiable paternalism, the State 
has gradually thrown safeguards 
around its afflicted, its indigent and its 
underprivileged. The security against 
want of its aged, who have been ren- 
dered dependent upon others in their 
nonproductive years, now claims our 
attention. 

“It seems to me that any argument 
against the principle of old age pen- 
sion must fail of logical support. The 
principle has, in fact, been practiced in 
modified form in our own State in the 
past. Penury in advanced age is a mis- 
fortune which may beset us all. It is 
therefore our common obligation to as- 
sist those who are stricken in old age. 

“Bills with this in view will be of- 
fered you by those interested. These 
should be analyzed carefully and the 
best features accepted. Special atten- 
tion should be devoted to the revenue 
provisions, for an unwise step in this 
regard may serve to defeat the very 
purpose of the bill. Certain it is that 
the general property tax cannot stand 
addition of the burden which this 
measure would impose. Any measure 
which you adopt must carry its own 
revenue-raising provisions.” 

Since then, the Old Age Pension 
Commission, appointed by the former 
Governor for the purpose of studying 
the matter and reporting on its advis- 
ability and feasibility, has filed a re- 
port endorsing the principle of the old 
age pension and suggesting means of 
carrying it into effect. The report in- 


[: MY message to the Legislature 


regular 1931 session, I 


dicated that study of the subject had 
been attended by thoroughness and 
painstaking effort, dispassionately and 
without bias. The report, together 
with a suggested form of legislation, 
has been transmitted to the present 
Legislature for study and for such ac- 
tion as it considers wise. 

While committed to the principle of 
the old age pension, I am, nevertheless, 
unalterably opposed to any method of 
financing the plan which will add to 
our general property tax. The amount 
necessary to effectuate an old age pen- 
sion project has been variously esti- 
mated at from $2,000,000 to $15,000,- 
000. The real property of this State, 
both in the industrial and the agricul- 
tural areas, is today taxed to the point 
of saturation. Our efforts are there- 
fore being concentrated toward an 
alleviation of this burden by a program 
of general economy. It would certainly 
defeat this program to add any such 
figures to the tax rolls. 

Some means other than the general 
property tax must be contrived for the 
purpose of financing any old age pen- 
sion law which will be enacted. More- 
over, the practicability of old age pen- 
sions is still being seriously debated in 
many jurisdictions notwithstanding the 
virtues of the principle. . Any steps 
which the State of Michigan - might 
take toward initiating the plan here 
must therefore be considered to be of 
an experimental nature, enough to give 
the plan a fair test, yet without involy- 
ing the State so'deeply that retrench- 
ment becomes impossible. 

Any movement as noble in principle 
as the old age pension should be en- 
couraged and fairly tested. If found 
desirable it should become a _ perma- 
nent institution, otherwise it must be 
rejected. 
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- » Providing Permanent Tenure 
for Teachers in California Schools 


> >» State Commission for Study of Educational Probl 
lems Outlines Advantages and Disadvantages of Present Law 
By STUART R. WARD 


Exccutive Secretary, Commission for Study of Educational Problems, State of 
California 


tions for the teacher indirectly 

benefit the child, considerable 
effort has in recent years been devoted 
to making employment in school work 
agreeable and attractive. One of the 
most important and revolutionary fea- 
tures of this movement has been that 
creating “tenure.” 

The State of California enacted a 
teachers’ tenure law in 1921 and 
amended it in 1927. As amended, it 
was made applicable to schools em- 
ploying less than eight teachers, and 
extended the protection of tenure to all 
certificated employes of a school dis- 
trict. The essential provisions of this 
present law follow: : 

A teacher or other certificated em- 
ploye (such as a school nurse, libra- 
rian, or supervisor of attendance), suc- 
cessfully employed for a continuous 
period of two (or three) complete 
school years, shall, upon reemployment 
for another year, be classed as a “per- 
manent employe” and may not be dis- 
charged except for one or more of four 
reasons, namely, immoral or unprofes- 
sional conduct, incompetence, evident 
unfitness for service, persistent viola- 
tion of, or refusal to obey, the school 
laws of California, or reasonable rules 
prescribed for the government of pub- 
lic schools. 


The school board must give the per- 
manent teacher 10 days’ notice in writ- 
ing of the charges, and state when and 
where an open public hearing before 
'the school board will be held. The 
teacher may employ an attorney, call 
witnesses in his own defense, record 
testimony, and cross examine all wit- 
nesses. The decision as to whether or 
not a teacher may be legally dis- 
charged is determined by a majority 
vote of those members of the school 
board who have attended all of the 
hearings in the case. 


In the case of appeal, the present 
law provides, “Nothing in this part 
shall be construed in such manner as 
to deprive any person of his rights and 
remedies in a court of competent juris- 
diction on a question of law and fact.” 
This declaration of the code has re- 
ceived support in at least two Califor- 
nia court decisions. 

In its study of the teacher tenure 
law the Commission found that two 
major questions should .be answered: 
(1) What results, favorable and unfa- 
vorable, are attributed to the law by 
laymen, school officials, and teachers? 
(2) In the light of these results, what 
changes, if any, should be made in the 
California statute? 

In order to gain an accurate picture 
of what the results of the present ten- 
ure provisions have been, the Commis- 
sion gathered opinions from two 
groups, namely, the lay public and 
school officials and teachers. 

It is held by friends of tenure that 
it assures teachers of a position vir- 
tually for life, and so enables them to 
plan ahead. 

By relieving teachers of the worry 
attending the annual question as to 
whether or not their contract will be 
renewed, it makes it possible for them 
to prosecute their work with untrou- 
bled minds. 

Permanent status adds to the dignity 
and attractiveness of the school pro- 


O N THE theory that better condi- 





fession, and so encourages a better 
grade of entrants. 

Permanent status makes teachers 
feel that they are a part of the com- 
munity, and so fosters interest in com- 
munity activities. 

The system provides schools with 
teachers who have a knowledge of, and 
an interest in, their pupils’ home life 
and heredity. 

The plan protects desirable teachers 
from captious dismissals by school 
boards influenced by local political 
considerations, personal whims, spite, 
or desire to favor friends or relatives. 

Permanent status results in a more 
careful selection of teachers, and tends 
to eliminate the unfit by fixing a time 
limit to probation. 

Those who object to tenure main- 
tain: 

That it tends to fasten upon the 
schools for long periods of years medi- 
ocre, incompetent, disinterested, or 
physically unfit teachers, thus lower- 
ing educational standards. 

That it protects the inefficient, and 
gives little or no added advantage to 
efficient teachers, placing no premium 
on ability. 

That it leads teachers to relax their 
efforts to improve themselves by fur- 
ther study. 

That in the country districts it oper- 
ates to prevent tenure, since boards of 
trustees, fearful of fixing upon their 
schools teachers who may prove unde- 
sirable, now dismiss all teachers before 
a permanent status is reached. 

That permanent employes, assured 
of their positions, often fail to cooper- 
ate with new programs. 

That it gives to one special class of 
workers—teachers—an excessive and 
unusual degree of security of position 
over workers in other fields. 

That it accords teachers more con- 
sideration than the pupils they teach 
and the district they serve. 

In addition to these criticisms of ten- 
ure in general, the California statute 
has been specifically criticized as to 
the limited number of causes for which 
a permanent teacher may be removed, 
the method it provides for effecting a 
removal, and the emphasis placed upon 
recourse to the courts. 

The Commission has therefore recom- 
mended that the California tenure law 
be amended to provide: 

1, That laws providing for the per- 
manent status of teachers and other 
certificated employes be limited in their 
application to districts having city, 
city and county, or district superin- 
tendents of schools. 

2. That the probationary period be 
specified as “three years,” instead of 
“two or three years” as at present. 

3. That reemployment at the end of 
the probationary period (where such 
employment will make the person a 
“permanent” employe) shall be granted 
only on the vote of a majority of the 
employing board after they have con- 
sidered a written statement from the 
superintendent of schools regarding the 
desirability of retaining the employe. 

4. That a fifth cause for dismissing 
a “permanent” employe be inserted in 
the law, to read as follows: 

Or any other cause that, in the judg- 
ment of the employing board, arrived 
at after consideration of a statement 
presented by the superintendent of 
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Welfare Commission Compares Present Con- 
ditions With Those Which Existed in Indus- 
tries of State Ten Years Ago 





By MASON HOOD 
Co-editor, Biennial Report of Child Welfare Commission, State of North Carolina 


General Assembly have in sev- 

eral cases expressed surprise 
at the progress made by their own 
State in the achievements of the State 
Child Welfare Commission, as revealed 
in the biennial report of the Commis- 
sion to Governor Gardner and the Gen- 
eral Assembly. 

The report, among other things, 
shows that 50 per cent fewer children 
14 to 16 years of age are employed in 
North Carolina industries than was 
the case when the Commission was 
created only 10 years ago, notwith- 
standing that the 10-year period has 
witnessed the State’s most rapid ex- 
pansion. 

Even more impressive are figures 
showing a general reduction of 28.6 
per cent in the number of children cer- 
tified for employment in 1930 as com- 
pared with 1929. 

It will doubtless cause surprise that, 
according to the figures of the Child 
Welfare Commission, only 1.8 per cent 
of the children 14 years of age en- 
ter industry, excluding agriculture, 
whereas for the United States as a 
whole the percentage of children of 
this age entering gainful occupations 
of the industrial type is 12.6. 


The figures for the biennium of 
1929-1930 show that only 1.2 per cent 
of the State’s children were employed 
in cotton mills out of the total of all 
persons employed in this industry. The 
children actually employed in cotton 
mills during 1929-1930 was 37.8 fewer 
than the average number certified for 
employment over a period of eight 
years. 

’ The figures furnish little comfort to 
a school of thought that used to turn 
out articles describing the backward 
condition of North Carolina, which was 
pictured as a State allowing her young 
children to be exploited in industry. 

Major industries of the State show- 
ing an unprecedented decrease in the 
percentage of children certified for em- 
ploymnt over an eight-year period 
ended June 30, 1930, are cited in the 
report as follows: Cotton mills de- 
creased their employment of children 
under 16 years of age in the eight 
years by 48.7 per cent; hosiery mills, 
by 57.7 per cent; furniture factories, 
by 20.2 per cent; tobacco manufactur- 
ers, by 73.1 per cent, and miscellaneous 
industries, by 24.4 per cent. 

Industries of the State having night 
schedules of work for women showed 
in 1930 a decrease of 22 per cent below 
the previous year. Cotton mills alone, 
usually considered the worst offenders 
in this respect, reduced their number 
of women employed on night schedules 
by 27.6 per cent during the biennium of 
1929-1930. 

A fact pointed out as significant is 
that the rather remarkable industrial 
expansion of North Carolina in recent 
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years has been accomplished not by the 
importation of outsiders but by the 
training of her own people in indus- 
trial work. The State can still point 
to the homogeneous nature of its pop- 
ulation, although it is rapidly becom- 
ing industrialized. The foreign born 
number less than one-half of 1 per 
cent. 
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In 1929-1930 there were 2,848 chil- 
dren certified for employment in the 
counties in which they were born and 
1,559 certified in counties other than 
those in which they were born. Eight 
hundred and sixteen were certified as 
having been born outside the State, as 
follows: In South Carolina, 433; in 
Virginia, 179; in Georgia, 96; in Ten- 
nessee, 43; in other southern States, 
41, and in northern States, 14. 

The percentage of 14-year-old boys 
who had not finished the fourth grade 
but yet sought certificates of employ- 
ment from the Child Welfare Commis- 
sion in 1922 was 24.8 per cent of the 
whole group. In 1930, eight years 
later, the percentage was only 5.1. The 
figures for the girls were equally strik- 
ing. In 1930, 94.9 per cent of the boys 
certified for employment had completed 
the fourth grade and 96.3 per cent of 
the girls had done so. 

Almost as important as the striking 
results in the actual reduction of the 
number of young children annually 
seeking employment, even in the most 
rapidly expanding industrial years of 
the State is the achievement of the 
Child Welfare Commission in carefully 
building up and compiling a mass of 
information constituting an invaluable 
record of the State’s young manhood 
and womanhood. The State’s experi- 
ment at controlling the participation 
of its youth in industry is no longer 
an experiment but a finished document 
with all the evidence pointing to its 
overwhelming success. 

North Carolina’s unique success in 
this phase of her development has at- 
tracted such wide attention that copies 
of the various biennial reports of her 
Child Welfare Commission are much in 
demand by leading students of sociol- 
ogy and economy and by the libraries 
of the higher institutions of learning 
here and abroad. 

The Commission is composed of the 
State Superintendent of Public Instruc- 
tion, the chairman of the State Board 
of Health, and the Commissioner of 
Public Welfare. 
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E. F. Carter, executive officer of the 
Commission, is a man of long practical 
experience in textile plants and is one 
of the leading authorities in the State 
on all types of industrial employment. 
He helped to fashion and set up the 
machinery which has for 10 years 
functioned so efficiently in the super- 
vision of children and women in indus- 
try and the regulation of conditions 
affecting industrial labor. 


Sa feguarding Consumers of Milk 
Need for Eradication of Bovine Tuberculosis 
By WILLIAM B. DURYEE 


Secretary of Agriculture, State of New Jersey 


Jersey’s children and other milk 
consumers demand that progress 
be made in maintaining high standards 
for New Jersey milk, but the livelihood 
of a large number of the State’s citi- 
zens is dependent upon such progress. 
Continued provision must be made by 
the State for aiding its dairymen in 
eradicating bovine tuberculosis or they 
and others will suffer economic dis- 
tress through their not being able to 
meet demands for high quality milk. 
At present there are approximately 
100,000 dairy animals in the State un- 
der supervision for the eradication of 
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schools embodying his recommenda- 
tion; renders further employment of the 
permanent employe detrimental to the 
interests of the children or the com- 
munity or both. 

5. That the provision of the present 
law as to 10 days’ notice of a hearing 
to consider the question of dismissal 
of a “permanent” employe be retained, 
but that the provisions permitting the 
employment and appearance of attor- 
neys representing either the employing 
board or the employe, be repealed. 

That there be incorporated in the 
amended measure a provision that will 
permit a certificated employe under per- 
manent tenure who has been dismissed 
to appeal to a reviewing board of five 
members, one of whom, the chairman, 
shall be the State Superintendent of 
Public Instruttion or his representa- 
tive; one shall be selected by the ap- 
pealing employe, one by the employing 
board, and the two remaining members 
by the State Board of Education; the 
chairman of the reviewing board to 
have a casting vote in the event of a 
tie. 


N* only does the welfare of New 


tuberculosis. The majority of them 
are free from the disease. To accom- 
plish this, the State Department of 
Agriculture has had to disburse $1,- 
678,881 to indemnify farmers for in- 
fected cattle ordered to be slaughtered 
since 1917. As a further aid, the 
Federal Government has contributed 
nearly $1,000,000 to the State and is 
committed to a policy of continued 
financial support, if State funds are 
provided. 

In the past, the Legislature appropri- 
ated funds to meet periodic crises in 
the eradication work. For some time 
it has been becoming apparent that a 
more adequate financial program is 
needed. 

For the third time in the present 
fiscal year, the Department of Agricul- 
ture has been forced to discontinue 
testing new herds because of lack of 
funds. By the beginning of this 
month, applications for the testing of 
324 herds containing 4,337 animals 
were on file. Testing already done and 
its subsequent expense had so nearly 
exhausted the appropriations of. $475,- 
000 that this work and any other ap- 
plied for will have to be postponed 
until funds are made available for 
carrying it on. 

The principal cause for the present 
insistent demand for eradication of 
bovine tuberculosis is the passing of 
ordinances in cities and towns requir- 
ing that their milk supply come from 
healthy cows. The City of Newark, an 
important market for New Jersey milk, 
will make such an ordinance effective 
next Sept. 1. The project is carried on 
under an act of the Legislature passed 
in 1929 specifying the procedure and 
the amounts payable for cattle de- 
stroyed because of infection with tu- 
berculosis. 
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